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OU don’t have to ship the entire distance 

by barge to show important savings. Ex 
cellent docking facilities and public ware 
houses along the rivers make trans-shipmet! 
easy—and very profitable. 


When properly loaded in the spacious barge, This means you can tap into those rich midf 


the cargo needs very little bracing. : ‘ 
= e Y continent markets with a much longer margil 


of profit to play with. Why not let us show you 
exactly how Union Barge can help move yo 
particular products to market at an enormovs 
saving? Write ! 
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Air Freight Minimum Rate Order Modified 


Civil Aeronautics Board issues first supplemental report 


in Air Freight Investigation. 
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Railroads Oppose P. O. D. Mail Transport Plan 


Usurpation of authority of I. C. C. as well as contempt 
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of its orders involved in Postmaster General’s proposal, 


according to carriers. 
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Grain To, From and Page 14 


Within Southern Territory and Other Cases. 
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I. C. C. refuses approval of proposals to give Santa Fe 
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such permission on ground that result might be adverse 
to protesting railroads through loss of traffic. 


Goldsborough Decision in Rail Dispute Held Milestone 


Newspaper editors throughout the United States gen- 


Page 44 


erally in agreement that there must not be strikes on 
the railroads or other utilities that would threaten na- 
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Brotherhoods say they will press appeal from Justice 
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Goldsborough’s decision despite ,settlement and return 


of roads. 
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Writes Representative Bender, of Ohio, that investiga- 


tion of wartime freight charges did not produce evidence 


to justify a criminal investigation. 


Joint Rail-Shipper Claim Committee Appointed 
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tions for a general attack on it revealed at Mid-West 
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SHIPPERS! 


These 2 Great Names 
now team up to give you 


FASTEST 
FINEST 
AIR SERVICE 


AIRWAYS SYSTEM 


AIR FREIGHT 


gives you low rates—immediate 
handling—positive shipping dates 
—full cooperation of skilled Latin- 
American personnel. 


Vélouman 


STEAMSHIP CORPORATION 


TACA Agents in U.S.A. give you the 
benefit of their wide experience in 
cargo handling. 


Service to 


CENTRAL 
AMERICA 


New Orleans 
or Mexico City 


with TACA connections to 
Guatemala, Honduras, Costa 
Rica, Panama, Nicaragua, 
Mexico, El Salvador. 


call nearest office of 


WATERMAN 


STEAMSHIP CORPORATION 


(Agents for TACA in U. S. A.) 


—orcontactRailwayExpressAgency. 


Write Waterman Steamship Corpo- 
ration for pamphlet of rates, ship- 
ping instructions, routing labels and 
other material. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. ©. No 
attention will be paid to anonymous communications or questions from nensubsc:ibers, 





— 


In this column will be published answers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 


practical traffic problems. 
work, nor do we undertake to render 


We do not desire to take the place of the traffic man, but to help him in his 
legal opinions. 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Claim— 


Time Within Which Must be Filed—Portion 
of Shipment Lost 


Question—Wisconsin 


We made a shipment of an article, the 
base was not packed in any manner, but 
the top thereof that was affixed to the 
base has a surface completely protected 
by lumber. 

The article arrived at destination with- 
out the top. On August 5, 1947 we filed 
a claim for the value of the top which 
was declined for the reason that part of 
the shipment was delivered and part of 
it checked short and the nine months 
period would run from the date that a 
portion of the ‘shipment was delivered. 

We pointed out to the carrier’s claim 
investigator that the nine month period 
for filing a claim for damage would have 
outlawed this claim on July 30, 1947. 
Since it was filed August 5, 1947, five days 
after the nine month period and is for 
part of an article that was lost, we have 
complied with section 2, paragraph (b) 
in that the claim was filed after a rea- 
sonable time for delivery had elapsed. 

In a case of this kind where part of 
the shipment was lost and the claim was 


, filed within a reasonable lapse of time 


after the statute of limitations became 
effective, do you agree with the views of 
the carrier’s claim investigator? If not, 
please cite court cases supporting your 
views. 


Answer 


Paragraph (b) of Section 2 of the Uni- 
form Bill of Lading Contract Terms and 
Conditions reads as follows: 


As a condition precedent to recovery, 
claims must be filed in writing with the re- 
ceiving or delivering carrier, or carrier issuing 
this bill of lading, or carrier on whose line 
the loss, damage, injury or delay occurred, 
within nine months after delivery of the 
property (or, in case of export traffic, within 
nine months after delivery at port of export), 
or in case of failure to make delivery, then 
within nine months after a reasonable time 
for delivery has elapsed; and suits shall be 
instituted against any carrier only within 
two years and one day from the day when 
notice in writing is given by the carrier to 
the claimant that the carrier has disallowed 
the claim or any part or parts thereof speci- 
fied in the notice. Where claims are not 
filed or suits are not instituted thereon in 
accordance with the foregoing provisions, no 
carrier hereunder shall be liable, and such 
claims will not be paid. 


The question of what is a reasonable 
time for delivery of a shipment in deter- 
mining whether a claim was filed in time 
to prevent the barring of the payment 
of the claim can, in our opinion, only 
arise in the case of non-delivery of the 
entire shipment. 

Where, as in the present instance, a 
portion of the shipment was delivered, 
the date of the delivery of that portion, 


in our opinion, fixes the time from which 
the period of time within which a claim 
must be filed runs. 


See, in this connection, the decision ip 
Jenckes Spinning Co. v. New York, N. 8. 
& H. R. Co., 129 Atl. 815, in which case 
the court said: 


The unlost portion of the first shipment 
was delivered May 22, 1920, and that of the 
other Nov. 22, 1920. The evidence shows that 
ten days was reasonable time within which 
to make a delivery from Boston to Darling. 
ton, but the dates on which the unlost por- 
tions of the shipments were delivered must 
respectively mark the limit of reasonable 
time for making delivery. See Brewster y. 
Davis, 207 App. Div. 461, 202 N. Y. S. 574. The 
six months’ period, within which a claim 


could be filed in compliance with the con-§ 


dition in the bill of lading, expired as to 
one bale November 20, and as to the other 
November 22, 1920. The claim in writing 
was not made until the following January. 





Bailments 


Question—Texas 


A carrier which checks short a piece 
of merchandise on his line, makes a 
thorough investigation and is not able 
to locate the shortage. As a result, a 


claim was filed and was paid by thef 


carrier which checked short the mer- 
chandise. Another carrier, which might 
be either rail or motor freight, checks 
over the merchandise, which is marked 
to indicate consignee. After the carrier 
which checked short the merchandise, 
had paid the claim, the carrier received 


information that this other carrier had 


checked over the merchandise and in 


handling with them, it was determined f 
that the carrier which checked over the ff 
merchandise had disposed of same asf 


salvage. Is the carrier who disposed of 
the merchandise as salvage, responsible 
to the other carrier which checked short 


7 


the merchandise for the full amount of 


the claim, or only liable for the amount 


which he received for the sale of the © 


salvage? 


Answer 


In the absence of statute or of an 
agreement, either express or implied, 
giving him such power, the bailee can- 
not sell, pledge or mortgage, exchange, 
or give away the property, or otherwise 
expressly or impliedly transfer it so as 
to give title even to one acting bona 
fide and without notice of the bailees 
status. 

Regarding the last paragraph of your 
inquiry, it constitutes a conversion to 
receive property from one who has no 
right to part with or dispose of it, and 
thereafter to use, sell, or exercise «0- 
minion over it, whether with knowicge 
of the owner’s rights with respec’ t0 
such property, or in good faith without 
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any notice whatever of the rights of the 
owner. 38 Cyc. 2024. U. S. Naval Stores 
Co. v. United States, 240 U. S. 284; Ward 
y. Carey, 166 N. W. 952, a Michigan case; 
Spencer v. Spencer Dowler Co., 100 S. 
E. 651; Page v. Clark, 165 N. Y. S. 1058; 
Clark v. Whittens, 171 Pac. 746. 


If the carrier which disposed of the 
merchandise as salvage had information 
or could have obtained information as 
to the location of the consignee, it is 
our opinion that it is liable in con- 
version for the value of the merchandise, 
unless of course it was perishable, nec- 
essitating its immediate sale to prevent 
total loss. 





Tariff Interpretation— 
Mixed Carloads 


Question—lowa 


I would appreciate an opinion from 
your rate department as to the proper 
rates to assess on a mixed carload of 
fresh, cured and canned meat originat- 
ing in central Iowa and destined to 
southeastern territory. 


The rates are published in Western 
Trunk Line Tariff 287-A, L. E. Kipp, 
Agent’s ICC A-3136. On the title page 
of the above named tariff it states, 
“Governed, except as otherwise provided 
herein, by Western Classification No. 72, 
Agent R. C. Fyfe’s I. C. C. No. 30, and 
by supplements to or successive issues of 
said application”. 

Item 250-B, Supplement No. 66 to 
W.T.L. Tariff 287-A carries a provision 
for rates to be used when commodities 


are shipped in mixed carloads. This item ~ 


states the various commodities will be 
taken at their respective carload rates, 





MAYFLOWER PREVENTIVE MAINTENANCE 
KEEPS VANS ROLLING 


@® When you order Mayflower Moving Service you are as- 
sured there will be no delay in transit. That’s because May- 
flower vans are kept in good mechanical condition thorugh a 
preventive maintenance system. The vans are continuously 
checked and completely overhauled periodically. Such pre- 
cautions are essential to safe operation and elimination of 
mechanical breakdown. Another reason why it pays you well 
to standardize on Mayflower Long-Distance Moving Service! 


MAYFLOWER TRANSIT COMPANY - 


AERS 







Chpeetin Fracae 


as named in this tariff or other tariffs 
when so specifically authorized herein. 
Item 250-B also carries an exception that 
the provisions of this item will not apply 
in connection with rates published in 
Section 3. This excepton would seem 
to limit the application of rates in sec- 
tion 3 to straight carloads only and 
the rates in section 2 would need be used 
on each commodity in the mixed carload. 
Again referring to title page regarding 
rates being governed, except as other- 
wise provided, by Western. Classification, 
there is no provision in Tariff 287-A to 
use rates in section 3 in mixed carloads, 
which would have the effect of referring 
to the Western Classification for mixing 
rule in connection with rates in section 
3 of W.T.L. Tariff No. 287-A when used 
on canned meat in mixed carloads with 
fresh and cured meats. 

Item 32195 of Western Classification 
would then apply and would permit the 
use of the cheapest rate found in any 
tariff on each commodity in the carload, 
protecting the proper minimum charge. 


Answer 


The title page of WTL Tariff No. 287-A 
carries the provision that the tariff is 
governed, except as otherwise provided 
in Tariff 287-A, by the Western Clas- 
sification. 

From the above, it appears that there 
are exceptions to the Classification in 
Tariff No. 287-A and when we look at 
Item 250-B of said tariff we find that 
this item covers mixed carload shipments 
and, even though it is not designated 
as such, it is actually an exception to 
Rule 10 of the Western Classification, 
which applies to mixed carloads. 


INDIANAPOLIS 
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Item 250-B provides in part as follows: 


Mixed carloads of any or all articles listed 
in Item 25, with any or all articles listed in 
Items 15 and 20, loose or in packages as 
provided for in said Items 15, 20 and 25, will 
be taken at their respective carload rates 
as named in this tariff or other tariffs when 
so specifically authorized herein at actual 
weight subject to a minimum charge of 
21,000 pounds at the fresh meat carload rate, 
The provisions of this item will not apply in 
connection with rates published in Section 3. 

We have quoted only the first part of 
this item, as it appears to us that the 
second part is not applicable to the 
instant question. 

If the rates on the commodities are 
shown in either Section 1 or 2 of the 
tariff, it is our opinion that they are sub- 
ject to the above provision of Item 250-B. 
However, if the rates are shown in Sec- 
tion 3, they are subject to the provisions 
of Rule 10 of the Western Classification, 
as it has been stated in Item 250-B that 
that item will not apply in connection 
with the rates in Section 3 of the tariff. 

If rates on some commodities are con- 
tained in either Section 1 or 2 and rates 
on other commodities are shown in Sec- 
tion 3, we are of the opinion that the 
portion of the shipment moving under 
the Section 3 rates would have to be 
billed as a carload shipment and that 
portion moving under the Section 1 or 2 
rates would have to be billed under the 
rates in either Section 1 or 2, whichever 
is applicable to that portion of the ship- 
ment. 


If our opinion as expressed in the 


above paragraph is correct then it is our 
opinion that neither the mixed carload 
provisions of Item 250-B of the tariff 
nor Rule 10 of the Western Classification 
are applicable when one of the rates is 
shown in Section 1 or 2 and the other 
is shown in Section 3. 





Above—General View of Mayflower’s Maintenance Plant. 


Below—Up-to Date Test Equipment Records Efficiency of Van. 









Mayflower’s organization of selected ware- 
house agents provides on-the-spot representa- 
tion at the most points in the United States and 
Canada. Your local Mayflower agent is listed 
in the classified section of your telephone di- 
rectory. 

















































COASTWISE SERVICE 


OCEAN 


» ORIENTAL SERVICE 






PACIFIC 





STOCKTON | 


— 2,000,000 population of California's 
$ERVES Asgricultural and Industrial Inland Empire 





SAVES—One Dollar per ton for Shippers or Consignees 


STEAMER SERVICE — Atlantic and Gull 


Orient, Europe 





$ PECIF Y—PoRT OF STOCKTON, . 
STOCKTON, CALIFORNIA 
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BACKHAULS . 


Traffic News Highlights of 25 Years Ag 
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From Traffic World of July 28, 1°23, 


A general investigation into com- 
modity rates in the south was proposed 
by representatives of the Southern 
Traffic League at an informal conference 
in Washington with members of the 
Commission. Besides C. E. Cotterill, 
counsel for the league, and several of 
its officers, representatives of a number 
of southern industries were present. Mr. 
Cotterill said the league was not taking 
a stand on rates but wanted to help the 
Commission “get something going” to 
bring about a generally better rate con- 
dition in the territory. The conference 
grew out of refusal of the Commission 
to suspend a number of tariffs involving 
rates in the south, and between the south 
and the north, on canned goods and 
other commodities. 


* * * 


Plans were under consideration by the 
New York Central for a fifth trunk rail- 
road line to connect the port of New 
York with the middle west, by consolida- 
tion with the Central Railroad of New 
Jersey and several other lines. A. H. 
Smith, president of the New York Cen- 
tral, said another direct line to the port 
from the middle west, under central con- 
trol, was desirable and added that merger 
of the Central of New Jersey with some 
other lines would create a system that 
would prefer other ports to that of New 
York. 


8 ca * 


Clerical employes representing 56 rail- 
roads appeared before the U.S. Railroad 
Labor Board, at Chicago and asked for 
wage increases ranging from 9 to 17 
cents an hour. Living costs were going 
up, they said, and they asserted that, 
in the year just past, while railroad 
operatifg costs generally- were rising 
over 14 per cent, clerical wages had 
gone up only 3 per cent. It was esti- 
mated that the granting of their de- 
mands in full would cost the railroads 
$24,000,000 a year. 


* * 1 


E. H. Outerbridge, chairman of the 
Port Authority of New York, saw an end 
of the differences between the authority 
and the railroads in the offer of Presi- 
dent Rea, of the Pennsylvania Railroad, 
on behalf of all trunk line roads, to 
join with the authority in an investiga- 
tion into carfloat and lighterage opera- 
tion and costs in New York Harbor. 


* %* * 


Charges by William Hard, Hearst 
newspaper writer, that the Commission 
was pressing charges against rail officials, 
because of alleged illegal transactions 
under that part of the transportation act 
of 1920 establishing a “guarantee period” 
for the fixing of a fair rate of return 
were denied at the Commission, which 
said that nothing that had come to its 
attention that warranted such action on 
its part. 
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MONON OPENS 
NEW TRAFFIC OFFICE 
at LAFAYETTE, IND. 


The LIFELINE of INDIANA 


THE HOOSIER LINE 
CHICAGO, INDIANAPOLIS AND LOUISVILLE RAILWAY COMPANY 




































Answer this question, Homer Sneet,, 
4nd youll be living on Easy Street!” 






Emcee: “(How much does it cost, by Air Express 
To ship 10 pounds 1200 miles, no less?” 
Homer: ““Why didn’t you ask me that before? 
All it costs is $3.84! 


“T use it many times each day— 
It’s the fastest possible way to make hay! 
Easy Street’s already my address, 
Thanks to Scheduled Airline Air Express. 


*“‘What’s more you get door-to-door service, too 
—And all at no extra cost to you. 
In these days of price inflation 
Air Express rates are cause for elation!” 


Specify Air Express-Worlds fastest Shipping Service 


elow rates—special pick-up and delivery in prin- 
cipal U. S. towns and cities at no extra cost. 


e Moves on all flights of all Scheduled Airlines. 
eAir-rail between 22,000 off-airline offices. 


True case history: Truck and auto parts comprise big 
portion of Air Express shipments. Keep equipment 
rolling! Typical 36-lb. shipment picked up Detroit 
late afternoon, delivered Salt Lake City noon next 
day. 1507 miles, Air Express charge $16.58. Any 
distance similarly inexpensive. Phone local Air 
Express Division, Railway Express Agency, for fast 
shipping action. 











Rates include pick-up ond delivery door 
to door in al! principal towns ond cities 


3 
AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


SCHEDULED AIRLINES oF THE U.s. 
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FROM OUF 
READERS 


No anonymous communications will be pub. 
lished and writers must identify thems:ives. 
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Cleaning Box Cars 
Los Angeles, Calif, 


This has reference to the Los Angeles 
Traffic Managers’ Conference joint let- 
ter of May 17 last to the local freight 
traffic managers of the various main 
rail lines re reassuming responsibility for 
cleaning box cars before placing them on 
shipper’s sidings for loading. We ap- 
preciate very much the publicity given 
this subject in your publication at that 
time (see Traffic World, May 29, p. 
1702). 

The Conference has now been assured 
of full cooperation by all roads toward 
improvement of this situation. Some of 
the carriers have already instituted a 
program to this end. For example, an 
official of the Union Pacific Railroad Co. 
states “that about one-and-one-half 
years ago the following program was in- 
augurated on their road: 


Refrigerator cars are cleaned by the Pacific 
Fruit Express Company crews working in 
the Union Pacific yards, on what is known 
as the balloon track, and after cleaning, cars 
are closed, sealed and properly tagged for 
loading. Box cars are placed upon our wash 
track, pronerly prepared, and experienced in- 
spectors attempt to classify equipment for 
certain types of loading. 

Despite all efforts of carriers, however, 
it is evident that some cars are prob- 
ably appropriated before same are sent 
through the mill for cleaning. It is no 
doubt this leak in the dam that causes 
many of our Conference members and 
other shippers to receive some dirty cars 
from the carriers for loading. 


Dirty cars placed for loading cost the 
shipper—he either cleans the car at his 
own expense or loses labor crew and 
loading time by refusing such car and 
turning it back to the carrier. 


The Conference hopes that through an 
aggressive program by it and other ship- 
per interests demanding the placing of 
clean box cars for future loadings that 
all the carriers will set up routines 
within their own organizations to handle 
this problem.—LoOs ANGELES TRAFFIC MAN- 
AGERS CONFERENCE, by J. F. Kirkman, 
President. 


Bulwinkle Bill Comment 


Cincinnati, O. 


Dear Sir: 


Permit me to express my 100 per cent 
approval of the “snappy” article en- 
titled “Truman and Bulwinkle Bill’, 
page 12 of July 3rd issue of Traffic 
World, submitted by T. E. Wood, Direc- 
tor of Tariffs and Transportation, 
Arkansas Public Service Commission. — 

Also, fully concur in his remarks in 
last paragraph of his article regarding 
the “new look” of the Traffic World, hav- 
ing been a regular reader since 1908— 4) 
years.—C. J. Wituiamson, Traffic Man- 
ager, The Heekin Can Company. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Air Freight Minimum Rate 


Order Modified by C.A.B. 


The Civil Aeronautics Board on July 
92 issued its first supplemental order in 
No. 1705 et al., Air Freight Investigation, 
modifying the minimum rates prescribed 
by it in its order of June 2 in that pro- 
ceeding (see Traffic World, June 5, p. 
1729) pending further hearing on certain 
proposed commodity rates. 


The board said in its supplemental or- 


der that modification of the minimum’ 


rates set forth in the June 2 order so as 
to permit the filing of “directional spe- 
cific commodity rates’ had been re- 
quested by the following airlines: Delta 
Air Lines, Inc.; National Airlines, Inc.; 
Slick Airways, Inc.; The Flying Tiger 
Lines, Inc.; United Air Lines, Inc., and 
American Airlines, Inc. 

The record: in the proceeding, said the 
board, demonstrated the need for direc- 
tional rates on eastbound and north- 
bound traffic at points in California, 
Texas and Florida, and indicated sub- 
stantial agreement between several of 
the carriers with respect to the propriety 
of directional specific rates for certain 
commodities or commodity groups. 

“Petitioning and competing carriers,” 
it said, “should be permitted to es- 
tablish rates for certain specific com- 
modities between certain points pending 
further hearing on the petitions. Fur- 
ther evidence as to the directional move- 
ment of commodities is necessary before 
the board can reach a final decision with 
respect to the proposals for modification 
of minimum rates advanced in the fore- 
going petitions, and, therefore, the car- 
riers should maintain records of all such 
movements...” 

The board, by the supplemental order, 
authorized carriers serving the points set 
out in an appendix annexed to the order 
to file tariffs setting forth specific rates 
on the named commodities between such 
points no lower than the rates set out in 
that appendix, on not less than five days’ 
notice. It denied the carriers’ petitions 
insofar as they requested modification of 
minimum rates to include specific rates 
Naming additional commodities and 
points. It ordered that a further hearing 
“directed toward the propriety and law- 
fulness of proposed directional specific 
commodity rates shall be held before an 
eXaminer of the board at a time and 
Place hereafter to be designated.” 

Representative of the minimum rates 
Which the board set forth in the appen- 
dix to the supplemental order were the 
following: 

On drugs and biologicals; fruits, fresh, 
edible. including berries (not cold-pack 
or frozen); seafood, fresh (excluding live 
lobsters and crabs): From Dallas, Tex., 
to Chicago, Ill., minimum rates ranging 
from $5.25 for 100 to 299 pounds, inclu- 
Sive, to $4.30 a hundred pounds for mini- 
ma oi 10,000 pounds and over. 

On cosmetics and toilet preparations; 
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nursery stock (including specific items 
stated in the appendix); vegetables, 
fresh or green, edible (not cold-pack or 
frozen), and vegetable plants: From Dal- 
las to Chicago, minimum rates ranging 
from $4.20 a hundred pounds for mini- 
mum weight group of 100 to 299 pounds, 
inclusive, to $3.50 a hundred pounds for 
minimum of 10,000 pounds and over. 


Shown as origin points, in addition to 
Dallas, were Houston, Fort Worth, and 
San Antonio, Tex., and Los Angeles and 
San Francisco, Calif., and shown as des- 
tination points in the appendix were a 
number of large cities in Illinois, Michi- 
gan, New York, Pennsylvania, Missouri, 
Oklahoma, and Ohio. 


Further Action by I.C.C. 
Requested in Ex Parte 166 


The State Corporation Commission of 
Kansas has filed with the Commission a 
motion in Ex Parte: 166, Increased 
Freight Rates, 1947, for an order requir- 
ing the respondent railroads to cancel 
provisions of supplements 3 and 4 to 
X-166-A, Kipp’s I.C.C. A-3691, insofar 
as they increased rates and charges be- 
tween Western Trunk Line Zone 1 border 
points and points in Kansas 25 per cent 
and to substitute therefor increases not 
exceeding 20 per cent between such 
points. 

It said there was no authority in 
the decision and order in Ex Parte 166 
for increasing rates and charges be- 
tween W.T.L. Zone 1 border points and 
points in Kansas to a greater extent 
than between those border points and 
points in Southwestern Territory. 

The James McWilliams Blue Line, Inc., 
a water carrier, filed a memorandum 
with the Commission asking that, in its 


final report in Ex Parte 166, it provide - 


that any increase in rail rates on coal 
from mines to the Hampton Roads ports 
for movement to New England be sub- 
ject to the condition that the increased 
rates shall be. no higher if the subse- 
quent movement from New England 
ports to an interior destination is by 
water than it would be if the further 
movement were by rail. It said there 
was now a 39% cents difference a gross 
ton in the rates to the Hampton Roads 
ports when the movement beyond New 
England ports was by water although the 
transportation service to the Hampton 
Roads ports was the same in both cases. 

Southern manufacturers and shippers 
of forest products have asked the Com- 


. mission to modify finding 1 of its April 


13, 1948 order in Ex Parte 166 so as to 
provide a general increase of not exceed- 
ing 20 per cent on lumber and articles 
taking the same rate, carloads, from 
their shipping points to Western Terri- 
tory other than Zone 1 of W.T.L. Terri- 
tory. 
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LATE NEWS 


ISSUE TOO LATE TO CLASSIFY 


Railroads Score P.M.G. As 
“Usurping” I.C.C. Powers 
In His Mail Pay Plan 


Contempt of the Commission’s orders 
and usurpation of its authority by the 
Postmaster General, as well as a drastic 
reduction in rail revenues, are grounds 
advanced by the railroads in asking the 
Commission to suspend a “comprehen- 
sive plan” for transportation of United 
States mail, filed with the Commission, 
to become effective August 1, by the 
Postmaster General, in No. 9200, Rail- 
way Mail Pay (see Traffic World, July 
10,-p. 22). 

The railroads assert a lack of authority 
in the Postmaster General under the 
railway mail pay act to take any action 
affecting rates of railway mail pay. 
Aside from asking the Commission to use 
its powers of suspension, they also asked, 
under the administrative procedure act, 
issuance of a clarifying order to settle a 
controversy, and the use of the Com- 
mission’s power to regulate procedure 
before it. They also asked 180 days in 
which to reply to the plan in detail. 


No. 9200 involves a petition filed by the 
railroads in February, 1947, for an in- 
crease of 45 per cent in railway mail pay 
rates. When, at hearing, it developed 
that the Post Office Department required 
time to determine whether field studies 
should be made prior to presenting its 
case, the carriers were granted a 25 per 
cent “interim” increase in mail rates, 
applied to the total payments made from 
the date of filing the petition to January 
31, 1948, and to all rates from February 
1. Later, citing increased costs of op- 
eration, the railroads asked consideration 
of a 65 per cent increase in mail pay 
rates. The department ovposed that in- 
crease, and also filed the “comprehensive 
plan.” Conferences between the rail- 
roads and the department have been 
held to determine the scope of a 14-day 
field study of the cost of handling the 
mail. 


Plan a “Promulgation” 


In their answer to the plan filed by 
the Postmaster General, the railroads 
said is was filed as an announcement, or 
promulgation, not as a proposal, and 
contained no request for Commission 


consideration or approval. The plan 
contained what might be called “operat- 
ing provisions” that would permit de- 
mands for great increases in service by 
the carriers with resulting increased 
costs, but with no provision for increased 
compensation, and “revenue provisions,” 
specifying the units of service for which 
the carriers should be paid and the man- 
ner in which the prescribed rates should 
be avplied. Many of these latter provi- 
sions were in conflict with the rules pre- 
scribed by the Commission in 1919 and 
1928, the railroads said, “and would very 
substantially reduce, without your Com- 


And the class cried ‘Norfolk’’! 


Marketing routes of the North, South, East and West meet at the 


year-’round, ice-free Port of Norfolk. With connections to major 


rail lines in the nation, the Norfolk and Western Railway provides 


Precision Transportation, direct-to-shipside, at Norfolk. 


This major Atlantic seaport, junction for coastal, intercoastal and 


foreign shipping between America and all ports of the 


world, offers speed and efficiency. 
Norfolk’s ‘‘cross-roads location’ is 
one of the many reasons why ship- 
pers are marking their ocean freight, 


""Norfolk-via N&W.” 


COLUMBUS 


For information on rates, routes, and fast schedules, 
communicate with W. C. Sawyer. General Foreign Freight 
Agent. Norfolk and Western Railway, 233 Broadway, New 
York, or other Norfolk and Western freight representatives 
in principal cities. 


Norfolk and Western facili- 
ties at the Port of Norfolk in- 
clude five merchandise freight 
piers, among them the new 
$6,000,000 Pier ‘''N’’; a 
750,000 -bushel grain elevator; 
nearly two million square feet of 
warehouse and pier floor space; 
yards to accommodate thousands 
of railway cars; and coal piers 
built to dump a million tons 
monthly. 
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Direct interchange of 
cargo eliminates lighter- 
age delays and reduces 
stevedoring costs. 


Plenty of pier and 
warehouse storage space. 


The Norfolk 
Western's new Pier ""N 
— built at a cost of 
$6,000,000. Completely 


modern. 
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a 
mission's approval and without reduction 
jn service rendered, the compensation 
receivabie by railway carriers for mail 
transportation and related services.” The 
railroads cited examples of the two types 
of provisions. 

They said the institution of new space 
ynits, provided for in the plan, on August 
1, would drastically and immediately re- 
duce the carriers’ compensation for serv- 
ice performed, adding that under exist- 
ing Commission rates and rules the 
carriers received 50.6 cents a mile for 
transporting 45 feet of mail in a storage 
car. After August 1, under the plan, 
they continued, this rate would be re- 
duced to 37.9% cents a mile, for the same 
amount of service rendered, adding that 
“the reduction would, of course, be 
pyramided by the consequent elimination 
of return movement pay to which the 
carriers are entitled under the act and 
under your Commission’s orders.” 


“The purpose of this answer,” said the 
railroads, “is to bring to your Commis- 
sion’s attention the contempt of your 
orders and the usurpation of your au- 
thority which would result from the 
Postmaster General’s adherence to his 
announced intention to require service 
of the carriers and to pay for that service 
on the basis improvised by the Post- 
master General and specified in the plan 
as effective from and after August l, 
1948. This usurpation would be in der- 
ogation of the Constitutional and stat- 
utory rights of your petitioners, to their 
substantial financial injury.” 


P.M.G.’s Power Questioned 


The railroads denied that sections of 
the railway mail pay act of 1916, cited 
by the Postmaster General in his plan 
to make effective rules for computing 
catrier compensation, gave him no such 
power, but. that, under the railway mail 
pay act, the Commission, and only the 
Commission, was empowered to deter- 
mine rates and compensation and to pre- 
scribe the method or methods for ascer- 
taining such compensation, describing 
the Commission’s authority as “complete 
and exhaustive”. So far as they could 
ascertain, the railroads said, the exercise 
of this authority had.never been chal- 
lenged by any prior incumbent of the 
office of Postmaster General. 


The radical change to a space basis 
instead of a weight basis as existed be- 
fore 1915, said the carriers, required de- 
tailed and comprehensive consideration 
of the whole scheme of mail transporta- 
tion by railroads. Filing of a plan with 
the Commission under the act of 1916 


a Was clearly to be considered a proposal 
9 © the Commission, they said, and that 


BRE «0 


ho other sections of the act contemplated 
the filing of a new “comprehensive plan” 
M connection with reexamination of the 
order entered at the conclusion of the 
first hearing after adoption of the 1916 
act. They said they had no objection 


9‘ provosals made by the Postmaster 
9 General, but that he should do so in all 


fairness to the Commission and the car- 
Nets. They added it was clear the plan 
now filed was not the type of document 


| Contemplated by the mail pay act, as it 
) did not 


‘ontain any statement of what 


7 the Postrnaster General believed to be a 


» % promu: 


§ a detaile. 
Of the p! 


reasonab! 


a rate or compensation to the 
Tailroads 


and was an announcement, 
sation, instead of a proposal. 

hey had not had time to make 
study of the content and effect 
n, the carriers entered seven 
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plan, and as to the fairness of the com- 
pensation to be received under it. 


The Commission’s power of suspension 
was particularly appropriate for appli- 
cation to the plan, the railroads said, or 
to any rules or rates affecting their com- 
pensation that the Postmaster General 
might propose to make effective without 
approval of the Commission “as required 
by law.” Exercise of the power would 
differ only in that it would be directed 
against charges proposed to be made ef- 
fective by the shipper, rather than by 
the carriers, they said. Unless the mail 
pay act was regarded as authorizing sus- 
pension by the Commission, the railroads 
said, they would be without adequate 
remedy in law or in equity “from such 
proposed unlawful action.” 


The railroads asked the Commission 
(1) to use its power of suspension; (2) 
to terminate the controversy and remove 
uncertainties by issuing an order under 
the administrative procedure act declar- 
ing the rates and rules respecting rail- 
way mail pay prescribed by the Commis- 
sion in its orders of 1919, 1928, and 
December 4, 1947, except as modified by 
the Commission, should remain in effect 
until further order of the Commission 
notwithstanding the provisions of the 
plan filed by the Postmaster General; 
(3) under its power to assure compliance 
with the statutes and rules of practice 
regulating procedure, to direct that the 
plan be modified to embody what the 
Postmaster General believed to be the 
reasonable rate or compensation the 
carriers should receive and so as to 
eliminate any provision for an effective 
date other than that which might be 
prescribed by the Commission; and (4) 
provide other and further relief as might 
be appropriate to protect the rights of 
the carriers. 

They suggested that, “because of the 
intricate technicalities inherent in the 
plan,” adequate time for analysis study 
and preparation of a comprehensive an- 
swer was not less than 180 days. 





17-Cent Hourly Wage Boost 
For Canadian Rail Werkers 


Eighteen standard international rail 
labor unions have received an hourly 
wage increase of 17 cents, retroactive to 
March 1, union officials have announced. 
The wage increase prevented a strike 
which was scheduled to begin July 15. 
Frank H. Hall, vice-president of the 
Brotherhood of Railway Clerks, and 
chairman of the union negotiating com- 
mittee said that the increase was the 
largest won by Canadian rail employes 
since 1920, bringing current railway wage 
rates in Canada to the highest level in 
history. 

L. C. Malone, vice-president of the 
Brotherhood of Railroad Trainmen said 
that the new agreement “vindicates the 
position taken by the 18 international 
unions. The final settlement reached is 
a complete repudiation of the seven- 
cent hourly increase recommended by 
the conciliation board.” 


The wage increase drive was launched 
last November 20 when all Canadian 
rail unions, with the exception of the 
Brotherhood of Locomotive Engineers, 
presented a demand to the carriers for 
a 35-cent hourly increase effective De- 
cember 20, 1947. When the conciliation 
board later recommended that any in- 
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crease be held to seven cents, the unions 
voted overwhelmingly in favor of strike 
action. 





Railroads Load 892,527 
Cars of Revenue Freight 
In Week Ended July 17 


Loading of revenue freight for the 
week ended July 17, 1948, totaled 892,527 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 27,208 cars or three per cent below the 
corresponding week in 1947. It also was 
a decrease of 28,969 cars or 3.1 per cent 
below the same week in 1946. 


Loading of revenue freight for the 
week ended July 17, increased 136,767 
cars or 18.1 per cent above the preceding 
week, which included a holiday, said the 
AAR., adding: 


Coal loading amounted to 195,811 cars, an 
increase of 37,935 cars above the preceding 
week, and an increase of 14,547 cars above 
the corresponding week in 1947. 


Miscellaneous freight loading totaled 372,- 
331 cars, an increase of 57,329 cars above the 
preceding week, but a decrease of 16,629 cars 
below the corresponding week in 1947. 

Loading of merchandise less than carload 
freight totaled 97,290 cars, an increase of 
13,179 cars above the preceding week, but a 
decrease of 12,944 cars below the correspond- 
ing week in 1947. 


Grain and grain products loading totaled 
66,903 cars, an increase of 4,229 cars above 
the preceding week but a decrease of 5,030 
cars below the corresponding week in 1947. 
In the Western Districts, grain and grain 
products loading for the week of July 17, 
totaled 46,789 .cars, an increase of 39 cars 
above the preceding week but a decrease of 
— cars below the corresponding week in 


Livestock loading amounted to 10,218 cars, 
an increase of 2,631 cars above the preceding 
week, but a decrease of 2,801 cars below the 
corresponding week in 1947. In the Western 
Districts loading of livestock for the week of 
July 17 totaled 7,037 cars, an increase of 
1,865 cars above the preceding week, but a 
decrease of 2,209 cars below the correspond- 
ing week in 1947. 

Forest products loading totaled 51,833 cars, 
an increase of 12,982 cars above the preced- 
ing week and an increase of 2,270 cars above 
the corresponding week in 1947. 

Ore loading amounted to 85,205 cars, an 
increase of 7,614 cars above the preceding 
week but a decrease of 5,777 cars below 
the corresponding week in 1947. 

Coke loading amounted to 12,936 cars, an 
increase of 868 cars above the preceding 
week but a decrease of 844 cars below the 
corresponding week in 1947. 

All districts reported decreases compared 
with the corresponding week in 1947, except 
the Pocahontas and Southern. All reported 
decreases compared with the same week in 
1946, except the Pocahontas, Centralwestern 
and Southwestern. 


Cumulative Loading 


1948 1947 1946 
Five weeks of 
January 3,823,801 4,003,420 3,607,164 
Four weeks of 
February 3,078,121 3,193,958 2,925,972 
Four weeks of 
ar 2,954,461 3,320,355 3,199,843 
Four weeks of 
ia 2,983,636 3,232,554 2,604,049 
Five weeks of 
ieee ar 4,403,664 4,375,834 3,242,821 
Four weeks of 
arr 3,523,517 3,543,476 3,436,013 
Week of July 3.. 757,366 629,204 679,775 
Week of July 10. 755,760 807,117 895,082 
Week of July 17. 892,527 919,735 921,496 
Total.... 23,172,853 24,025,653 21,512,215 





Truck Leasing Meetings 


Harry E. Boot, attorney for the Ameri- 
can Trucking Associations, Inc., and sec- 
retary of A.T.A.’s truck leasing commit- 
tee, has announced the postponement of 
regional meetings scheduled by the com- 
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mittee for August 3 and 4 at Kansas City, 
and August 5 and 6 at Chicago and Dal- 
las. 


Mr. Boot said the meetings probably 
would be held at those cities around 
August 15. Definite dates are to be an- 
nounced as soon as arrangements have 
been completed (see Traffic World, July 
17, p. 51). 





Railroads Need Cooperation 
Of Public, Says Crowley 


“If the railroads are to serve with con- 
stantly increasing efficiency, the public 
must cooperate to make possible a fair 
return to the railroad industry as com- 
pensation for its services and as an in- 
centive to future health progress,’ Leo 
T. Crowley, of Chicago, chairman of the 
board of the Milwaukee Road, asserted 
July 21. 


Mr. Crowley, accompanied by members 
of the road’s executive committee and 
officers, spoke at a Chamber of Com- 
merce dinner in Wausau, Wis., attended 
by local businessmen of the area. The 
railroad officials earlier that day had 
made an inspection of the road’s facilities 
in the Wausau area. 


“Too often it is assumed that indus- 
tries vital to the welfare and growth 
of the country, including railroads, banks, 
insurance companies and utilities other 
than railroads, are owned and operated 
by strangers whose chief concern is to 
add to their accumulated wealth,” said 
Mr. Crowley. “Analysis discloses owner- 
ship to be in thousands of citizens like 
ourselves who have invested their sav- 
ings. 

“Tt is taken for granted that these 
. industries will continue to serve efifici- 
ently, and that funds required for their 
operation will always be forthcoming. 
Only through reasonable profit can the 
railroads continue and expand and pro- 
mote the welfare of the people. They 
cannot be expected to operate merely 
for the purpose of paying wages and 
taxes. Any industry requires investment. 
This must come from the public.” 


Mr. Crowley said that in 1947 the road 
completed construction in its Milwaukee 
shops of 62 units of passenger equip- 
ment at a cost of $4,592,000, and 1,454 
freight train cars at a cost of $5,715,323. 
In addition, the road started construction 
of 123 units of passenger equipment, and 
two 1,000-h.p. diesel-electric motor cars 
costing about $8,000,000. The program 
for 1948 called for the acquisition of 9,137 
units of freight car equipment, costing 
about $28,838,000, he said. Thirty-nine 
diesel-electric units are on order for de- 
livery in 1948 and 1949, at a cost of $6,- 
582,000. 


Railroad directors and members of the 
executive committee who accompanied 
Mr. Crowley included John D. Allen, 
president, Brinks, Inc., and chairman 
of the executive committee; John B. 
Gallagher, vice-president, Central Life 
Insurance Co. of Illinois, and Elmer Rich, 
president of Simoniz Co., all of Chicago. 


Officers of the railroad included Presi- 
dent C. H. Buford; J. P. Kiley, vice- 
president operations; E. W. Soergel, vice- 
president traffic; J. T. Gillick, retired 
vice-president; P. H. Draver, general 
freight traffic manager, all of Chicago, 
and R. H. Harding, assistant general 
freight agent, and George C. Hiltel, di- 
vision freight agent, both of Milwaukee. 


LATE NEWS 


Ex-Barge Grain Rates 
From Northern Gateways to 


South Ordered Adjusted 


The ruling of the Supreme Court of 
the United States in Interstate Com- 
merce Commission v. Mechling, 91 L. Ed. 
817, that the Commission might not per- 
mit railroads east of Chicago to charge 
more for carrying ex-barge grain than 
for carrying ex-lake or ex-rail grain, has 
resulted in a requirement by the Com- 
mission that southern railroads make ex- 
barge proportional grain rates from St. 
Louis, Mo., Cairo, Ill., and Memphis, 
Tenn., to points in Southern Territory 
not exceeding those concurrently appli- 
cable on ex-rail grain from those gate- 
ways to the same destinations. 


The Commission’s ruling was in a re- 
port and order on reconsideration in I. 
and S. No. 4208, Grain To, From and 
Within Southern Territory and No. 
17000, Rate Structure Investigation, Part 
7-A, Grain and Grain Products To, 
From, and Within Southern Territory. 
Embraced were 18 complaint cases and 
seven fourth-section applications, listed 
in the footnote to the first page of the 
original report in those proceedings, 259 
I.C.C. 629. 


Commissioner Miller noted a dissent, 
and Commissioners Splawn and Barnard 
did not participate in the disposition of 
the proceedings. 


The respondents were ordered to cease 
and desist on or before October 21 from 
the violations of section 3(4) of the in- 
terstate commerce act found to exist. 
The orders entered in the proceedings on 
February 13, 1945, and February 10, 1947, 
except as modified by the instant report 
and order, are to continue in force until 
the further order of the Commission. 


Conclusions and Findings 


The Commission’s conclusions 
findings were as follows: 

Upon further consideration we conclude 
that Finding No. 5 in the original report 


should be modified so as to prescribe on ex- 
barge grain from the gateways involved to 


and 


destination territories in the south rates 
which shall not exceed those concurrently 
applicable on ex-rail grain from those gate- 
ways to the same destinations. 


We find that the failure of southern re- 
spondent carriers to apply to the transpor- 
tation of grain and grain products in inter- 
state commerce, in carloads and less than 
carloads, from St. Louis, Cairo, and New 
Orleans, to destinations in the south, and 
from Memphis to Southeastern, Carolina, 
and Mississippi Valley territories, when such 
traffic is brought to said gateways by a com- 
mon carrier by water, and whether or not 
milled or processed at the gateway, propor- 
tional rates which do not exceed those which 
respondents apply or may apply to the trans- 
portation of like commodities over the same 
route from said gateways to the same des- 
tinations when brought to said gateways 
by rail from the same origin territory, is 
and for the future will be unjustly dis- 
criminatory in violation of section 3(4) of 
the act. Finding 5 in the original report 
insofar as it relates to unjust discrimination, 
is modified accordingly. 


The prescribed rates should be applied un- 
der authority of appropriate tariff provision 
for transit at the gateways, and with transit 
at interior points, in substantial accordance 
with the plan of the adjustment of rate- 
break combinations on the primary markets 
and river gateways. 


Petitioner avers that from Memphis to 
destinations in the south not embraced in 
Mississippi Valley, Southeastern, or Carolina 
territories, the original report fails to pro- 
vide any proportional rates on ex-barge 
grain. These destinations are in Kentucky, 
central Tennessee, and northern Alabama, 
an area sometimes referred to as “buffer 
territory”, a representative point in which is 
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Nashville, Tenn. The record is voi: of any 
evidence concerning the establishinaent 9 
proportional rates on ex-barge grai’. to this 
area. 





N.A.R.U.C. Advised of Rate 


Decisions in Three Sta‘es 


According to advice forwariied py 
Frederick G. Hamley, general solicitor 
of the National Association of Railroagq 
and Utilities Commissioners, to members 
of the association, several Long Beach 
and Los Angeles warehouses were av- 
thorized by a California commission or. 
der dated July 7 to increase ail rates 
and charges, except those applicable to 
storage, by 20 per cent. As so limited, 
Mr. Hamley said, the rate increase would 
apply to all warehouse services involving 
labor, since labor costs were found to 
have advanced substantially. 

“With respect to storage, however,” 
he said, “the commission held that the 
evidence did not indicate the extent that 
costs relating to the service had in- 
creased. “Should increases in storage 
rates be established largely on the basis 
of higher costs experienced in perform- 
ing other services,’ the commission said, 
‘those of applicants’ patrons who pri- 
marily utilize the storage services would 
be unduly burdened.’ ” 

Mr. Hamley also reported that the 
Colorado commission, on July 13, had 
modified its rail freight rate order of 
May 28, with reference to Ex Parte 166 
(see Traffic World, July 17, p. 37), to 
cancel the 10 per cent increase originally 
authorized on cement, and to substitute a 
20 per cent increase subject to a maxi- 
mum of 6 cents a hundred pounds. It 
was explained this action had been 
taken because some of the intrastate 
rates on cement in Colorado: had been 
found to be controlled by a section 13 
decision, 197 I.C.C. 435, which required 
a 20 per cent increase. Mr. Hamley 
quoted a statement by the Colorado 
commission that “with part of the rates 
subject to a 20 per cent increase under 
the 13th section order of the I.C.C. and 
the balance subject to the 10 per cent 
increase, a situation is created that 
should be corrected.” 

By an order dated July 14, Mr. Hamley 
said, the Kentucky commission removed 
all the exceptions from its freight rate 
order of May 21, granting intrastate in- 
creases corresponding to those granted 
by the I.C.C. in Ex Parte 166 (see Traffic 
World, June 5, p. 1744), but did not re- 
move the exception with respect to rates 
on traction sand from Kise, Ky., as to 


which there would be a further hearing f 


August 11. 
tucky commission required in its May 
21 order that the interstate level estab- 


lished for southern territory be observed 


Mr. Hamley said the Ken- | 


as maxima on all Kentucky intrastate f 


traffic. 





Suspended Tariffs 


I. and S. No. 5592, Transit On Food 
stuffs at Toledo, O., from July 22, to and 
including February 21, 1949, schedules 
as published in Agent B. T. Jones’ tariff 
I.C.C. No. 4140 and supplement No 
thereto. The suspended schedules pro- 


pose to establish storage-in-transit al- |) 
on | 
foodstuffs, in carloads, when origin2 ins |j 
at points in Official Territory and ¢°¢s- F 
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tion ii ‘Tew large, ocean-going car ferries (26- to 28- 

Sane car capacity each) comprise the West India Fruit 

olorado and Steamship car ferry fleet. Practically daily 

oe sailings are maintained between the Port of Palm 

C. and Beach, Florida, and Havana, Cuba. This means Railroad, thence Florida East Coast Railway to 

" a prompter handling of your shipments, prompter the Port of Palm Beach. Our three ships, frequent 
return of cars: sailings, and quick method of handling will speed 

— Fast railroad freight from all parts of the United your shipments to Havana and expedite return of 

nt rate States and Canada to the Port of Palm Beach, cars. 

wrt Florida, thence via railroad car ferry service to At the request of the shippers in the United 

Traffic Havana will save valuable time on your shipments States, Canada, or Cuba, we will arrange with the 

“por to Cuba, eliminate costly packing, loading and West Palm Beach Terminal Company, their For- 

as to unloading problems and delays. warding Department, to prepare the Consular 

—— Shipments destined to Cuba may be routed to documents and clear shipments through Customs 

s May Jacksonville, Florida, via Atlantic Coast Line Rail- at the Port of Palm Beach on shipments moving 

bre toad, Southern Railway System, Seaboard Air Line in either direction. 

rastate f 


For Information and Booking Permits Contact: 


West India Fruit and Steamship Company, Inc. 


FLORIDA - HAVANA RAILROAD CAR FERRY SERVICE 


6N. Michigan Ave., Chicago, Ill. @ 2204 Guardian Bldg., Detroit 26, Mich. @ 30 Church St., New York 8, N. Y. 


WEST PALM BEACH TERMINAL CO. 


General Agents at the Port of Palm Beach @ Steamship Agents, Forwarders, Terminal and Warehouse Operators 


P. O. Box 469, West Palm Beach, Florida e 


Telephone 2-1673 
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¥ started with confusion and ended with exhaustion. 


United Van Lines pre-planned 
moving makes the big difference! 
United takes the burden off your 

shoulders by carefully planning each 
step in advance, before moving day. 


And your people will enjoy peace of 
mind because experienced United 
movers take care of every detail. 
Precious household possessions are 
handled with painstaking care and 
individual attention. 


For safe, economical, worry-free long-distance 
moving to and from anywhere in the United States 
or Canada, call United Van Lines. They’Il get 
your employees through, settled and smiling... 

a jump ahead on Moving Day! 


Your United agent is ready to help 
you at all times... you'll find him 

listed in the Classified Section of 
your telephone directory. 


VAN LINES, INC. 


HEADQUARTERS: ST. LOUIS 12, MO. * AGENTS IN PRINCIPAL CITIES OF THE UNITED STATES et 
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1.C.C. Approves Sale of 
Yates Motor Rights 


In a report on further hearing in MC 
F-3108, James Rollo and Ralph Nappi— 
Control; Rollo Trucking Corporation, 
Inc.—Purchase—Anne Marguerite Yates, 
the Commission has approved purchase 
by Rollo Trucking Corporation, Inc., of 
Keyport, N.J., of the operating rights and 
property of Anne Marguerite Yates, do- 
ing business as George Burton Yates, 
also of Keyport, and acquisition of con- 
trol of the operating rights and property 
by James Rollo and Ralph Nappi 
through the purchase. Prior report, 45 
MC.C. 255. 

The report said no one appeared in 
opposition to the authority sought and 
the parties agreed to the omission of an 
examiner’s proposed report. 

At the time of the prior report the 
buyer had taken over the physical prop- 
erties of the seller and exercised com- 
plete control over the common-carrier 
operations it sought to purchase, said the 
Commission, adding that Rollo, a con- 
tract carrier, was found to have failed 
to show the dual operations that would 
result from the transaction would be 
consistent with the public interest, and 
that the application was denied. Since 
them, it said, developments had elimi- 
nated the question of dual operations, 
that on or about October 18, 1946, the 
buyer discontinued its unlawful control 
of the seller’s operations, although it did 
not return the physical properties. As a 
result of proceedings instituted by the 
Commission in the federal court for the 
New Jersey district, it said, the buyer, 
certain of its officers, and the seller, 
had paid fines aggregating $500 in con- 
nection with the unlawful control of the 
operations. While not condoning the 
Violations, the Commission said it was 
hot disposed to withhold approval of a 
transaction that had been shown to be 
otherwise consistent with the public in- 
terest. It said the purchase price agreed 
on for the operating rights and property 
was $63,516, and that $24,607 was the 
het book value of the physical property 
as of the date of purchase. 


Ohio Bus Line Purchase 


The Commission, division 4, by a re- 
Port and order in MC F-3845, Cincinnati 
Street Railway Co.—Control; Ohio Bus 
Line Co.—Purchase—Barbara Ziepfel, 
has approved purchase by Ohio Bus Line 
Co., Cincinnati, of the operating rights 
and property of Barbara Ziepfel, doing 
business as Hamilton-Oxford Bus Line, 
Hamilton, O. 

It also approved acquisition of control 
by the Cincinnati Street Railway Co. of 
the aforementioned operating rights and 
Property through the purchase. It said 
the street railway company controlled 
Ohio {us through ownership of its en- 
lire outstanding capital stock. 


1.C.C. Denies Proposals That Would Give 
Santa Fe Direct Entrance to St. Louis 


Effect on Protesting Railroads Because of Traffic Losses 


and Approaching Limits of What Traffic Will Bear in In- 
creased Rates Cited. Three Commissioners Dissent. 


The Commission has denied approval 
of a series of proposals that had as their 
main objective a direct entrance by the 
Santa Fe into St. Louis, Mo. As reasons 
for its denial the Commission cited the 


possible results to protesting railroads of . 


a loss to them of from ten to eleven 
million dollars a year in carload revenues 
and additional losses in less-carload and 
passenger revenues, and the possible ad- 
verse effect on transportation in ‘the 
southwest. 


“Because of constantly increasing costs 
of operation and the rapidly approaching 
limits of what the traffic will bear in 
increased rates,” said the Commission, 
in part, “no one can say what part of the 
gross earnings from traffic retained it is 
reasonably probable the protesting rail- 
roads will be able to show as net railway 
operating income, or whether that in- 
come will be sufficient to enable them 
properly to maintain their properties, 
pay their fixed charges, and provide the 
necessary improvements and render safe, 
adequate, economical, and efficient trans- 
portation service to the public.” 


The action was by a report and order 
in Finance No. 15365, Chicago, Burling- 
ton & Quincy Railroad Co. et al. Con- 
trol, etc., and Finance No. 15368, Gulf, 
Mobile & Ohio Railroad Co. Trackage 
Rights. 

By a series of agreements entered 
into by the involved railroads, the 
G. M. & O. would assign to the Santa Fe 
and the Burlington its lease of the 
Kansas City, St. Louis & Chicago, and 
would sell to those two railroads in 
equal amounts the outstanding capital 
stock of the K.C. St. L. & C., in turn 
being granted trackage rights over the 
lines of that road. The Santa Fe and 
the Burlington would grant each other 
certain trackage rights enabling the 
Santa Fe to serve St. Louis directly, and 
reducing the mileage of the Burlington’s 
present routes between Kansas City and 
St. Louis and between Chicago and Kan- 
sas City. The Burlington would also ob- 
tain trackage rights over the Wabash. 
The applications were set forth by the 
Commission, in its findings, as follows: 

We find (1) that (a) acquisition jointly by 
the Chicago, Burlington & Quincy Railroad 
Co. and the Atchison, Topeka and Santa Fe 
Railway Co. of control of the Kansas City, 
St. Louis and Chicago Railroad Co. through 
ownership of the latter’s entire capital stock, 
(b) lease by them of the line of railroad of 
the Kansas City, St. Louis and Chicago Rail- 
road Co. between Mexico and Rock Creek 
Junction, and (c) acquisition by them of 


trackage rights over the line of railroad of 
the Louisiana and Missouri River Railroad 


Co. between Francis and Mexico and over 
the line of railroad of the Kansas City, St. 
Louis and Chicago Railroad Co. known as the 
“paired track’’, (2) acquisition by the Chi- 
cago, Burlington & Quincy Railroad Co. of 
trackage rights over (a) the line of railroad 
of the Atchison, Topeka and Santa Fe Rail- 
way Co. between Bucklin and Kansas City, 
and (b) the lines of railroad of the 
Wabash Railroad Co. between Carrollton 
and Camden Junction and Camden Junc- 
tion and Birmingham; and (3) acquisi- 
tion by the Atchison, Topeka and Santa 
Fe Railway Co. of trackage rights over the 
line of railroad of the Chicago, Burlington 
& Quincy Railroad Co. (a) between Francis 
and St. Louis, (b) over certain tracks of the 
Terminal Railroad Association of St. Louis, 
and (c) over the “gooseneck” tracks of the 
Chicago, Burlington & Quincy Railroad Co. 
in Kansas City, are transactions within the 
scope of section 5(2)(a) of the interstate 
commerce act but are not consistent with 
the public interest. We further find that 
acquisition of trackage rights by the Gulf, 
Mobile and Ohio Railroad Co. over the line 
of railroad of the Kansas City, St. Louis and 
Chicago Railroad Co. between Mexico and 
Rock Creek Junction is not consistent with 
the public interest. 

Exceptions and requested findings not 
specifically discussed in this revort have 
been given consideration and found not 
justified. 

An appropriate order will be entered deny- 
ing the applications. 

Commissioner Mahaffie dissented, and 
was joined in his expression by Chairman 


Lee and Commissioner Splawn. 


Opposition To the Plan 


The Commission said the principal op- 
position to the over-all plan of the appli- 
cants came from the Missouri Pacific, 
the Frisco, the Cotton Belt, the Rock 
Island, and the Texas & Pacific. It said, 
also, that the attorney general of Il- 
linois, the Railroad Commission of 
Arkansas, representatives of county and 
city governments, civic groups, agricul- 
tural, livestock, and trade associations, 
freight and traffic bureaus, labor organi- 
zations, and a number of motor carriers 
appeared in opposition to the plan. 

It said representatives of a large num- 
ber of similar organizations, including 
the city of St. Louis, the St. Louis 
Chamber of Commerce, and the Indiana 
State Chamber of Commerce appeared in 
favor of the proposals. 

The Commission reviewed the agree- 
ments embodying the proposals in 11 
mimeographed pages, and more than 50 
pages were used to review the conten- 
tions of the applicants and their sup- 
porters, and those opposing the plan. 
Another 17 pages were used for the 
Commission’s findings and conclusions. 


Findings and Conclusions 


The Commission disposed of jurisdic- 
tional questions raised by holding that, 
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with two possible exceptions, the pro- 
posals fell within the provisions of section 
5(2) of the interstate commerce act, and 
did not involve extensions or abandon- 
ments requiring certificates under section 
1(18). 

In discussing the probable effects of 
approval of the proposals, the Commis- 
sion said losses on carload traffic to the 
protesting railroads would not exceed 
$10,000,000 or $11,000,000 a year, with 
additional losses in less-carload and 
passenger traffic revenues. It also held 
that the dissipation of the earnings of 
the proponents in what it called un- 
necessary and unprofitable operations, 
and of the protesting railroads (four of 
which had been, or were in process of 
being reorganized) in an attempt to 
maintain their competitive position at 
St. Louis, would not be consistent with 
the national transportation policy. The 
additional passenger service and pack- 
age-car service proposed would be used 
by the Santa Fe to attract the more 
lucrative carload traffic from the pro- 


testing railroads, the Commission said. - 


It also observed that the Burlington 
and the Alton, along with other rail- 
roads serving St. Louis had, in 1935, pro- 
tested the construction of another line 
between Kansas City and St. Louis. 
Competition and transportation facilities 
Were now as abundant in the area as in 
1935, the Commission said. It said the 
record did not support charges that the 
Burlington as the largest stockholder of 
the G. M. & O., had forced that road 
to act contrary to its interests. 


St. Louis Situation 


The Commission held that there were 
ample transportation facilities to serve 
St. Louis, and intense competition. It 
said the advantages it had been asserted 
would come to St. Louis because of the 
proposals, both as to improvement in 
passenger traffic and in growth of freight 
traffic, were speculative. The potential 
added freight traffic, it said, was sus- 
ceptible to the competition of other 
forms of transportation. Some of the 
claimed gains to the economy of St. 
Louis might be offset by losses in other 
sections of the city’s economy, it said. 


The Commission also observed that the 
experience of the Missouri Pacific in the 
past with a 36-hour delivery of livestock 
at St. Louis showed no demand for it, as 
livestock shippers were primarily inter- 
ested in the condition of livestock when 
it reached the market, rather than with 
speed in transit, and preferred to stop 
livestock in transit for feeding and water- 
ing. 
Balancing claims for the elimination of 
interchange delays at Kansas City, and 
abandonments that wouid be made by 
the Burlington under the proposals, and 
by protesting railroads if the proposals 
were approved, the Commission said 
there would probably be no lessening of 
interchange delays, and that abandon- 
ments of considerable branch line track- 
age might be forced on the protesting 
railroads. Abandonment of the Rock 
Island’s Kansas City line might be 
hastened by approval, it said, adding this 
Was a more important line than one the 
Burlington might have to abandon. 

Commissioner Mahaffie said he did not 
consider well founded the opinion of 
the majority that approval of the plan 


would adversely affect the entire south- 
west. If the proposed line resulted in 
more efficient and economical handling 
of traffic than over present lines, he said, 
there would be “and there should be,” 
some diversion of traffic. He said the 
reasoning of the majority if applied 
generally would freeze the railroad plant. 
Had it been applied to all transportation 
of 1920, he added, it would have pre- 
vented entry of motor carriers and per- 
haps of air carriers into the transporta- 
tion field. Competition, unless shown to 
be destructive, still had merit as a spur 
to improvement, he said. 





1.C.C. Refuses To Increase 
Pa. Divisions to H. & M., 
Says Both Need More Income 


The Commission, by a report and or- 
der in No. 29411, Hudson & Manhattan 
Railroad Co. v. Pennsylvania Railroad 
Co., has found not unjust, unreasonable 
or inequitable divisions of passenger 
fares between Newark, N.J., and other 
points on the line of the Pennsylvania, 
on the one hand, and the complainant’s 
stations in New York City, and points 
intermediate thereto, on the other. The 
complaint was dismissed. 


Commissioner Splawn, joined by Com- 
missioner Aitchison, dissented and the 
report .bore a notation that Commis- 
sioner Alldredge had not participated in 
the disposition of the proceeding. 

The Commission said H. & M. assailed 
as unjust, unreasonable and inequitable 
its division (1) from joint fares main- 
tained by it and the Pennsylvania and 
used by joint-service passenger between 
Harrison and Newark, N.J., and points 
on the Pennsylvania’s lines west thereof, 
on the one hand, and Hudson Terminal, 
New York, N.Y., on the downtown line 
of the complainant and 33rd Street, New 
York, on its uptown line, and intermedi- 
ate stations on the other; and (2) from 
fares used by passengers interchanged 
between the two railroads at Exchange 
Place, Jersey City, N.J., and transported 
by H. & M. between that point and Hus- 
ton Terminal. 


The Commission said on joint-service 
passengers the divisions, at the time of 
hearing, were 7.64 cents a passenger 
when to or from stations on the down- 
town line, and 8.64 cents a passenger 
when to or from stations on the uptown 
line. On the Exchange Place passen- 
gers, it added, the division at the time 
of hearing had been and was 5 cents a 
passenger. 

The Commission balanced the finan- 
cial needs of the two railroads and said 
it might not assume that the financial 
need of the H. & M. was greater than 
that of the Pennsylvania. 


After reviewing the joint operations 
under the agreements between the two 
railroads, the Commission said there was 
no claim or indication of inefficient op- 
eration on the part of either carrier, that 
both were originating and delivering 
carriers with respect to the traffic, and 
that the determinative considerations 
were (1) cost, (2) value or importance of 
the service to the two railroads and to 
the public, and (3) revenue needs of the 
respective carriers. 

As to cost, the Commission said it was 
not necessarily determinative in passing 
on the lawfulness of divisions except 
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where it appeared with reasonable cer. 
tainty that to require a change in par. 
ticular divisions would produce a con- 
fiscatory result. Based on a 40-60 per 
cent division of the present averaze of 
the Newark-Hudson Terminal fare and 
on operating costs and taxes as estj- 
mated at the time of hearing, the Som- 
mission said the record showed future 
normal-year rates of return on the re- 
spective joint-service investments ap- 
proximating 4.16 per cent for the com- 
plainant and 4.51 per cent for the 
defendant. Joint service divisions to H. 
& M. of 11.5 cents downtown and 125 
cents uptown would produce rates of 
return on the joint-service investment 
of about 7.40 per cent to the H. & M. and 
1.76 per cent to the Pennsylvania, with- 
out allowing for reduced operating ex- 
penses that might be anticipated by 
reason of an estimated 13.7 per cent de- 
cline in the joint-service traffic volume 
under 1945. Even considering the rela- 
tively high investment amount charged 
its joint-service operations, said the 
Commission, “we regard such return to 
defendant as lower than the circum- 
stances warrant.” 


On the basis of estimated traffic for a 
future normal year and present fares 
and estimated costs, it said, the joint- 
rate divisions produced a return on the 
Pennsylvania’s investment in this serv- 
ice of minus 6.56 per cent, it said, or a 
deficit of 5.72 per cent with certain de- 
ductions, compared with a return to the 
H. & M. of 1.81 per cent before rental 
payments to the defendant, and 0.77 per 
cent after deducting the portion of such 
rental payments regarded by the H. & 
M. as excessive. 

The Commission said the H. & M. con- 
tention that it would not be confiscatory 
to prescribe divisions that might leave 
defendant without what might otherwise 
be regarded as a fair return on its in- 
vestment, or even with an operating 
deficit, rested on the H. & M. claim that 
the controlling factor was neither the 
relative cost or return on investment 
incident to that part of the services un- 
der joint fares performed by each car- 
rier, but the value to defendant of the 
indispensable terminal transportation 
services and facilities furnished by the 
H. & M., which, because of prohibitive 
cost, the Pennsylvania could not itself 
furnish. 


More Profitable to H. & M. 


The Commission said as a whole the 
joint traffic was more profitable to com- 
plainant than to defendant. It said “we 
do not believe that the mere fact of the 
impracticability of routing this traffic 
away from complainant’s lines affords 
any reason for enlarging the latter’s 
divisions therefrom beyond what would 
otherwise be just and _ reasonable.” 
Larger fares paid by New York City pas- 
sengers of the Lackawanna and the Erie 
had been advanced as an argument for 
increasing divisions to the H. & M., but 
the Commission observed the joint oper- 
ations were conducted under contractual 
arrangements freely entered into by the 
parties, affording the Pennsylvania’s 
passengers faster and more accommodat- 
ing transportation, at lower through 
fares, than accorded the Erie or Lacka- 
wanna passengers. It added there was 
no claim or evidence that this difference 
resulted in unlawful discrimination, and 
that nothing in the contracts precluded 
complainant from entering into similar 
arrangements with the Erie or the Lack- 
awanna. 
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As to the revenue needs, the Commis- 
sion said both carriers showed they were 
in need of additional revenues to pay 
operating expenses and taxes and pro- 
duce a fair return on railway property 
devoted to passenger service. It said the 
pest H. & M. could expect, based on its 
estimates for a future normal year, un- 
der present divisions, was a return on the 
total investment in its railroad proper- 
ties of about 1.39 per cent, and a deficit 
under its annual fixed interest require- 
ments of about $369,000, and under its 
total bond interest needs of about 
$1,273,530. It continued by saying the 

enger-service operating ratios of the 
Pennsylvania indicated that, in that re- 
spect, it was in no better financial posi- 
tion of the complainant, and that it 
might take official notice of the fact that 
the Pennsylvania, along with others, was 
pefore it seeking a substantial increase 
in freight rates and charges. 

Commissioner Splawn said he believed 
the complainant had established that 
present divisions to H. & M. were not 
just, reasonable and equitable, and that 
it should have larger divisions. 





Motor Right to Transport 
Nurses’ Uniforms Denied 


Observing the evidence is convincing 
that the primary purpose of the applica- 
tion is to provide traffic to the applicant, 
whose president is an employe of a ship- 
per and son of the president and prin- 
cipal stockholder of that shipper, rather 
than to meet any real need for the pro- 
posed service, the Commission, division 
5, has denied an application of R. L. 
Trucking Corporation, Yonkers, N. Y., 
for motor-carrier operating authority. 


By an application in MC 108871, R. L. 
Trucking Corporation Contract Carrier 
Application, the ‘Yonkers corporation 
had asked for a permit to transport 
nurses’ uniforms and cut goods, and 
materials and supplies used in the 
manufacture of nurses’ uniforms, be- 
tween Yonkers, on the one hand, and, 
on the other, Salem, Roanoke, and Clif- 
ton Forge, Va., traversing New Jersey, 
Pennsylvania, Delaware, Maryland, the 
District of Columbia, and West Virginia, 
for operating convenience only. 

The Commission’s action was by a 
Teport and order in-the aforementioned 
proceeding in which it said the burden 
of proof was on the applicant to show 
affirmatively that a service was proposed 
that existing carriers were unable or 
unwilling to perform. No such showing 
had been made, it said. 


White Swan Uniform, Inc., of Yonkers, 
described as the aforementioned shipper, 
operating plants at Yonkers, Roanoke, 
Salem, and Clifton Forge, supported the 
application, said the Commission. 

“Cloth for nurses’ uniforms is cut at 
the Yonkers plant, and the cut uniforms, 
Including buttons, thread, trimmings 


‘and bendings, are then sent to the Vir- 


ginia plants where they are sewed,” said 
the Commission. “Subsequently, the 
Completed uniforms are returned to 
Yonker; where they are cleaned, pressed 
and made ready for sale. Due to short- 
age of materials the Yonkers plant is 
on an allotment basis from the textile 
Plants from which it purchases the 
800ds. Because of this it desires a car- 


Mer to transport its commodities on a 
call-on-demand basis in an expedited 


service to insure continuous operation of 
its Virginia plants as the cut goods are 
sent out from Yonkers as soon as they 
are ready.” 

The Comruission said it was estimated 
an average of 10,000 pounds would move 
weekly in each direction between the 


points for which authority was sought.- 


“Applicant’s president is the son of 
the president and principal stockholder 
of the shipper and he is presently em- 
ployed by the shipper,” said the Com- 
mission. “He does not intend to drive 
the truck but will hire drivers. He ad- 
mitted that his father promised him the 
traffic herein involved to enable him to 
go into business for himself.” 


Estimated Weight, Packing 
Rules Prescribed, Carrots 


To Points East of Rockies 


Rates on carrots, in carloads, with or 
without tops and with or without ice in 
the containers, from points in Arizona, 
California, New Mexico, and Texas to 
destinations generally east of the Rocky 
Mountains, have been found not un- 
reasonable or otherwise unlawful, if ap- 
plied to actual weights transported, by 
a report and order of the Commission 
by Commissioner Mahaffie in No. 29645, 
Transcontinental Rates and Estimated 
Weights on Vegetables. Commissioner 
Splawn dissented. 


The Commission said that as a result 
of estimated weights of carrots with 
tops packed with ice in containers lower 
than actual weight Of the containers as 
tendered for shipiment, substantial 
quantities of freight were being trans- 
ported for which no rate or charge was 
collected. It directed the carriers to 


cease and desist from this practice on _ 


or before September 16, and to estab- 
lish on or before that date, on 30 days’ 
notice, rates, rules, regulations and 
practices that would prevent the viola- 
tions specified. 


Estimated weights were prescribed, 
and packing requirements were pre- 
scribed for carrots shipped with tops 
with ice in the containers from and to 
a considered points, effective Decem-~ 

© 4a. 

Specifically, the Commission found 
that the estimated weight (a) of 87 
pounds a package of carrots with tops 
packed with ice in containers from Ari- 
zona, California, and New Mexico, and 


.(b) of 68 pounds from Texas of carrots 


with tops with ice in the containers, as 
presently packed for shipment, was sub- 
stantially lower than the actual weight 
of the containers as tendered for ship- 
ment. 


Provisions for containers no longer 
used in certain of the territory should 
be canceled from the tariffs, it said, 
adding: 


Lids should be nailed flush with the ends 
of the crate. The lid, prior to December 1, 
1948, should not exceed the outside length of 
the container by more than one-half inch. 
The arched top or bulge should not exceed 
more than 2-3/16 inches at the highest point 
— and above, the ends of the con- 
ainer. 


On and after December 1, 1948, the lid for 
any container, used for shipping carrots at 
estimated weights, should not exceed the 
outside length of the container by more 
than one-quarter inch. The arched top or 
bulge should not exceed 15g inches at the 
highest point between, and above, the ends 
of the container. 

No bulge should be permitted in the side 
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and bottom slats of the crate. (Regulated 
girth measurement should control this.) 

The estimated weight of carrots with tops 
packed with ice in containers such as Nos. 
926 and 930 when packed as above indicated 
from Arizona, California, and New Mexico 
should be 87 pounds, and from Texas, simi- 
larly packed, 80 pounds. 

The estimated weight of the so-called half 
crate, such as No. 950, when packed as above 
indicated, should be 46 pounds. 


The present freight container tariff should 
be revised to provide definite girth measure- 
ments that would insure that the bulge is 
not in excess of the findings .. ., and by 
appropriate cross reference should be so 
aligned with the rate tariffs as to require 
uniform application throughout the several 
origin districts. 


The penalty charge for violations of defi- 
nite and plainly published packing require- 
ments should be a 20 per cent increase in 
the rate for each non-conforming package, 
and when upon inspection it is found that 
10 per cent or more of the containers in the 
car are in violation of the tariffs, an in- 
creased charge of 20 per cent of the applic- 
= uote should be applied to the entire 
carload. 


A reasonable time will be allowed for the 
use of the lids now on hand. After Decem- 
ber 1, 1948, however, the excessive bulge pos- 
sible by the use of a 25-inch lid on @ 2414- 
inch container should not be allowed on 
any vegetable container shipped at esti- 
mated weights. Thereafter the lid should 
not exceed the length of the container by 
more than one-quarter inch and the bulge 
of any container moving at _ estimated 
weights should not be permitted in excess 
of 15g inches. 


Guide in Later Revisions 


The Commission said the record in the 
proceeding was limited to the question 
of proper estimated weights a container 
properly packed with carrots, with ice 
in the container, and the lawful rates, 
rules, and regulations applied thereto, 
“that the principles evolved in dealing 
with this traffic may serve as a guide in 
subsequent revisions affecting other veg- 
etables, fruits, and melons.” 


The investigation, as instituted by or- 
der of November 4, 1946, concerned 
transportation of beets, carrots, turnips, 
and lettuce, shipped with or without tops 
and with or without ice in the containers, 
as the case might be, from origin points 
in Washington, Oregon, California, and 
other states, as specified in Agent L. E. 
Kipp’s tariffs I.C.C. Nos. 1508 and 1522, 
and in Transcontinental Freight Bureau 
Territorial Directories, I.C.C. Nos. 1516 
and 1517, to destinations points gener- 
ally east of the Rockies as specified un- 
der groups A to N, inclusive, in the 
tariffs and directories. By a supple- 
mental order the scope of the inquiry 
was broadened ‘to include carloads of 
carrots, shipped with or without tops and 
with or without ice in the containers, 
from Texas and New Mexico origins. 


The proceeding was instituted, said 
the Commission, because the carriers 
had not revised estimated weights a 
package on the considered commodities 
pursuant to admonitions made in re- 
ports in prior proceedings and in corre- 
spondence in recent years. 


It said the record in the proceeding, 
though limited in scope more than con- 
templated by the orders of investigation, 
contained evidence helpful in evolving 
principles that might serve as a guide in 
subsequent revisions affecting the pack- 
ing of vegetables, moving on estimated 
weights, other than carrots. It added: 

It is clear from this record that nothing 
effective has been done or seriously under- 
taken by either the carriers or shippers to 
correct the unlawful practices with respect 


to overpacking, and shipping weights in ex- 
cess of the estimated weights per package 
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as pointed out in our reports in Estimated 
Weights on Fruits and Vegetables, 245 I.C.C. 
479, and Western Growers Protective Assn. v. 
Aberdeen & R. R. Co., 258 I.C.C. 233. 
Overpacking of containers by excessive pres- 
sure has produced an unsafe package which 
has resulted in unnecessarily large recooper- 
ing costs and loss and damage payments. 
Not only have the parties ignored the ad- 
monitions contained in the reports in the 
proceedings just cited, but they have given 
little or no attention to revisions in the 
estimated weights and packing requirements 
as suggested in correspondence by the Direc- 
tor of our Bureau of Traffic and the Secre- 
tary of the Commission since our report in 
Western Growers Protective Assn. v. Aber- 
deen & R. R. Co., supra. 


Bulge Found Excessive 


It said a bulge caused by a 25-inch 
lid for a 24%-inch container was ex- 
cessive, and the use of a container so 
constructed should be discontinued at 
the earliest practicable date. It said 
that in view of the shipping seasons 
from the various origin districts, it ap- 
peared that December 1, was a reason- 
able date for the change in container 
tariff requirements. 


It said its findings related to contain- 
ers used in test weighing in 1940 to 
1944, referred to as Nos. 926, 929, 930, and 
950, the cubical contents of which did 
not include the amount that had been 
added thereto by bulging the lid. 


“It is clear,” said the Commission, 
“that the free transportation above the 
estimated weight has resulted largely 
from the manipulation of the lid to form 
an excessive bulge, adding unreasonably 
to the cubical contents of the container.” 


It said its findings, of course, contem- 
plated no evasion by structural changes 
in the container or the introduction of a 
new container constructed similar to 
those described in the report that would 
remove it from the scope of this pro- 
ceeding or the instant findings. It said 
the tariffs now provided for containers 
that had not been used for many years 
in certain parts of the origin territory. 
Such provisions properly should be re- 
moved from the tariffs, it said, adding. 


We are convinced that the evil of over- 
packing and exceeding the estimated weight 
cannot be controlled effectively as long as 
the container specifications allow a lid or 
other construction that admits of so easy 
evasion of the tariff requirements. Appar- 
ently the minimum bulge resulting from the 
use of a 25-inch lid on a 241!5-inch container, 
with the lid nailed flush at the ends, is 
2-3/16 inches. A 2434-inch lid applied to a 
2415-inch container produces a bulge of 
about 15g inches. The material generally 
used for the lid is shown to be one-half the 
thickness of the material used for the sides 
and bottom of the container. The evidence 
before us makes it fairly certain that to 
shorten the lid so as not to exceed the 
length of the container more than one- 
quarter of an inch, and to limit the bulge 
to 15g inches at the highest point between 
the ends of the container with a definite 
girth restriction accordingly should go far 
to remove the existing unlawful practices. 
Such a change in the lid is opposed by cer- 
tain representatives of the industry. The 
principal claim is that to shorten the lid for 
containers used in the shipment of carrots 
would cause confusion in the packing of 
other vegetables. It is clear from the record 
in this and the other proceedings cited that 
the most direct way to remove the unlawful 
practice is to require the shortening of the 
lid so that it will not exceed the length of 
the container by more than one-quarter of 
an inch. The bulge should be limited by a 
definite girth measurement that will not 
permit a bulge .of more than 2-3/16 inches 
prior to December 1, 1948, and 15g inches at 
the highest point between the ends of the 
container on and after December 1, 1948. 
The record is definite as to carrots. The 
principle is equally applicable to all other 
vegetables moving in containers such as Nos. 
926, 929, 930, and 950. We shall expect the 
bulge and girth limitations to be applied 





with uniformity from the several origin dis- 
tricts. 


Dissenting Opinion 

Commissioner Splawn, dissenting, 
noted that the report required an in- 
crease in the estimated shipping weight 
of carrots from Texas from 68 to 80 
pounds a package and that increased 
charges of $67 a car of 360 crates on most 
of the traffic moving to destinations east 
of the Mississippi River would result. 
That increase and the general increases 
authorized and made effective since 1946 
of about $86, he said, totaled about $153 
acar. The resulting revenues from Har- 
lingen, Tex., were $502 a car to New 
York and averaged $445 a car to 14 des- 
tinations tabulated in the report, he said. 

Although the record might support 
some increase in the estimated weight, 
he said, test weights on a sufficient num- 
ber of packages in each territory should 
have been obtained in the manner indi- 
cated bv division 2 in Western. Growers 
Protective Assn. v. Aberdeen & R.R. Co., 
258 I.C.C. 233, 246, i.e.. by first bringing 
about uniformity in the volume of a 


standard package, followed by test 
weighings of such’ packages. 
“The, tests on which the increased 


weight herein prescribed is based relate 
to packages which did not conform to 
the maximum bulge-pack limitation as 
now required, and hence are not repre- 
sentative of those which actually will 
meet that requirement,” he said. 

He said the findine with respect to the 
reasonableness of the rates was made 
without considertaion of the increased 
estimated weight that would apply in 
connection therewith. 

“In recent instances where reduced 
estimated weights have been prescribed 
compensating increases in rates have 
been approved after a redetermination of 
their reasonableness as applied on the 
reduced weights,” he said, citing Lique- 
fied Petroleum Gas in the South and 
Southwest, 259 I.C.C. 55, 263 I.C.C. 353, 
and Montana-Dakota Utilities Co. v. 
Santa Fe, et al., 268 I.C.C. 769. “Among 
the considerations entering into such 
redetermination was the prevalence of 
competitive transportation forces. The 
record herein shows a heavy truck 
movement of vegetables from the Rio 
Grande Valley and an increasing volume 
of such movement to long-haul des- 
tinations.” 





New Warrior & Gulf Rights 


By a report, and second amended per- 
mit and order in W-390, Sub. 1, Warrior 
& Gulf Navigation Co. Extension—Iron 
Ore and Fluorspar, embracing W-390, 
Same, Contract Carrier Application, re- 
opened for reconsideration, the Com- 
mission, division 4, has authorized the 
applicant to operate as a contract car- 
rier by self-propelled vessels and by non- 
self-propelled vessels with the use of 
separate towing vessels, in transporting 
iron ore and fluorspar from Mobile, to 
Port Birmingham, Ala. 

The amended permit and order were 
made effective September 27, and super- 
seded and cancelled as of that date, an 
amended permit and order of May 15, 
1943. 


The instant permit and order includes 
also the commodities which the appli- 
cant was authorized to transport by 
the May 15, 1943, permit and order. 

The Commission said the commodi- 
ties in bulk the applicant proposed to 
transport would at times be moved in 
tows containing commodities not in bulk, 
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in which circumstances the transpc: 
tion of iron ore and fluorspar, in %; 
would be subject to part III of the 
terstate commerce act and would 
quire authority from the Commissicn, 

It observed that no one opposed 
application, and that no proposed r: 
had been issued. 





Basis for Removing Unjus: 
Discrimination on Coal in 
lil. Prescribed by 1.C.C. 


Intrastate rates on bituminous Coai, in 
carloads, required by state authority in 
Illinois through failure or refusal to per- 
mit increases in such intrastate rates 
corresponding to those maintained on 
interstate traffic, have been found by 
the Commission in specified instances to 
result in unjust discrimination against 
interstate commerce. It has prescribed 
a basis for removing the unjust discrim- 
ination. 

The action is by a report of the Com- 
mission on further hearing, by Commis- 
sioner Miller, in No. 28881, Bituminous 
Coal Rates Within Illinois, an investiga- 
tion under section 13 of the interstate 
commerce act. 

Specifically, 
and concluded: 


(1) That conditions incident to the intra- 
state transportation of bituminous coal from 
Illinois mines to northern Illinois destina- 
tions affected by the order herein of Novem- 
ber 13, 1945, are similar to those incident to 
the interstate transportation of like traffic 
to the same destinations from Indiana 
mines and from Illinois mines over inter- 
state routes; 

(2) That rates for the interstate trans- 
portation described in finding (1), which 
have been increased by the amounts author- 
ized by us in Ex Parte No. 162, do not exceed 
the maximum of reasonableness, and that 
the intrastate rates affected by the order of 
November 13, 1945, increased by similar 
amounts, would not exceed maximum rea- 
sonable rates, and would increase respon- 
dents’ revenues on this traffic by substantial 
amounts; 

(3) That the intrastate rates to the north- 
ern Illinois destinations affected by the or- 
der of November 13, 1945, are not contribut- 
ing their fair share to respondents’ revenues, 
and by reason of that fact respondents are 
not receiving the revenue upon this traffic 
to which they are lawfully entitled; 

(4) That by reason of the smaller in- 
creases made in the intrastate rates on coal 
from Illinois mines to the destinations af- 
fected by the order of November 13, 1945 
(excepting 23 points on the Milwaukee rail- 
road listed in the report), than were made 
in the interstate rates on coal described in 
finding (1) under the authorizations in Ex 
Parte No. 162, the said intrastate rates have 
resulted, and will continue to result, in un- 
due, unreasonable, and unjust discrimina- 
tion against interstate commerce; and 

(5) That this unlawful discrimination 
should be removed by applying to the basic 
intrastate rates prescribed in the order of 
November 13, 1945, from and to the points 
described in finding (4), the same increases 
as are or may be maintained by respondents, 
under the authorizations in Ex Parte No. 
162, in the interstate rates from Indiana and 
Illinois mines to the same destinations. 


Findings “Without Prejudice” 

The aforementioned findings, said the 
Commission, were without prejudice to 
the right of the state authority, or of 
any interested party, to apply for modi- 
fication thereof with respect to any spc- 
cific intrastate rate on the ground that 
it was not related to interstate rates 1n 
such a way as to contravene the provi- 
sions of the act. 

“We shall leave to respondents and to 
the Illinois commission the matter of 
adjusting the intrastate rates to conform 
to our findings herein,” it said. “If this 
is not accomplished within 90 days from 
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the service of this report, consideration 
will be given to the entry of an appro- 
priaie section 13 order.” 

The Commission said the record would 
also be held open on the matter of in- 
creases in the rates to the aforemen- 
tioned 23 points on the Milwaukee, local 
to that railroad, which Illinois coal pro- 
ducers insisted should not be subjected 
to further increases, or to increases in 
excess Of those permitted by the state 
authority. It said that matter would be 
given further consideration if and when 
the respondent railroads saw fit to in- 
crease the Indiana rates to those points 
so they would refiect the level of the 
specific rates prescribed, and a harmoni- 
ous adjustment approved, in the prior 
report, 263 I.C.C. 179. 


Dual Rate Basis 


It said a dual basis of rates continued 
to be maintained from certain Indiana 
mines to northern Illinois destinations, 
such as New Milford and Camn Grant, 
in apparent violation of the outstanding 
order in the instant proceeding of July 
9, 1945, requiring removal of unjust dis- 
crimination and undue prejudice and 
preference found in the prior report to 
exist in the rates from Indiana. 

“We shall expect the resvondents con- 
cerned to comply promptly with the 
terms of that order,” said the Commis- 
sion. 

The proceeding, it said, was originally 
heard and decided with I. and S. No. 
5138, Coal to Beloit, Wis., and Northern 
Illinois, in which proceeding the re- 
spondents proposed to increase the rates 
on bituminous coal from mines in the 
Brazil-Clinton, Linton-Sullivan, and 
Princeton-Ayrshire districts of Indiana 
to Beloit, Wis., other than those on the 
Milwaukee railroad in the first two dis- 
tricts and those on the Southern Railway 
and the Algers; Winslow & Western in 
the Princeton-Ayrshire district; and 
from all the Indiana districts and the 
western Kentucky group to more than 70 
Illinois destinations north and west of 
Chicago. In the section 13 proceeding, 
it said, the Illinois respondents pro- 
posed similar increases in the intrastate 
rates on coal from Illinois grouns to the 
same northern Illinois déstinations. 

In deciding the issues in the prior re- 
port, said the Commission, it condemned 
the carriers’ practice of maintaining a 
dual rate level basis from the Indiana 
mines and orescribed generally in- 
creased interstate rates from western 
Kentucky and Indiana mines and in- 
creased intrastate rates from most of the 
Illinois mines to 12 representative north- 
ern Illinois destinations referred to in 
the reports as key points. It said the 
findings contemplated rates to the other 
northern Illinois destinations on a basis 
of those prescribed to the 12 key points. 
The prescribed rates from the western 
Kentucky group, it said, were based on 
& differential of 35 cents a ton of 2,000 
pounds over the southern Illinois group. 

On July 23, 1946, “so far as appears,” 
said the Commission, the respondents 


established increased rates in compli- 
ance with the findings from the western 
Kentiicky group and from all Illinois 
mines. over both interstate and intra- 
state “outes, to all northern Illinois des- 
tinatixns concerned, and_ established 
tates on the approved basis from all 
India»3 mines to the 12 key points and 
other destinations, with certain excep- 
tions. It added: 
Pg Indiana to destinations reached by 
“ - waukee, other than the key points, 


*s established on July 23, 1946, and 


since maintained, are materially lower than 
on the basis approved in the prior report. 
Respondents’ failure to comply with our 
findings relating to the level of the rates 
from Indiana to these points is explained by 
the fact that the Milwaukee refused to in- 
crease its rates to the approved level, so 
that, in order to give effect to the findings 
requiring elimination of the dual basis, the 
other respondents reduced the rates over 
their lines to the level of the rates over the 
Milwaukee. The dual basis was not elim- 
inated in all instances. For example, the 
rates from some of the Indiana mines in the 
Linton group to New Milford and Camp 
Grant, Ill., over single-line routes of the 
Milwaukee are 12 cents lower than the rates 
from the same and other points in that 
group to the same destinations over joint- 
line routes. New Milford and Camp Grant 
are non-key points located in the vicinity 
of Rockford, a key point. 


The Commission observed that in Ex 
Parte 162, Increased Railway Rates, 
Fares, and Charges, 1946, it authorized 
increases in basic rates on bituminous 
coal of 15 cents in rates up to one dol- 
lar, 25 cents in rates over $1 and not 
over $2.25, and 30 cents in rates over 
$2.25. In the instant proceeding, it said, 
it had been asked to modify its order of 
November 13, 1945, by requiring in- 
creases of 25 cents in the intrastate 
rates of $2.25 or less and of 30 cents in 


the intrastate rates exceeding $2.25. 





Demurrage on Constructively 
Placed Cars Held Unlawful 


The Commission, division 2, has found 
inapplicable certain demurrage charges 
collected, or sought to be collected, on 
about 600 cars held by or for National 
Trucking & Storage Co., Inc., Washing- 
ton, D. C., in the period October, 1945, 
to February, 1946, inclusive. The action 
is by a report in No. 29771, National 
Trucking & Storage Co., Inc. v. Pennsyl- 
vania Railroad Co. 


The demurrage charges were found 
unjust and unreasonable in and to the 
extent allowances were not made as fol- 
lows: 

(1) For each day when complainant had 
available space on its siding at the time of 
defendant’s regular morning traffic-check at 
or prior to 8 a.m., and defendant was hold- 
ing under constructive placement an ac- 
cumulation of cars for complainant’s ac- 
count, an allowance of one day’s demurrage 
time on a percentage of the cars held under 
constructive placement at the time equal 
to the percentage of the space on com- 
plainant‘s siding whereon no car or cars 
were placed at or prior to 8 a.m. of that 
day, and (2) for run-around, as provided in 
rule 8. section E,‘of Agent Jones’ tariff 
I.C.C. No. 3963. 

The Commission further found that 
if the complainant received shipments 
as described on which it paid-or bore 
charges on the basis found unreason- 
able it had been damaged thereby and 
was entitled to reparation. It said a 
further audit of the defendant’s demur- 
rage statements should be made in ac- 
cordance with the findings. 


The defendant Pennsylvania, said the 
Commission, claimed demurrage charges 
of $31,017.80, plus tax, accrued during 
the period in question and that Na- 
tional Trucking & Storage admitted 
that demurrage charges of $121, plus 
tax, properly accrued, but sought a re- 


. fund of $2,397.62, which it claimed to 


have paid in excess of charges and taxes 
lawfully applicable. 


Basis of Claimed Demurrage 


The Pennsylvania urged, it said that 
it was the ability of a consignee to un- 
load cars already placed on its siding, 
rather than the capacity of the siding 
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that determined whether cars might be 
held under constructive placement and 
demurrage charged for their detention 
while so held. The Commission said that 
in Union Bag & Paper Corp. v. Director 
General, 69 I.C.C. 711, the Commission 
found that it was proper to charge de- 
murrage on cars held under constructive 
placement when the evidence established 
that the complainant would not have un- 
loaded those cars had they been placed 
actually instead of constructively. It 
said the Pennsylvania suggested that a 
similar finding was warranted in the 
instant proceeding because the evidence 
revealed, according to its interpretation 
thereof, that the average daily number 
of cars on the complainant’s siding dur- 
ing the period exceeded the average 
daily number of cars released, and that 
to have given complainant more cars 
would have been a vain act not required 
by law. 

“We do not concur in the defendant’s 
suggestion,” said the Commission. “In 
a Situation such as is here present, it is 
the primary duty of the carrier to place 
cars, on which demurrage time is run- 
ning, upon the consignee’s siding when- 
ever, during the ordinary and usual 
switching time of that area, space for 
such placement is available. If space is 
available and no car is placed thereon 
during the ordinary and usual time of 
the district, we think it incumbent upon 
the defendant to affirmatively establish 
that such failure on its part did not 
subject the consignee to additional de- 
murrage charges. Otherwise, appropriate 
allowance for such failure should be 
made. This is particularly true where, 
as here, the demurrage charges in effect 
are substantially in excess of those ordi- 
narily made (in this instance, as re- 
quired by service orders Nos: 180 and 
369, issued by division 3 of the Com- 
mission), for such charges embody 
penalty assessments designed to expedite 
the release of cars during a period of 
car shortage. Obviously, defendant 
should not be permitted to profit through 
its own error.” 


Unloading Force Idle 


It said the facts in the instant case 
differed in material respect from those 
in Union Bag & Paper Corp. v. Director 
General and that it affirmatively ap- 
peared that during the period in ques- 
tion in the instant proceeding the com- 
plainant’s unloading force was at times 
idle because of a lack of cars in place for 
unloading, and that although a sufficient 
number of cars were at destination un- 
delivered, the defendant failed on a 
number of days to fill the siding in the 
ordinary and usual time of switching 
that district. 


“Under the facts presented, therefore,” 
said the Commission, “it is probable that 
complainant would have unloaded more 
cars had such cars been placed actually 
instead of constructively. We find that 
complainant has been subjected to ad- 
ditional demurrage charges by reason of 
defendant’s failure, during the period 
concerned, to place cars in available 
spaces on complainant’s siding.” 


It further found that for each failure 
on the part of the defendant an allow- 
ance should have been made on all cars 
held under constructive placement on the 
date of the failure. 
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“With respect to the issue as to whether 
or not an allowance should have been 
made for failure completely to fill com- 
plainant’s siding,” said the Commission, 
“we have already found that complain- 
ant has been subjected to additional de- 
murrage charges by reason of defendant’s 
failures to fill available spaces on com- 
plainant’s siding. No basis exists for a 
modification of this finding regardless 
of the number of cars found in a loaded 
condition on complainant’s siding at the 
end of the day.” 


Allowance Formula 


The Commission said it had been the 
defendant’s practice to grant an allow- 
ance of unchargeable time on a per- 
centage of the cars held equal to the per- 
centage of the spaces left unoccupied. 
Thus, it said, when six cars should have 
been placed and only three cars were 
placed, an allowance was made on 50 
per cent of the cars held. This practice, 
is said, should be followed in determining 
the allowances to be made on the com- 
plainant’s cars. Accordingly, it contin- 
ued, for each failure in placing a car, 
an allowance should have been made on 
one-sixth of the cars held; for each fail- 
’ ure in placing two cars, an allowance 
should have been made on one-third 
of the cars held, and so on. 


It said the defendant’s explanation 
did not disclose its practice with respect 
to failures that occurred for fractions of 
a day, except that when the siding was 
not switched until noon only one-half 
the allowance granted for a full day 
was made. 

“We are of the opinion,” said the Com- 
mission, “that it is impracticable to 
divide demurrage time into fractions of 
a day and that an allowance for a frac- 
tion of a day should be made the same 
as for a full day. As stated, the loaded 
cars were customarily placed on complain- 
ant’s siding between midnight and 8 
a.m. We find that an allowance of one 
day’s demurrage time on one-sixth of 
the cars held by defendant for com- 
plainant’s account should have been 
made for each failure by defendant to 
place cars upon available spaces on 
complainant’s siding at or prior to 8 
a.m.” 

The Commission said that in the 
absence of proof that the cars ordered 
were not the oldest cars in the order of 
their arrival, it found that the allowances 
for run-arounds as provided for in the 
governing tariff should have been made. 
It added: 

Complainant requests clarification of the 
exception to the average agreement whereby 
allowances were made for run-arounds only 
on box cars held beyond the fourth debit 
day, in view of the fact that during this 
period, under the authority of service orders 
of this Commission, arbitrary charges ap- 
plied in some instances prior to the fourth 
debit day. The tariff provisions intended to 
give effect to those service orders have no 
relation to this provision of the average 
agreement. On box cars subject to that 
agreement, allowances should be made only 
on such cars when held beyond the fourth 
debit day. 





Bus Co. Merger Approval 


The Commission, division 4, by a re- 
port and order in MC F-3701, Joel W. 
Wright, et al—Confrol; Queen City 
Coach Co.— Merger — Greensboro-Fay- 
etteville Bus Line, Inc., has approved 
merger in Queen City Coach Co. of the 
operating rights and property of Greens- 


boro-Fayetteville Bus Line, Inc., both 
of Charlotte, N. C. It also authorized 
acquisition by Queen City of direct 
stock control of Fort Bragg Coach Co., 
and acquisition of control of the op- 
erating rights and properties by Joel W. 
Wright, Guy D. Carpenter, Ruth Beam 
Carpenter, J. F. Martin, James A. Hardi- 
son, H. H. Hardison, L. A. Love, L. A. 
Love, Jr., J. D. Love, and Elsie E. Love, 
through the merger. 





/ 


Carrier Admonished As to 


Future in Certificate Case 


Admonishing an applicant for an ex- 
tension of motor carrier rights that 
future unlawful operations will be vig- 
orously dealt with, the Commission, 
division 5, has held that, considering the 
record in the proceeding as a whole, in- 


‘cluding alleged past violations of its 


regulations, the applicant is fit, willing, 
and able properly to perform the pro- 
posed operations. 

At the same time it rejected a con- 
tention of the applicant that, as he held 
a certificate from the Commission, that 
fact alone should support an assumption 
that he was fit, willing and able to per- 
form the proposed service. It also said 
a contention that the Commission was 
without authority to reopen one of the 
two involved proceedings for further 
hearing, and that reopening was in ef- 
fect an effort to revoke an existing cer- 
tificate, was without merit. The Com- 
mission observed that no certificate had 
been issued the apvlicant as a result of 
prior findings in that proceeding. Ac- 
cordingly, the Commission said, it might 
reopen the proceedng for further hearing 
on its own motion or at the request of 
the parties, so long as sufficient reason 
appeared. 

The Commission’s report and order 
were issued in MC 93713, Sub. 2, Joseph 
Lieberman Extension — Michigan, em- 
bracing MC 93713, Sub. 4, Joseph Lieber- 
man Extension—North Carolina. In the 
Sub. 2 proceeding the applicant, doing 
business as M. Lieberman & Sons, of 
Brooklyn, N.Y., was found fit, willing 
and able to perform the services pro- 
posed, this proceeding having been re- 
opened for further hearing respecting 
the fitness of the applicant, the Commis- 
sion’s Motor Carrier Bureau having al- 
leged certain past violations of appli- 
cant’s certificate and the Commission’s 
regulations. 

In MC 93713, Sub. 4, the Commission 
granted the avplicant authority to op- 
erate as a common carrier of household 
goods between New York, N.Y., on the 
one hand, and, on the other, points in 
North Carolina, South Carolina, and 
Georgia, over irregular routes. 


Wash. Motor Sale Approved 


Purchase by Puget Sound Express, 
Seattle, Wash., of the operating rights 
and certain property of A. P. Taylor, 
doing business as Hood Canal Auto 
Freight, also of Seattle, and acquisition 
of control of the operating rights and 
property through the purchase by S. E. 
Key, of Seattle, president and controlling 
stockowner of Puget Sound Express, has 
been approved and authorized by the 
Commission, division 4. 

The action is by a report and order in 
MC F-3768, S. E. Key—Control; Puget 
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Sound Express—Purchase—A. P. Tay’or. 

The Commission said S. E. Key was 
also president and principal stockhol-jer 
of Merchants Parcel Express, Inc., of 
Bremerton, Wash. It said that foll.w- 
ing consummation of the instant trais- 
action, duplicate functions of Pu-et 
Sound and Merchants would be enlarred 
and appropriate steps should be taken 
to effect a unification of the two cor- 
porations in the interest of simplifica- 
tion. 

Substantial operating economies would 
result from the instant acquisition, said 
the Commission, adding that duplicate 
terminals at Seattle and Bremerton 
would be eliminated and administrative 
and general overhead expenses, includ- 
ing salaries for general officers, would be 
reduced with a total estimated saving of 
approximately $21,000 a year. Other 
economies would result, it said, through 
elimination of certain duplicate trips and 
pick-up and delivery services. 





Motor Right Combination 


Disapproved in-Sale Case 


Unauthorized use of irregular-route 
rights for performance of regular-route 
through service would result, says the 
Commission, division 4, if it approved 
an application of B. & E. Transporta- 
tion Co., Inc., Secaucus, N. J., for au- 
thority to purchase certain operating 
rights of Dana Trucking Co., Inc., New 
York, N. Y. 

By a report and order in MC F-3628, 
Isidor Eisen—Control:’B. & E. Transpor- 
tation Co., Inc—Purchase (Portion)— 
Dana Trucking Co., Inc., it denied the 
aforementioned application and also that 
of Isidor Eisen, of Brooklyn, N. Y., who 
controls B. & E. through ownership of 
capital stock, for acquisition of the 
rights through the purchase. 

It said the practical effect of conduct- 
ing operations in the manner proposed 
in the application would be to extend B. 
& E.’s regular-route service to all points 
in Connecticut on and south of US. 


highway 6, which’ it might not serve, 


under its existirig regular-route author- 
ity. 

“The use to which it would put the 
rights .would bear little resemblance to 
that authorized by the considered por- 
tion of vendor’s certificate, and, if they 
were combined with vendee’s existing 
rights, as proposed, unauthorized use of 
the irregular-route rights for the per- 
formance of regular-route through serv- 
ice would almost inevitably result, at 
least for that portion of the through 
transportation between points between 
which it may now operate over regular 
routes,” said the Commission. 





Motor Purchase Denial 


The Commission, division 4, by a re- 
port and order in MC F-3696, Anton P. 
Nelson, et al—Control: Prince Ware- 
house Co., Inc.—Purchase—Larson Seed 
House, has denied an application of 
Anton P. Nelson and his brothers to pur- 
chase the operating rights of a partner- 
ship operating as Larson Seed House. 
All the parties are of Princeton, Ill. 
Purchase was proposed to be effected 
through Prince Warehouse Co., a cor- 
poration organized for that purpose. 

The Commission observed that the 
Nelson brothers, Anton, Robert, Arthur, 
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anc George, were affiliated with three 
motor carriers, control of which was 
effectuated prior to the passage of the 
motor carrier act. However, it said, the 
parities had brought under the same 
common control a fourth carrier serving 
the same shipper and the same general 
territory as the three commonly con- 
trolied carriers, and that the evidence 
did not establish any reason for making 
an exception to the Commission’s policy 
of condemning the maintenance of mul- 
tiple corporations under common con- 
trol rendering substantially the same 
service. It said the parties would be 
expected to terminate the unlawful con- 
trol promptly. The common control, ac- 
cording to the report, took place When 
Arthur Nelson began to manage the 
motor carrier business of Larson Seed 
House. 


All the carriers were contract carriers 
serving exclusively the Great Atlantic & 
Pacific Tea Co. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 


D.C.-Va. Fares 


No. 28991, Passenger Fares Between Dis- 
trict of Columbia and Nearby Virginia. 
Second supplemental report of the Com- 
mission on further hearing, by Commis- 
sioner Alldredge, Commissioner Miller 
dissenting in part and Commissioners 
Patterson and Mitchell joining in his ex- 
pression. Found just and reasonable, 
local fares not exceeding 10 cents a one- 
way trip over Alexandria, Barcroft & 
Washington Transit Co., and Washington, 
Virginia & Maryland Coach Co., Inc., be- 
tween Virginia installations (Pentagon 
Building, Navy Arlington Annex, Army 
Air Force Annex, and Washington Na- 
tional Airport) and their District of Co- 
lumbia terminals, and intermedite points. 
Further found just and reasonable for 
joint bus and bus-street car fare, for 
multiple trips, of Capital Transit Co., the 
AB. & W., and the W. V. & M. between 
DC. installations and points, and inter- 
mediate points, not exceeding $1.92, valid 
for 12 one-way trips, equal to 16 cents a 
one-way trip, including transfer privi- 
leges on C.T. Co. lines. (It said the $1.92 
fare might be evidenced in the form of 
tokens or by ticket books valid for 60 
days, or both.) Further found that rea- 
sonable divisions of joint fare of 13% 
cents for period on and since June 22, 
1947, were, are, and will be the divisions 
agreed on by respondents prior to June 
22, 1947; namely, 7.5 cents to each of the 
Virginia lines and 5.83 cents to C.T. Co. 
Further found that reasonable divisions 
in connection with 16-cent joint fare pre- 
scribed will be nine cents to each of Vir- 
ginia lines and seven cents to C.T. Co. 
The report said the nine and seven-cent 
divisions reflected the same proportionate 
Telation to the 16-cent fare as that of 
the divisions agreed to by respondents to 
the 13%4-cent fare. Prescribed fares ef- 
fective on 15 days’ notice. 


Wrecker Trucks 


No. 29849, Oakland Truck Sales Co. v. 
Baltimore & Ohio et al. By the Commis- 
Sion, division 3. Found inapplicable, rate 


of $1.76 a 100 pounds charged on a Car- 
load of wrecker trucks shipped from 
Fort Crook, Neb., and delivered +at 
Pittsburgh, Pa., October 12, 1945. Appli- 
cable rate found to be 83 cents. Repara- 
tion awarded. 


Soybeans 


No 29823, Archer-Daniels-Midland Co. 
v. Illinois Central Railroad Co., et al. 
By Examiners F. M. Weaver and John H. 
Colgren. Recommended that Commis- 
sion find applicable rates on soybeans, in 
carloads, from Terre Haute, Ind., to Chi- 
cago, Ill., transited at Decatur, Ill., ship- 
ped in period October 18, 1944, to Janu- 
ary 16, 1946, were 25 cents a 100 pounds 
from October 18, 1944, through June 30, 
1945, and 16 cents from July 1, 1945, 
through May 15, 1946. Recommended 
that Commission further find applicable 
rates unreasonable to extent they ex- 
ceeded 15 cents and waiver of outstand- 
ing undercharges should be authorized. 
The report said charges were collected on 
a basis of a rate of 15 cents, or the rate 
sought. Subsequently, it said, complain- 
ant was presented with undercharge 
claims based on a combination rate of 25 
cents, complainant declining payment of 
the undercharge claims. On June 10, 1947, 
it said, the Illinois Central brought ac- 
tion for their recovery in the circuit court 
of Macon county, Decatur. It said the 
court action was being held in abeyance 
pending disposition of this proceeding. 
The 15-cent rate sought, said the report, 


was in harmony with the 14.5-cent rate_ 


prescribed in the western grain rate re- 
vision from 32 illinois points to Chicago. 
It said the short-line distances from 
these points to Chicago ranged from 
215.6 miles from Jacksonville, to 287.7 
miles from Belleville. It said the pre- 
scribed rate became 15 cents as a result 
of the general increases of 1938. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 


*MC 19778, Sub. 18, Chicago, Milwau- 
kee, St. Paul & Pacific Railroad Co., Chi- 
cago, Ili. Certificate granted. General 
commodities, between Milwaukee, Wis., 
and Marquette, Ia., over six prescribed 
routes and return over those routes, with 
service at all intermediate and off-route 
points that are stations on applicant’s 
railroad. Service to be auxiliary to ap- 
plicant’s rail service, no point not a sta- 
tion on its rail lines to be served, and 
no shipments to be transported by motor 
vehicle between, or through, or to, or 
from more than one of the following 
points: Milwaukee and Madison, Wis., 
and Marquette, Ia. 


*MC 20872, Sub. 2, Clem J. Getty, dba 
Lime City Trucking Co., Huntington, Ind. 
Certificate granted. General commodities, 
with exceptions, (1) between Fort Wayne, 
Ind., and Warsaw, Ind., over U.S. high- 
way 30, and (2) between Huntington and 
Columbia City, Ind., over Ind. highway 
9, as alternate routes, in connection with 
regular route between Fort Wayne and 
Chicago, Ill. - 

*MC 36394, Sub. 13, W. H. Johnson, dba 
Great Southern Coaches, Jonesboro, Ark. 
Certificate granted. Passengers and their 
baggage, and express, mail, and newspa- 


23 


| ICC NEWS | 


pers, between Advance and St. Louis, Mo., 
over a specified reguiar route and re- 
turn, serving all intermediate points be- 
tween Advance and Chester, IIl., service 
at Chester limited to traffic moving over 
applicant’s routes from or to points 
south or west of Chester via the Chester- 
Mississippi River bridge. 

*MC 64983, Sub. 12, Reader Bros., Inc., 
Philadelphia, Pa. Certificate granted. 
Liquids, except milk, petroleum, petro- 
leum products, coal tar and coal tar 
products, in bulk, in tank trucks, between 
Philadelphia and points .within 25 miles 
thereof, on the one hand, and, on the 
other, points in Pa., N.Y., N.J., Del., and 
Md., within 100 miles of Philadelphia, 
over irregular routes, certificate in MC 
64983 to be cancelled on request. 

*MC 177066, Sub. 4, Orson Lewis, dba 
Lewis Bros, Stages, Salt Lake City, U. 
Certificate denied without prejudice to 
petition for further hearing. Passengers 
and their baggage in the same vehicle, 
or in separate vehicles if necessary, in 
charter operations, between points in 
Wash., Ore., Mont., Idaho, Utah, Wyo., 
Calif., Ariz., Colo., N.M., Nev., and Tex., 
over irregular routes. 

*MC 107961, Sub. 4, Jimmie H. Ayer, 
dba Home Transportation Co., Marietta, 
Ga. Permit granted. (a) Buildings, com- 
plete, knocked down, or in sections, and 
(b) when transported in connection 
therewith, component parts thereof and 
equipment and materials incidental to 
erection and completion, (1) between 
points in Ga., La., Fla., Ala., Miss., and 
S.C., and (2) between points in Ga., La., 
Fla., Ala., Miss., and S.C., on the one 
hand, and, on the other, points in Ark., 
Tenn., N.C., Va., Tex., Mo., Ky., W.Va., 
Pa., Del., and D.C., over irregular routes. 
Applicant to request coincidental revo- 
cation of permit in MC 107961, Sub 2. 

*MC 108982, Ernest Mull, Alexandria, 
Ind. Permit denied. Specified commodi- 
ties between Richmond and Alexandria, 
Ind., and points within one mile of Alex- 
andria, and points in Ohio, over irregu- 
lar routes. 

*MC 19575, Sub. 9, Rudolph Lengle, 
dba R. Lengle Trucking Co., Cleveland, 
O. Permit denied. Over irregular routes, 
heating and air-conditioning plants, and 
equipment, accessories, and parts, and 
materials and supplies used or useful in 
the manufacture and installation there- 
of, from Cleveland to specified points 
in NJ., and N.Y., W.Va., Ind., Mich., 
and Ill. The report said that since ap- 
plicant had already been granted in MC 
19575, Sub. 10, a permit that completely 
embraced that sought in the instant pro- 
ceeding, the instant application should 
be denied. 

* MC 32117, Sub. 10, George Bush and 
Gustave Bush, Salt Lake City, Utah. 
Certificate granted. Ore and ore con- 
centrates, serving Searchlight, Nev., and 
points within two miles thereof, as off- 
route points in connection with their 
otherwise authorized regular-route oper- 
ations. 

*MC 46314, Sub. 9, W. I. Green Sons, 
Inc., Long Branch, N.J. Certificate 
granted, Commissioner Patterson noting 
a dissent. Over irregular routes, dog 
food, in containers, from Long Branch, 
N.J., to points in 15 states except those in 
the New York City commercial zone. 


*MC 105837, Sub. 3, Floyd L. Unger, 
dba Unger Trucking Co., Wabash, Ind. 
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Permit granted. Air louvres, caulking 
and glazing compounds, doors, windows, 
sash and screens and parts and fittings 
thereof, and electric ventilating fans, 
from Wabash to points in Ill. and Mich., 
and to points in O., except Cincinnati, 
over irregular routes. 


*MC 108207, Sub. 1, Frozen Food Ex- 
press, Dallas, Tex. Certificate granted. 
Over irregular routes, (1) frozen food- 
stuffs, and (2) oleomargine, cheese, fresh 
meats, fresh poultry, and fresh seafoods, 
between Memphis, Tenn., and points in 
eight states, traversing Kan. and Ind. 
for operating convenience only, except 
fresh meats and frozen meat carcasses 
between Dallas and Fort Worth, Tex., 
on the one hand, and points in Ark., La., 
Miss., Okla., and Tex., on the other. 


*MC 108391, Dicon Delivery Service, 
Inc., Washington, D.C. Permit denied, 
Chairman Lee noting a dissent. Parcels 
and packages, not exceeding six cubic 
feet in volume, 10 feet in length, and not 
over 70 pounds in weight, of commodities 
sold at retail by department stores, 
specialty stores, and mail-order. houses 
for retail delivery to consumers only for 
such stores (1) between points in the 
Washington commercial zone; (2) from 
points in that commercial zone to points 
within 10 miles of the zone; (3) rejected 
commodities, those traded in or returned 
for credit, and empty containers, on re- 
turn to the aforementioned origin points. 


*MC 552, Sub. 3, E. S. Cooper and 
Clyde Law, dba Cooper Transfer & Stor- 
age Co., Beckley, W. Va. Certificate 
granted subject to deletion from certifi- 
cate MC 552 of authority to transport 
household goods. (1) Commodities clas- 
sified (a) as meats, meat products, and 
meat by-products and (b) as articles 
distributed by meat-packing houses, 
serving Lewisburg, W. Va., as an off- 
route point in connection with appli- 
cant’s regular-route operations between 
Charleston and Beckley, W.-Va., author- 
ized in certificate MC 552; (2) general 
commodities, with exceptions, between 
Beckley, on the one hand, and, on the 
other, Bluefield, Va., and points in Va. 
within five miles of Bluefield, over irreg- 
ular routes; and (3) household goods be- 
tween Beckley and points within 25 
miles thereof, on the one hand, and on 
the other, points in W. Va., Ky., O., Va., 
N. C., Md., Pa., Mich. lower peninsula, 
and Washington, D. C., over irregular 
routes. 


* MC 637, Sub. 5, J. J. Harrington Sons, 
Phillips, Tex. On further hearing, find- 
ings in prior report modified; certificate 
granted, conditioned on elimination of 
duplication. Over irregular routes, (1) 
machinery, equipment, materials and 
supplies used in, or in connection with, 
the discovery, development, production, 
refining, manufacture, processing, stor- 
age, transmission, and distribution of 
natural gas and petroleum and their 
products and by-products; (2) ma- 
chinery, materials, equipment, and 
supplies used in, or in connection with, 
the construction, operation, repair, serv- 
icing, maintenance and dismantling of 
pipe lines, including the stringing and 
picking up thereof, except the stringing 
or picking up of pipe in connection with 
main or trunk pipe lines, (a) between 
points in a described Tex. area, Lea and 
Eddy counties, N. M., and in Okla., Kan., 
and Ark., and (b) between points in the 








aforementioned territory, on the one 
hand, and, on the other, points in Colo., 
Utah, and Wyo., and (3) commodities 
other than those described in (1) and 
(2) reauiring special equipment because 
of size or weight and related machinery 
parts and related contractors’ equip- 
ment and supplies when their transpor- 
tation is incidental to the transportation 
of commodities requiring special equip- 
ment,. (a) between points in aforemen- 
tioned Texas area and points in Okla., 
on the one hand, and, on the other, 
points in Colo. 

* MC 19042, Sub. 1, Hunt Transfer Co., 
Inc., Portland, Ore. Broker license 
granted, Commissioner Patterson noting 
a dissent. Operation at Portland, 
Seattle, Wash., and Oakland, San Fran- 
cisco, and Los Angeles, Calif. House- 
hold goods between all U. S. points. 


*MC 105714, Sub. 3, Florida and New 
York Motor Lines, Inc., New York, N. Y. 
Certificate denied. Over irregular routes, 
(a) general commodities, including frozen 
foods and commodities requiring refrig- 
eration in transit, from points in the 
New York commercial zone and points 
in N. J. to points in Fla., and (b) fruits, 
vegetables, produce, fish, shrimp, and 
frozen foods, from points in Fla., Ga., 
S. C., N. C., and Va., to points in the 
New York commercial zone and points 
in N. J. 

*MC 108761, Fred V. Myers, dba Syl- 
vania Auto Sales, Sylvania, O. Certificate 
granted. Wrecked or disabled automo- 
miles, busses, trucks, tractors, and trail- 
ers, in truckaway service, between points 
in Lucas county, O., on the one hand, 
and, on the other, points in Lenawee 
and Monroe counties, Mich., over irregu- 
lar routes. 


MC 8500, Sub. 3, Tennessee Coach Co., 
Knoxville, Tenn., embracing MC 32783, 
Sub. 53, Southeastern Greyhound Lines, 
Lexington, Ky., and MC 32783, Sub. 59, 
Southeastern Greyhound Lines. Certifi- 
cates granted in MC 8500, Sub. 3, and 
MC 32783, Sub. 53, and denied in MC 
32783, Sub. 59. In MC 8500, Sub. 3, pas- 
sengers, baggage, express, mail, and 
newspapers (1) between Knoxville and 
Oak Ridge, Tenn.; (2) between Claxton 
School, Tenn., and Oak Ridge; (3) be- 
tween Oak Ridge and the junction of 
U. S. highway 70 and an unnumbered 
highway east of Kingston, Tenn.; and 
(4) between Cleveland, Tenn., and Ocoee, 
Tenn., and return, over described routes, 
with service at all intermediate points. 
In MC 32783, Sub. 53, passengers, bag- 
gage, express, mail, and newspapers be- 
tween Knoxville and Oak Ridge, and re- 
turn, over a described route, with service 
at all intermediate points. The report 
said that in MC 32783, Sub. 59, the ap- 
plicant now held authority to conduct 
the operations proposed, namely, trans- 
portation of passengers, baggage, express, 
mail, and newspapers between Wartburg, 
Tenn., and Clinton Engineer Works (Oak 
Ridge), and return, over a described 
route, with service at all intermediate 
points. 


RAILROAD ABANDONMENTS 


A. C.L. 


The Atlantic Coast Line, by an appli- 
cation in Finance No. 16194, has asked 
the Commission for authority to aban- 
don a line of railroad extending from 
Anguilla to Southern Junction, in Glynn 
county, Ga., 6.14 miles, and to build two 
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connections, one at Anguilla and the 
other at Southern Junction, 1,637 ‘eet 
and 2,135 feet, respectively. The rail:oad 
said its southern and western div’sion 
main lines closely paralleled each «cher 
between Anguilla and Southern Jun: ‘ion 
and that it proposed to construct and 
establish connection between the two 
lines and to abandon that segment o* its 


western division main line between 
Anguilla and Southern Junction. It said 
there was no public need for the con- 


tinued operation of both lines of railroad 
and that the proposal would effect econ- 
omy of operation. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 16158, Wheel- 
ing & Lake Erie Railway Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability in respect of 
not exceeding $3,200,000 of Wheeling & Lake 
Erie Railway equipment-trust certificates, 
series P, to be issued by the Union Bank of 
Commerce, as trustee, and sold at 99.14 and 
accrued dividends in connection with the 
procurement of certain equipment. Approved. 


Supplemental report and order in F.D. No. 
1606, Pennsylvania Railroad Co. Equipment 
Trust Certificates, granting authority to as- 
sume obligation and liability, as guarantor, 
in respect of not exceeding $9,900,000 of 
Pennsylvania Railroad equipment-trust cer- 
tificates, series T, to be issued by the 
Girard Trust Co., as trustee, and sold at 
9¢.145 per cent of par and accrued dividends 
in connection with the procurement of cer- 
ae oe Approved. Previous report 


Report and order in F.D. No. 16174, Rich- 
mond, Fredericksburg & Potomac Railroad 
Co. Equipment Trust Certificates, granting 
authority to assume obligation and liability 
in respect of not exceeding $2,400,000 of 
R.F. & P. RR. equipment trust, series 1948, 
214 per cent serial equipment-trust certifi- 
cates, to be issued by the First & Merchants 
National Bank of Richmond, as trustee, and 
sold at 100.319 and accrued dividends in con- 
nection with the procurement of certain 
eauipment. Approved. 


MOTOR FINANCE CASES 


MC F-2596, Ralph Marcuccilli, et al.—Con- 
trol; Marion Trucking *Co., Inc.—Purchase 
—Harwood Trucking, Inc. and Jaqua 
Transit Lines, Inc. On _ further hearing, 
findings in prior report on further hearing 
approving purchase by Marion Trucking Co., 
Inec., of Marion, Ind., of certain operating 
rights of Harwood Trucking, Inc., also of 
Marion, and of the operating rights of Jaqua 
Transit Lines, Inc., of Muncie, Ind.; and 
acquisition of control of the operating rights 
by Ralph Marcuccilli, Thomas Marcuccilli, 
and S. G. Wright through the purchases, 
subject to conditions, affirmed. Prior re- 
ports 40 M.C.C. 107 and 45 M.C.C. 377. 


MC F-3826, George Vigeant—Control; Old 
Colony Transportation Co., Inc.—Purchase 
—Carlyle A. Brumaghin. Purchase by Old 
Colony Transportation Co., Inc., of Fall 
River, Mass. of the operating rights of 
Caryle A. Brumaghin, doing business as 
Albany-Amsterdam Express, of Rensselaer, 
N. Y., and acquisition of control of the op- 
erating rights by George Vigeant, through 
the purchase, approved and authorized, sub- 
ject to condition. 


MC F-3782, Doak Hearne—Control; Hearne 
Motor Freight Lines, Inc.—Merger—J. F. 
Tate and W. A. Long. Purchase by Hearne 
Freight Lines, Inc., of Seagraves, Tex.. ol 
the operating rights and certain property of 
W. A. Long and J. F. Tate, partners, doing 
business as Talon Motor Freight Lines, 0! 
Seagraves, Tex., and acquisition by Doak 
Hearne of control of the operating rights 
and property through the purchase, appro‘ ed 
and authorized, subject to condition. 

MC F-3677, Allied Van Lines, Inc.—Pur- 
chase—Albrent Freight and Storage Corp., 
et al. Purchase by Allied Van Lines, Inc 
of Chicago, UJl., of the household goods Op- 
erating rights of Albrent Freight and Stor- 
age Corp., of Wausau, Wis., Brown’s Store2' 
Co., Inc., of Dover, N. J., Marria Transtei 
Co. of Cuyahoga Falls, O., and Peters Trans- 
fer & Storage Co. of Green Bay, Wis., ap 
proved and authorized, subject to conda’- 
tions. 
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4 ORDERS 


ie 


1.C.C. Issues Rules To 
Govern Extension of Motor 
and Water Temporary Rights 


The Commission has issued an order, 
“Temporary Operating Authorities and 
Approvals,” embodying, effective August 
9, rules governing the extension of tem- 
porary operating authorities or approval 
granted under sections 210a(a), 210a(b), 
311(a) and 311(b) of the interstate com- 
merce act, until determination of an ap- 
plication for a _ certificate of public 
convenience and necessity, or for a per- 
mit, or until the determination of a re- 
lated application for approval of con- 
solidation or merger of two or more 
motor or water carriers or of a purchase, 
lease, or contract to operate the proper- 
ties of one or more such carriers. 


Having under consideration the issu- 
ance, under authority of section 12 of 
the administrative procedure act of rules 
relating to the extension beyond the ex- 
piration date specified therein, pursuant 
to section 9(b) of the administrative 
procedure act, of temporary operating 
authorities and approvals granted under 
the aforementioned sections of the act, 
the Commission ordered that: 


2.1 Extension of Temporary Operating 
Authority or Approval. The Commission 
will determine upon written request by any 
interested party, or it may determine upon 
its own initiative, whether under Section 
9(b) of the administrative procedure Act 
(5 U.S.C. 1008(b)) 


(a) any temporary operating authority 
granted under 210a(a) or 31l(a) of the inter- 
state commerce act (49 U.S.C. 310a(a), 
9ll(a)) is continued in force, beyond the 
expiration date specified in such temporary 
operating authority, until the determina- 
tion of an application filed by the holder 
of such temporary operating authority for 
a certificate of public convenience and 
necessity or a permit to engage in opera- 
tions authorized by such temporary operat- 
ing authority. 

(b) any temporary approval granted under 
section 210a(b) or 311(b) of the interstate 
commerce act (49 U.S.C. 310a(b), 911(b)) 
is continued in force, beyond the expiration 
date specified in such temporary approval, 
until the determination of the related ap- 
plication for approval of a consolidation 
or merger of the properties of two or more 
motor or water carriers or of a purchase, 
lease, or contract to operate the properties 
of one or more such carriers. 

In order to afford sufficient time for con- 
sideration and action thereon, a written 
Tequest for such a determination should be 
filed not later than 30 days prior to expira- 
tion of the temporary operating authority 
or approval. 


Continuing, the order sets forth defini- 
nitions and interpretations of language 
used in section 2.1. In conclusion, the 
order says that nothing in “these rules 
Shall be construed as ‘preventing the 
Commission from terminating at any 
time in accordance with law, any tempo- 
Tary authority or approval, or any ex- 
tension thereof, under section 9(b) of the 
administrative procedure act.” 





Divisions Plea Denied 


The Commission, by order, has denied 
petitions of certain western railroads for 
reopening, further hearing and argu- 
Meni, and modification of the findings 
and order in No. 28277, Trustee of the 
Chicago, Rock Island & Pacific Railway 
Co.e al. v. Ahnapee & Western Railway 
Co., ct al., and No. 28589, Baltimore & 
Ohio Railroad Co., et al., v. trustees of 


the Chicago, Rock Island & Pacific Rail- 
way Co. 

In issue in those proceedings are di- 
visions between: Official and Western 
Trunk-Line carriers. Five of the six 
complainants in No. 28277 asked for re- 
opening, further hearing, argument, and 
modification of the findings and order, 
and a sixth, the Chicago Great Western, 
asked for institution of an investigation 
of divisions between Official and Western 
Trunk-Line territories. Other western 
carriers, and eastern railroads, opposed 
the requests (see Traffic World, June 19, 
p. 1893). 





Western Rail Adjustment 
On Metal Products Ordered 


Western district railroads, parties to 
Agent Kipp’s tariff I.C.C. A-3684, have 
been authorized by the Commission, 
division 2, to adjust charges on interstate 
shipments of iron and steel and other 
specified commodities. 

The action is by an order in “Petition 
of Rail Carriers Operating in the West- 
ern District for Authority to Make Rep- 
aration Payments and to Waive Collec- 
tion of Undercharges in Connection with 
Percentage Increases in Basic Rates 
Under Ex Parte 166.” 

The Commission said that in the pe- 
riod October 13, 1947, to January 12, 
1948, both dates inclusive, numerous 
commodities (not including iron and 
steel and the products thereof, alumi- 
num, copper, lead, and zinc, and the cor- 
responding products of such non-ferrous 
metals, including scrap) moved in inter- 
state commerce on which the applicable 
rates exceeded those that would have 
been applicable had the basic rates been 
increased by the maximum amounts 
proposed by the carriers in their 
amended petition of September 5, 1947, 
in Ex Parte 166. 

It said that in the period October 13, 
1947, to January 4, 1948, both dates in- 
clusive, numerous shipments of iron and 
steel, and the products thereof, moved 
under rates that exceeded those that 
would have been applicable had basic 
freight rates been increased by the maxi- 
mums proposed in their amended peti- 
tion of September 5, 1947, of 10 cents a 
100 pounds (or $2 a ton, net or gross, as 
rated). 

In the period January 5, 1948, to Janu- 
ary 12, 1948, both dates inclusive, it said, 
numerous shipments of iron and steel, 
and the products thereof, aluminum, 
copper, lead, and zinc, and the cor- 
responding products of such non-ferrous 
metals, including scrap, moved under 
rates that were higher than would have 
been applicable had the basic freight 
rates been increased by a maximum of 
11 cents a 100 pounds (or $2.20 a ton, net 
or gross, as rated). 

These movements, it said, were as au- 
thorized by the Commission in its deci- 
sion of December 29, 1947, in Ex Parte 
166. 


The Commission authorized and di- 
rected the aforementioned western car- 
riers to adjust charges on shipments of 
the described commodities to a basis of 
the charges sought to be applied and 
found reasonble, as follows: 

1. On iron and steel, and the products 
thereof, moving during the period October 
13, 1947, to January 4, 1948, both dates in- 
clusive, to basis of the basic freight rates 
in force on October 12, 1947, plus a maxi- 
mum of 10 cents per 100 pounds (or $2.00 
per ton, net or gross, as rated). 
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2. On iron and steel, and the products 
thereof, aluminum, copper, lead, and zinc, 
and the corresponding products of such 
non-ferrous metals, including scrap, moving 
during the period January 5, 1948, to Janu- 
ary 12, 1948, both dates inclusive, to basis 
of the rates in force October 12, 1947, plus 
a maximum of 11 cents ver 100 pounds (or 
$2.20 per ton, net or gross, as rated). 

3. On commodities other than those shown 
in 1 and 2 on which maximum increases 
were sought in the amended petition of 
September 5, 1947, to basis of the rates made 
effective January 13, 1948, by ep No. 
4 to Agent Kivp’s ‘tariff I.C.C. A-3684. 

It further ordered the rail carriers 
promptly to file with the Commission 
statements definitely and clearly describ- 
ing the shipments on which adjustments 
shall have been made under authority 
of the instant order. 

In a second order, the Commission, 
division 2, denied a petition in Ex Parte. 
166 of shippers and receivers of copper, 
lead and zinc ores and concentrates and 
of copper, lead and zinc articles, for in- 
clusion of all such commodities in any 
order the Commission might enter au- 
thorizing payment of reparation or waiver 
of undercharges by western railroads on 
iron ore and iron and steel’ articles, re- 
sponsive to a petition of those railroads 
of April 13, 1948. 





Class | Railroads To Make 
Freight Car-Mile Tests 


The Commission, division 1, has des- 
ignated six test days, one in every 
seventh week from August 15, 1948, to 
June 11, 1949, for which Class I steam 
railroads (exclusive of switching and 
terminal companies) are to furnish test 
studies from conductors’ wheel reports 
of loaded and empty freight car-miles 
by types of equipment and train-mile 
and other statistics for way trains and 
all trains combined. 

At the Commission it was explained 
that the purpose of the test data was 
to bring up to date for comparable 
periods for each railroad the percentage 
of the empty return movement of cars, 
and to afford a comparison of the cost 
of way train movements as compared 
with through train movements. 


The order requiring the data specified 
in a report form made part of it, re- 
quires that the data be filed within 45 
days of each test day with the Commis- 
sion’s Bureau of Accounts and Cost 
Finding. The test days are: Sunday, 
August 15; Monday, October 4, Tues- 
day, November 23, 1948; Wednesday, 
January 12; Thursday, March 3; Friday, 
April 22; and Saturday, June 11, 1949. 
A separate form is to be used to report 
the data for each test day. 


The report form shows the name of the 
reporting carrier, and test day, and has 
two tables, one for car-miles- by types 
of equipment and direction of move- 
ment, and the second for statistics for 
way trains and for all trains combined. 

The first table lists the classes of 
equipment, the direction of movement, 
and for each type of equipment has 
columns for loaded, empty, and total 
car-miles. ‘The second table calls for 
the number of trains, the train-miles, 
the loaded and empty car-miles, the 
number of loaded cars, and the gross 
ton-miles of cars, contents and cabooses 
for way trains and for all trains com- 
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bined, except that the figure for all 
trains combined is not required for the 
number of trains or the number of 
loaded cars. 

In the accompanying instructions, 
carriers are directed to insert in the 
first table the indicated car-mile data 
for all freight-trains operated on the 
test days, compiling the data in the same 
manner as provided in form OS-A, item 
4. Other items of form OS-A, “Freight 
Train Performance,” are specified in 
connection with the data on way trains 
and all trains combined, way trains being 
defined as follows: 

Way trains are defined for purposes herein 
as those trains operated primarily to gather 
and distribute cars in road service and move 
them between way stations or way points 
on the one hand and concentration or dis- 
tribution points, terminals, or tie-up points, 
unctions, or way stations on the other 

and. They include traveling switchers, 
those mine runs, logging trains, puller and 
hauler services which require switching at 
one or more way stations, and those light 
freight-trains operated for the purpose of 
moving crews and freight equipment to and 
from points at which such crews and equip- 
ment will be or have been used in way train 
service. Trains which are operated primarily 
to move cars in road service between two or 
more concentration or distribution points or 
terminals and which incidentally perform 
some switching at way stations should not 
be classified as way freights. 

Questions relating to the test studies 
are to be addressed to the Bureau of 
Accounts .and Cost Finding, Interstate 
Commerce Commission, Washington 25, 


D. C. 





A. & D.-Southern Cases 
To Be Heard August 23 


The Commission has assigned for 
joint hearing, August 23, in Norfolk, Va., 
two finance proceedings involving the 
Atlantic & Danville Railway Co. The 
hearing will be before Examiners J. K. 
Lyle and C. A. Bernbard at the Monti- 
cello Hotel. 

The action is by a notice and an order 
of the Commission, by Commissioner 
Mahaffie, in Finance No. 16171, Atlantic 
& Danville Railway Co. Bond Modifi- 
cation (see Traffic World, July 10, p. 17), 
and Finance No. 16000, Application of 
Southern Railway Co., for a Certificate 
of Public Convenience and Necessity Per- 
mitting Abandonment of Operation Over 
203.23 Miles of Line Owned by the At- 
lantic & Danville Railway Co. Between 
West Norfolk in Norfoik County, Va., 
and Jeffress in Mecklenburg County, Va., 
and Between Clarksville Junction in 
Mecklenburg County, and Danville, in 
Pittsylvania County, Va. 

The A. & D., in Finance No. 16171, had 
asked for authority under section 20b of 
the interstate commerce act, which per- 
mits modification of railroad securities 
to avoid prospective financial difficulties, 
to alter or modify the provisions of its 
first and second mortgages and bonds 
through partial payment, and refunding 
of the balance. The bonds became due 
July 1. 

The notice said that persons other than 
the applicant and the Governors of Vir- 
ginia and North Carolina or other appro- 
priate authorities of those states, who 
wished to participate in the hearing in 
Finance No. 16171, and who had not pre- 
viously been permitted to intervene, 
should file copies with the Commission or 
present as a motion paper at the hearing, 


with copies to all parties, a petition of 
intervention. It said this did not apply 
to proceedings on the application of the 
Southern in Finance No. 16000. 

The order said the applicant in Fi- 
nance No. 16171 should publish a notice 
of hearing once a week for two consecu- 
tive weeks prior to the hearing in one 
newspaper of general circulation in Nor- 
folk, Danville, Va., and New York City, 
and serve the notice on appropriate offi- 
cials and others specified. 





Alcoa Cruises Exempted 
From Part Ill of I. C. Act 


The Commission, on petition of the 
Alcoa Steamship Co., has issued an order 
ruling that the transportation of pas- 
sengers by that carrier (1) between At- 
lantic Coast ports, (2) between Gulf 
Coast ports, and (3) between Atlantic 
Coast ports, on the one hand, and Gulf 
Coast ports, on the other, on voyages 
made by way of one or more ports in the 
Dominican Republic, Haiti, Jamaica, 
Bermuda, Virgin Islands, Windward 
and Leeward Islands, Barbados, Trinidad, 
Netherlands West Indies, or countries of 
South America, is exempted from the 
provisions of part III of the interstate 
commerce act until further order of the 
Commission. 

The order was issued by division 4 of 
the Commission in W-984, Sub. 1, Alcoa 
Steamship Co., Inc., Exemption Applica- 
tion, and W-984, Same, Temporary Au- 
thority. 

Alcoa, in its exemption application, 
observed that its intention under the 
temporary authority it had been granted 
to carry passengers on three cargo- 
Passenger vessels between New Orleans, 
La., and Mobile, Ala., by way of certain 
points, was not to carry passengers be- 
tween New Orleans and Mobile, but 
rather to engage in cruise transporta- 
tion. It asked exemption of operations 
as granted by the Commission (see Traf- 
fic World, July 3, p. 27). 


Bear Mountain Excursions 


By an order in W-962, Sub. 7TA, Circle 
Line-Sightseeing Yachts, Inc., Tempo- 
rary Authority—Bear Mountain (8), the 
Commission, division 4, has authorized 
the applicant to perform one trip, trans- 
porting not more than 350 passengers 
from New York, N.Y., to Bear Mountain, 
N.Y., and return, on August 7. 

The Circle Line-Sightseeing Yachts, 
Inc., of New York City, has pending an 
application in W-962, Sub. 8, for authori- 
zation to institute a new operation as a 
common carrier of passengers between 
May and October of each year from New 
York Harbor to Bear Mountain, N.Y., 
and return, over irregular routes. 





Lehigh Valley Bond Hearing 


The Commission, by Commissioner Ma- 
haffie, has assigned its proceeding in Fi- 
nance No. 16184, Lehigh Valley Railroad 
Co. et al. Securities Modification, for 
hearing on August 17, at the Commis- 
sion’s offices, Washington, before Exam- 
iner J. V. Walsh. The action is by a 
notice and order. 


It said the hearing would be for, among 
other things, receipt of evidence in sup- 
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port of, or in opposition to, an application 
of the Lehigh Valley, Pennsylvania & 
New York Canal and Railroad Co., :.e- 
high Valley Rail Way Co., Lehigh Va ley 
Railroad Co. of New Jersey, and Lehigh 
Valley Harbor Terminal Railway Co., for 
authority to modify the Lehigh Va/ley 
Railroad Co. consolidated mortgage 4% 
and 6 per cent annuity bonds, having no 
fixed maturity date, so as to mature 
April 1, 1989. 

The applicants were ordered to publish 
notice of the hearing once a week for two 
consecutive weeks prior to the hearing 
in one newspaper of general circulation 
each in New York, Philadelphia, and 
Montreal, Quebec, Canada, and serve the 
notice on the governors of New York, 
New Jersey, and Pennsylvania, the chair- 
man of the public service commissions of 
those states, and others. 





Motion to Discontinue 
Motor Rate Case Overruled 


The Commission has overruled a mo- 
tion of the New England Motor Rate 
Bureau, Inc., that the Commission’s or- 
der of January 15 in Ex Parte MC-22, 
Motor Carrier Rates in New England, be 
set aside and the proceeding discontin- 
ued (see Traffic World, June 5, p. 1739). 
The action is by an order in that pro- 
ceeding. 

In a letter to the rate bureau’s general 
counsel made public on July 20, Chair- 
man Lee said it was the Commission’s 
view that the rates prescribed in the 
proceeding had not had a sufficient trial 
and that the maximum rate order should 
continue in effect at least for the re- 
mainder of the calendar year in order 
that more definite results could be de- 
veloped. 

The Commission, in its January de- 
cision, had found continued use of pres- 
ent classifications would not be unlawful, 
but that present class rates were unrea- 
sonable, and prescribed maximum rea- 
sonable class rates for the future. 


The rate bureau said in its motion that 
the respondent carriers, without a delay 
that would have been occasioned by ex- 
tensive studies as a preliminary step, had 
revised their tariffs to comply with the 
Commission’s order and that no reason 
existed for further continuation of the 
order and proceeding. 

Other parties of record in the proceed- 
ing opposed a granting of the rate bu- 
reau’s motion, said the Commission in 
its order. 





Service Orders Extended 


The Commission, division 3, has issued 
amendments to two service orders ex- 
tending their effectiveness from July 18. 


By amendment No. 1 to revised service 
order No. 434, Free Time on Box Cars at 
Pacific Coast Ports, the Commission ex- 
tended to November 15 the provisions of 
the order. It also clarified the order to 
show that not more than 7 days free 
time is to be allowed on loaded box cars 
held at Pacific Coast ports for unloading 
coastwise, intercoastal, (including U.S. 
territories, insular possession and Puerto 
Rico) or foreign traffic from car to 
vessel, or when held short of the trans- 
fer point. 

By amendment No. 7 to revised service 
order No. 558, Refrigerator Cars for Fruit 
and Vegetable Containers, the Commi:- 
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sion: extended the provisions of the order 
to November 17. The order permits sub- 
stitution of refrigerator cars for box cars 
to transport fruit and vegetable contain- 
ers and box shooks from origins in Cal- 
ifornia and Oregon to California destina- 
tiozs. 


Hearing Ordered on Exempt 


Agricultural Commodities 


The Commission, by Chairman Lee, by 
an order in MC C-968, Determination of 
Exempted Agricultural Commodities, has 
assigned that proceeding for hearing in 
Washington, D. C., September 21, before 
Examiner C. Evans Brooks. 


The proceeding involves an investiga- 
tion instituted by the Commission on its 
own motion into and concerning the 
meaning of the words “agricultural com- 
modities (not including manufactured 
products tnereof)” as used in section 203 
(b)(6) of the interstate commerce act. 


The investigation was entered into in 
response to petitions filed by the Sec- 
retary of Agriculture and others in MC 
107669, Norman E. Harwood, Contract 
Carrier Application. The petitioners as- 
serted the Commission had erred in 
ruling, in that application case, that 
the washing, cleaning, and packaging of 
fresh vegetables in cellophane bags or 
boxes for sale to consumers, placed such 
commodities in the ordinary channels 
of commerce and removed them from 
the class of unmanufactured agricultural 
commodities falling within the exemp- 
tion from regulation provided in sec- 
tion 203 (b)(6) of the act (see Traffic 
World, June 26, p. 1976). 


Duties Under Bulwinkle Act 


The Commission has issued orders 
assigning to division 2 and to the Bureau 
of Water Carriers and Freight For- 
warders matters arising under section 
5(a) of the interstate commerce act 
with respect to agreements between and 
among carriers made pursuant to the 
so-called Bulwinkle, bill (see Traffic 
World, July 17). That legislation, passed 
by Congress over Presidential veto, per- 
mitted carrier agreements relating to 
rates, fares and matters pertaining 
thereto under conditions approved by 
the Commission. The Commission had 
previously prescribed rules and regula- 
tions to be followed by carriers when 
apd agreements under the Bulwinkle 
Mil. 


King Order Vacated 


In a period when there was a threat- 
ened stoppage of service on Canadian 
railroads because of a controversy with 
railway labor, Homer S. King, as agent 
of the Commission under service order 
No. 562 with authority to reroute or divert 
traffic, issued his order No. 35, effective 
12:01 p.m., July 14, to expire at 11:59 
pm. July 24. The order was vacated 
and set aside by his order No. 35-A, ef- 
fective 10 a.m., July 15, when embargoes 
against U.S. traffic to Canada placed by 
the Association of American Railroads 
and the Railway Association of Canada 
were withdrawn due to a settlement of 
the Canadian controversy. 

King’s order No. 35 ordered the re- 





routing or diversion of traffic destined 
from one point in the U.S. to another 
point. in the US. routed . through 
Canada. 


Revocation Proceedings - 


The Commission, division 5, has issued 
orders in two motor certificate revocation 
proceedings, discontinuing the cases. 

In MC C-820, Franklin A. Heaton— 
Revocation of Certificate, the Commis- 
sion said the respondent, doing business 
as Heaton & Heaton, Kanab, Utah, hav- 
ing been notified to institute reasonably 
continuous and adequate service under 
the certificate issued him in MC 27984, 
and to comply with the regulations un- 
der section 215 of the interstate com- 
merce act, had done so. 

In MC C-568, Peter M. Lynch—Revo- 
cation of Certificate, the Commission 
said the operating rights of the respond- 
ent, doing business as Lynch Express, 
Dorchester, Mass., had been transferred 
to Central Motor Trucking, Inc., 
Waltham, Mass., under an order of the 
Commission, division 5, in MC-FC 28241, 
dated June 16. 


L.P. Gas Probe Called Off 


The Commission, by an order in I. 
and S. No. 5574, Estimated Weights on 
Liquefied Petroleum Gas in West, has 
discontinued that proceeding. It says 
the respondent railroads, under special 
permission tariffs effective July 2 and 
3, have canceled the schedules under 
suspension. 


By an earlier order in the proceeding, 
the Commission had suspended from 
May 25 to and including December 24, 
certain schedules as published in supple- 
ment 56 to the Burlington railroad’s 
tariff I.C.C. No. 19978 and other tariffs. 
The suspended schedules proposed to in- 
crease the minimum weights. on liquefied 
petroleum gas, in tank cars, from produc- 
ing points in Colorado, Montana, Ne- 
braska, South Dakota, and Wyoming, to 
various points in Western Trunk Line, 
Inter-Mountain, and northwest Pacific 
coast territories. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not reproduced here. Details of such 
orders are published in The Daily Traffic 
ng and Bulletin and The Traffic Bul- 
etin.) 


I. and S. M-2898, Roofing and Building 
Materials—Hugh F. McGoldrick, from 
July 16, to and including February 15, 
1949, schedules published in supplement 
No. 5 to MF-I.C.C. No. 10 of Hugh F. 
McGoldrick, Boston, Mass. The sus- 
pended schedules propose a motor- 
carrier minimum charge of $55 per 
truckload on a comprehensive list of 
roofing and building materials between 
East Rutherford, N.J., and Norwood, 
Mass. 


I. and S. No. 5589, Paper, Kalamazoo, 
Mich., to Kansas City and Omaha, on the 
Commission’s motion, from July 16, to 
and including February 15, 1949, certain 
schedules as published in supplement No. 
7 to Central Forwarding Co.’s_ tariff 
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I.C.C.-FF-No. 14. The suspended sched- 
ules provose to reduce the rates on paper 
and paper articles from Kalamazoo, 
Mich. to Kansas City, Mo., and Omaha, 
Neb. when reforwarded to points beyond. 


I. and S. M-2899, Restrictions—Class 
Rates—Middlewest, from July 20, to and 
including February 19, 1949, certain 
schedules published in supplement No. 65 
to tariff MF-I.C.C. No. 35 of Middlewest 
Motor Freight Bureau, Agent, Kansas 
City, Mo. The suspended schedules pro- 
pose to establish new and revised indi- 
vidual minimum rate restrictions for the 
account of 25 motor common carriers on 
class-rate traffic between points in mid- 
west states. 


I. and S. No. 5591, Wall boards, Macon, 
Ga. to W.T.L., on the Commission’s mo- 
tion, suspended from July 20, to and in- 
cluding February 19, 1949, certain sched- 
ules as published in supplements 16, 18 
and 19 to Agent W. P. Emerson’s, Jr. 
tariff I.C.C. 368. The suspended sched- 
ules propose to reduce, over certain 
routes, the rates on building, wall or in- 
sulating boards, in carloads, from Macon, 
Ga. to points in Western Trunk Line 
Territory, without observing the pro- 
visions of section 4 of the interstate com- 
merce act. 


COMMISSION ORDERS 


No. 29390, Carolina Coal Consumers Con- 
ference, vs., Aberdeen & Rockfish RR., Co., 
et al., (Embracing proceedings listed in foot- 
note 1 of report decided May 10, 1948). Or- 
der of May 10 modified to become effective 
Oct. 4, or not less than 30 days’ notice 
instead of August 18. 

W-1, Erie & St. Lawrence Corp., contract 
carrier application. W-1, Sub. 1, Erie & 
St. Lawrence Corp., Extension—contract 
carrier operation. Order of Mar. 25 to ex- 
tent it denies application W-1 (Sub 1) 
further modified to become effective Sept. 2. 
Second amended certificate and order W-1 
modified to become effective August 2, 
further modified to become effective Sept. 
2 


W-75, G. B. Zigler Co., contract carrier 
application. Time for filing petitions for 
reconsideration extended to August 19. 

No. 29294, Mason City Brick & Tile Co., 
et al., vs. Chic. & North Western Ry., Co., 
et al. Order of June 3, modified to become 
effective Oct. 20, on not less than 30 days’ 
notice, instead of August 16. 

Finance 15852, Evansville Suburban & New- 
burgh Ry., Co., Abandonment. Effective date 
of certificate of May 4, postponed by Com- 
mission’s order of June 9, and by supple- 
mental report and order of June 28, further 
postponed to and including July 30. 

MC-F-3883, J. E. Stith, et al., Control, The 
Chief Freight Lines Co., Lease, Portion, 
Strickland Transportation Co., Inc. Applica- 
tion of June 17, under section 210a (b) 
denied. 

MC-F-3884, L. B. Burks, et al., control, 
Burks Motor Freight Line, Inc., Lease, Por- 
tion, Strickland Transportation Co., Inc. 
Application of June 17, under section 210a 
(b) denied. 

-MC-F-3885, M. B. Howe, et al., Control 
Navajo Freight Lines, Inc., Lease, Portion, 
Strickland Transportation Co., Inc. Applica- 
tion of June 17, under section 210a (b) 
denied. 

No. 29545, Mesta Machine Co., vs., Lehigh 
Valley RR., Co., et al. Complainant’s peti- 
tion for reopening, oral argument, and 
reconsideraion, denied. 

No. 29558, George V. Hanson et al., vs., 
Atlanta & St. Andrew Bay Ry., Co., et al. 
Complaint’s petition for reconsideration 
and modification and defendant’s petition 
ee hearing or reconsideration, de- 
nied. 

No. 13535 et al., Consolidated Southwestern 
Cases. Order of Apr. 5, 1927, further 
amended to permit following rates from 
Bridgeport and Stratford, Conn., to Grand 
Prairie, Tex., subject to Ex Parte 162 & 
166 increases, subject to expiration date one 
year from effective date and to Rule 27 of 
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Tariff Circular 20 at intermediate origins 
and destinations via same route on which 
class rates apply, without establishing cor- 
responding rates to, from and between other 
points and required by Finding 27: Section 
1, 137 cents a 100 lbs., on used plant and 
office equipment minimum 40,000 lbs., not 
to apply on raw materials, semi-finished 
or finished products, rated higher than 5th 
class in Western Classn., or Exceptions; on 
airplant material (raw materials, semi-fin- 
ished products, or products needing further 
processing rated higher than 5th class in 
Western Classn., or Exceptions, in mixed 
carloads with plant and office equipment 
minimum 40,000 lbs., apply rate in Section 
1 on articles described in Section 1, and 
201 cents on 100 lbs., articles described in 
Section 2, any deficit in minimum wt., sub- 
ject to 201 cents a 100 lbs. 


W-947, Yankton Barge Line Common Car- 
rier application. Protestants’ petition for 
reconsideration and oral argument, denied. 

MC 33469, Sub. 2, Ohio Freight Lines, Inc., 
extension, Detroit. 

Report and order, which became effective 
February 12, 1948, modified so as to author- 
ize the issuance to applicant, upon com- 
pliance with sections 215 and 217 of the 
interstate commerce act and our rules and 
regulations thereunder, of a certificate au- 
thorizing it, in addition to the authority 
granted in said report and order, to operate 
as a common carrier by motor vehicle, in 
interstate or foreign commerce, of general 
commodities, with exceptions, between the 
points, over the routes, and in the manner 
described below: Route 16. Between Amanda 
and Lancester, Ohio, over U. S. Highway 22. 
Route 17. Between Lancaster and Kirkers- 
ville, Ohio, over Ohio Highway 158. Route 
18. Between Lancaster, Ohio, and junction 
Ohio Highway 37 and U. 9. Highway 40, over 
Ohio Highway 37. Route 19. Between Lan- 
caster and New Salem, Ohio, over Ohio 
Highway 188. Additional routes made sub- 
ject to the restriction and intermediate pro- 
visions appearing in Appendix B to the 
report immediately following Route 15.... 
This order shall become effective on August 
23, 1948, unless any party-in-interest shall 
show cause, if any in writing, verified under 
oath, why the report and order, which be- 
came effective on February 12, 1948, should 
not be modified in the manner described 
above. 

MC 94818, Sub. 2, J. Polk Brooks extension, 
intermediate points. Proceeding reopened 
for further hearing at a time and place to 
be fixed. 

MC-FC 26923, Paul Harvey, purchase (por- 
tion), Reconstruction Finance Corp. as suc- 
cessor in interest to Breeding Motor Freight 
Lines, Inc. Date on which recommended 
order shall become order of Commission 
and become effective further postponed to 
July 20. 


29836, Mandan Creamery & Product Co., 
Inc., et al vs. Ry. Express Aegncy, Inc., et 
al. Complaint dismissed. 


29857, A. L. Mars & Co. vs. Pennsy. RR. Co., 
et al. Complaint dismissed. 


29896, M. Rom & Sons Co., Inc. vs. Atlan- 
tic Coast Line RR. Co., et al. Complaint 
dismissed. 


I. & S. 5541, Cotton-Memphis and Helena 
to New Orleans. Discontinued. Respondent 
filed tariff effective July 10 canceling sus- 
pended schedules. 


MC 107323 Sub 8, Russell Gilliland and 
Morris Gilliland Extension-Dairy Products. 
Proceeding reopened for further hearing at 
a time and place to be fixed, solely with 
respect to transportation of glass jars from 
Muncie and Winchester, Ind., to Fremont, 
Mich., and of empty containers and re- 
jected shipments of such commodities on 
return, over irregular routes. 


MC 107872 Sub 1, Troy M. Milligan com- 
mon carrier application. Proceeding reopened 
for reconsideration on present record. 


MC 108444 Sub 1, Ed Craig common carrier 
application. Proceeding reopened for further 
hearing at a time and place to be fixed. 


MC 108530, National Auto Carriers, Inc., 
contract carrier application. Proceeding re- 
opened for reconsideration on present record. 

MC 108838 Sub 3, W. R. Barnes common 
carrier application. Proceeding reopened for 
—- hearing at a time and place to be 

xed. 

MC-F-1904, Werner Transportation Co., 
Lease, Bernd Trux Inc., and Keeshin Motor 
Express Co., Inc. Petition and supplement 
thereto, dismissed. 

MC-F-3445, L. R. Martin, Control, Northern 
Transportation Co., Purchase, Portion, Sebas- 
tian Mikulich. MC-F-3578, L. R. Martin, Con- 


trol, Northern Transportation Co., Purchase, 
Portion, John S. Ginocchio. Petition denied. 

MC-F-3892, Keeshin Freight Lines, Inc., 
(William F. Drohan and Daniel D. Carmell, 
Trustees), Control, Keeshin Motor Express 
Co., Inc., (William F. Dorhan and Daniel D. 


Carmell, Trustees), Lease, Portion, Bernd 
Trux, Inc. Authority granted for 180 day 
leased operation of certain rights of Bernd 
Trux, Inc. 

No. 13535 et al, Consolidated Southwestern 
Cases (Embracing the proceedings listed in 
footnote 1.of original report, 123 ICC 203, 
except Nos. 15127 and 15231.) Proceeding re- 
opened for reconsideration. 


No. 25413, Skelly Oil Co. vs. Abilene & 
Southern Ry. Co., et al. Order of Feb. 3, 
1936, as modified, further modified by exclu- 
sion from its requirements, of interstate 
routes of said rail carriers and their connec- 
tions between points in Illinois where rates 
over such routes established in compliance 
with the said order as modified, are higher 
than rates at present in effective over intra- 
state routes, and over interstate routes of 
New York Cent RR. Co., and connections, 
Ill. Cent RR. Co., and connections and Chic 
& Eastern Ill RR. Co., and connections, be- 
tween the same points. 


No. 29451, International Minerals & Chem- 
ical Corporation vs., Atlantic Coast Line RR., 
Co., et al. No. 29492, Tennessee Valley Au- 
thority vs., same, No. 29452, Davison Chemi- 
cal Corp., vs., Atlantic Coast Line RR., Co., 
et al. No. 29703, Monsanto Chemical Co., vs., 
Atlantic Coast Line RR., Co., et al. No. 
29475, Swift & Co., vs., Albany and Northern 
Ry., Co., et al. No. 29475 Sub 1, Armour and 
ros to same. Petitions for reconsideration, 

enied. 


No. 29480, American Steel Abrasives Co., 
et al. vs., Aberdeen & Rockfish RR., Co., et 
al. No. 29480 Sub 1, The Steelblast Abrasives 
Co., et al. vs. Aberdeen & Rockfish RR., Co., 
et al. Complainants’ petition denied. 


No. 29480, The American Steel Abrasives 
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Co., et al., vs., Aberdeen & Rockfish F2., 
Co. et al. No. 29480 (Sub 1), The Steelb: ist 
Abrasives Co., et al. vs., Aberdeen & Rock?'sh 
RR., Co. et al. Order of Jan. 2, as modifi-d, 
further modified to permit defendants to 
publish the rates therein described from :o- 
called class-rate base points in southrn 
territory, grouping therewith other origins 
in accordance with Southern Group Ba.is, 
Spanninger’s ICC 955; such rates to be ccn- 
structed by using the distances to named 
destinations from base points shown in tar- 
iff, and to apply rates so made from all 
points grouped with these base points. 


No. 29515, General Mills, Inc., vs., Great 
Northern Ry., Co. . Petitioner insofar as it 
requests reconsideration and reargument, 
denied. ~ 


Finance 15534, Southern Ry., Co. Aban- 
donment. Petition of Attorney Genera) of 
Alabama for further hearing, denied. 


I. & S. 5460, Classification Rating—Ice 
Cream cones and dishes. Protestants’ peti- 
tion for reconsideration, denied. 


I. & S. 5503, Furniture, St. Louis, Mo., to 
Southwest. Proceeding reopened for recon- 
sideration. 


MC-F-3883, J. E. Stith, et al——Control, The 
Chief Freight Lines Co., Lease, Portion, 
Strickland Transportation Co., Inc. Author- 
ity granted for 180 days leased operation of 
certain rights of Strickland Transportation 
Co. Inc. 


MC-F-3884, L. B. Burks, et al, Control, 
Burks Motor Freight Line, Inc., Lease, Por- 
tion, Strickland Transportation Co. Inc. 
Authority granted for 180 days leased opera- 
tion of certain rights of Strickland Trans- 
portation Co., Inc. 


MC-F-3885, M. B. Howe, et al, Control, 
Navajo Freight Lines, Inc., Lease, Portion, 
Strickland Transportation Co. Inc. Author- 
ity granted for 180 days leased operation of 
|g rights of Strickland Transportation 

‘o. Inc. 









Kansas Railroads Ask 


Intrastate Rate Probe 


Twelve railroads operating in the state 
of Kansas have filed with the Commis- 
sion a petition for an investigation, find- 
ings and order increasing Kansas intra- 
state freight rates and charges to cor- 
respond with the increases in interstate 
freight rates authorized in Ex Parte No. 
162, and Ex Parte No. 166. 


Refusal of the Corporation Commis- 
sion of the State of Kansas, the railroads 
said, to permit the same rates on traffic 
within the state as on interstate trans- 
portation between points in Kansas and 
points in other states, meant that the 
traffic within Kansas would yield about 
$3,000,000 a year less in revenue than if 
the two sets of rates were on the same 
level. 


The railroads reviewed the history of 
the intrastate rate increases beginning 
with the proceeding before the Commis- 
sion in Ex Parte 162, the 1946 general 
freight increase case. They said there 
was a substantial disparity in the gen- 
eral freight rate levels on traffic moving 
between points in Kansas compared with 
similar traffic moving in interstate com- 
merce. In addition, they said, by reason 
of exceptions contained in orders of the 
Kansas commission on certain commodi- 
ties, a greater disparity existed in con- 
nection with the movement of those 
specific commodities. 

The commodities on which the greater 
disparity was alleged to exist were sand, 
gravel,. fluxing stone, stone, broken, 
ground or crushed chat, and road build- 
ing aggregates; agricultural limestone 
(in open top cars); furnace slag; cinders, 
coal; sugar beets, livestock (cattle, goats, 
sheep or swine); bituminous coal; and 
brick and articles taking the same rate. 





APPLICATIONS 
AND PETITIONS 





Also listed were minimum charge a 
shipment, less-carloads or any quantity, 
and minimum rate for pick-up and/or 
delivery services in connection with less- 
carload or any quantity shipments. 


Joined in the petition were: The Santa 
Fe; Burlington; Rock Island; Garden 
City Western; Kansas City Southern; 
Kansas City Terminal Railway Co.; 
Kansas, Oklahoma & Gulf; Midland 
Valley; Missouri-Kansas-Texas; North- 
east Oklahoma Railroad Co.; Frisco; Un- 
ion Pacific; and the trustee of the Mis- 
souri Pacific. 





War Reparation Cases 


The Department of Justice has filed a 
petition with the Commission objecting 
to a petition for intervention filed by the 
Duluth Chamber of Commerce in No. 
29572, United States of America v. Ahna- 
pee & Western Railway Co., et al., and 
15 other cases in which the government 
is seeking reparation from the railroads 
on wartime traffic (see Traffic World, 
July 17, p. 29). 


The Department said it relied on its 
discussions accompanying its objections 
to other similar petitions, particularly 
its objections to petitions for interven- 
tion of the National Industrial Traffic 
League, the California Farm Bureau 
Federation, and the Wine Institute, and 
its petition to vacate an order granting 
the Topeka Chamber of Commerce and 
the Topeka Traffic Association leave to 
intervene in certain of the cases. 

The Washington State Farm Bureau, 
Washington-Idaho Wheat Growers 
League, Oregon State Farm Bureau Fed- 
eration, and Eastern Oregon Wheat 
League, by joint petition, have asked the 
Commission for leave to intervene in 
No. 29572, and other complaint cases in 
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which the government is asking repara- 
tion on wartime shipments. 


As representing thousands of railroad 
shippers of agricultural and other prod- 
ucts. the petitioners said they had a di- 
rect interest in the proceedings since 
the result might adversely affect the 
level of the freight rates their members 
were required to pay. 

The Department of Justice has filed 
objections to a petition of the St. Paul 
Chamber of Commerce for leave to in- 
tervene, and rested its objection on the 
grounds advanced in opposition to a 
similar petition of the New England 
Traffic League and in a petition to va- 
cate an order permitting Topeka shipper 
organizations to intervene. 


Western Hearing Asked in 


Return Loads Bureau Case 


Holding of a hearing in MC 621, Sub. 
1, Return Loads Bureau, Inc., at New 
York City, “more than 1,000 miles from 
any part of the territory sought, which 
territory in itself is nearly 2,000 miles in 
extent,” had denied them a fair oppor- 
tunity to be heard, said Bekins Van 
Lines Co., Aero-Mayflower Transit Co., 
and North American Van Lines, Inc., 
in a petition for a western hearing or 
a hearing in or adjacent to the territory 
involved in the application. 


The petitioners said the Bureau appli- 
cation was for authority in 11 mid- 
western and southwestern states extend- 
ing from Texas to the Canadian border, 
the applicant already holding rights in 
all states east of the Mississippi River. 
They said that, after an original hearing 
in New York City, a further hearing 
had been granted on petition of Bekins, 
but that, “presumably through inad- 
vertence,” that further hearing was held 
at New York City. When Bekins’ counsel 
explained it had asked for a hearing at 
Chicago and that it was impossible for 
his company to present its evidence at 
New York, the examiner had “perempto- 
Tily denied” his request for a further 
hearing at Chicago, or Omaha, or any 
other place, said the petitioners. 


Liquefied Petroleum Gas 
Order Stay Asked 


A petition for a further postpone- 
ment of 90 days of the effective date of 
the Commission’s order in No. 29179, 
Montana-Dakota Utilities Co. v. Atchi- 
son, Topeka & Santa Fe Railway Co., et 
al., decided July 14, 1947, has been filed 
on behalf of the defendant carriers in 
that proceeding, in which the Commis- 
sion required that rates on liquefied 
petrcleum gas be adjusted to an esti- 
mated weight of 4.7 pounds a gallon. 


The petition said the order had been 
postponed until August 23, on 30 days’ 
Notice, and that postponement had been 
granicd pursuant to the carriers’ peti- 
tion on the ground that publication of 
the rates should not be made until after 
the Commission made its decision in I. 
and S. No. 5440, Liquefied Petroleum 
Gas ‘n Official Territory. The carriers 
Said the examiner’s proposed report in 
that ovroceeding had been issued, but 
‘the Sommission’s decision is still forth- 
comi ::.2,” 

If decision were handed down in 


the suspension docket prior to expira- 
tion of the 90-day postponement asked, 
the carriers said, they would observe 
the effective date that might be ordered 
by the Commission and that might af- 
fect the rates involved in No. 29179. 


Lynchburg Bureau Attacks 


Minimum Charge Increases 


The Lynchburg (Va.) Traffic Bureau 
has asked the Commission to find un- 
justified certain increases proposed in 
I. and S. M-2824, Minimum Charge Per 
Shipment-East-New England. 

It said the motor carriers were seeking 
to increase the minimum charge a ship- 
ment by 50 cents a shipment. 

“In other words,” said the bureau, “the 
present minimum of $1.60 between 
Lynchburg and New York is proposed 
to be increased to $2.10. This illustra- 
tion is representative of all points in- 
cluded in the tariffs here under suspen- 
sion.” 

The bureau said that seldom, if ever, 
was a motor carrier called to pick up 
one single shipment or to deliver one 
single small shipment to a consignee. 
Usually, it said, the carrier was called 
to pick up, with the same equipment, a 
small shipment and a large shipment 
and this service was performed at the 
same time. 

“Therefore,” said the bureau, “it is 
humanly impossible, notwithstanding the 
experence of statisticians and cost 
analysts, to say that it costs more to 
pick up that small shipment than it costs 
to pick up the larger shipment, nor is 
there any way, mathematical or other- 
wise, for anyone to say the exact cost 
of rendering the service on the small 
shipment and the actual cost of render- 
ing the service on the larger shipment 
when, as here, the same equipment, em- 
ployes, etc., are used to perform the 
services. It is true, you can use aver- 
ages in reaching approximations of the 
cost, but averages are like raindrops, no 
two of them are the same size and they 
disappear when they reach the ground 


C. of N.J. Reorganization 


By an application in Finance No. 
12620, Central Railroad Co. of New Jer- 
sey Reorganization, a protective commit- 
tee for stockholders of C. of N. J. ask 
Commission approval of Ezra G. Leavitt, 
of New York City, as an additional com- 
mittee member. 


The application included a notifica- 
tion of the appointment of Paul J. Kern, 
also of New York City, as co-counsel to 
the committee. 


FINANCE APPLICATIONS 


MC F-3909, Daniels Motor Freight, Inc., 
and Komray & Bock, Inc., both of Warren, 
O., asks authority each to purchase certain 
operating rights of the other. 


MC F-3911, Rainbow Coaches, of Okla- 
homa City, a corporation, asks authority 
to purchase the business, assets and affairs 
of Rainbow Coaches, a partnership, also 
of Oklahoma City. The application said the 
corporation was formed for the purpose of 
taking over the business of the partnership 
and that Continental Bus System, Inc., 
which would own the corporation capital 
on completion of the transaction, joined 
the application. 
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MC F-3912, Haslett Warehouse Co., of San 
Francisco, Calif., asks authority to purchase 
certain operating rights of Peoples Express 
Co., of Oakland, Calif. 


MC F-3913, David H. Ratner, of Chicago, 
Tll., asks authority to acquire control of 
Midwest Transfer Co. of Illinois, also of 
Chicago, through ownership of capital stock. 

Finance No. 16189, New York, New Haven 
& Hartford Railroad Co. asks authority to 
issue’ $4,050,000 of equipment trust cer- 
tificates under its equipment trust of 1948, 
No. 2. Proceeds will be used to pay not 
exceeding 75 per cent of the cost of 15 
Diesel-electric road passenger-freight loco- 
motives, 9 Diesel electric passenger-freight 
switching locomotives, and 12 Diesel electric 
switching locomotives. The certificates will 
be dated August 1 and will be offered for 
competitive bidding. They will mature in 
15 annual installments. 

MC F-3914, Merchant’s Service Trucking, 
Inc., New London, Conn., asks authority to ~ 
purchase, and temporarily to operate, cer- 
tain operating rights and property of 
Marion Gauthier, dba Jewett City Trucking 
Co., Jewett City, Conn. 

MC F-3915, A. B. & C. Motor Transportation 
Co., Inc., Fitchburg, Mass., asks authority to 
purchase, and temporarily to operate, cer- 
tain operating rights and property of Dun- 
ham Trucking Co., Inc., Springfield, Mass. 


Finance No. 16191, Reading Co. asks au- 
thority to issue $3,440,000 of equipment trust 
certificates, Series P, to be dated September 
1, and to mature in 20 semi-annual install- 
ments, to be offered for competitive bidding. 
The proceeds will be used to meet part of 
the cost of 3 diesel-electric road freight 
locomotives, 15 diesel-electric switching loco- 
motives, and 8 M.U. suburban passenger 
electric motor cars, estimated to cost a total 
of $4,300,000. 

Finance No. 16192, Guy A. Thompson, 
trustee, Missouri Pacific Railroad Co., asks 
authority to issue $4,700,000 of equipment 
trust certificates, Series KK, to meet about 
75 per cent of the cost of 14 diesel freight 
locomotives and 4 diesel road switching 
locomotives, estimated to cost a total of 
$6,279,730. The certificates will be dated 
August 1 and will mature in 10 equal annual 
installments. Competitive bids have been 
asked. 

MC F-3916, Watson Bros. Transportation 
Co., Inc., Omaha, Neb., asks authority to 
purchase certain operating rights of West 
Coast Fast Freight, Inc., Los Angeles, Calif. 





PETITIONS FOR REHEARINGS 


No. 29390, Sub. 1, City of Danville, Va., 


et al., vs. The Ches. & O., Ry., Co., et al. 
The City of Danville, Va., and Danville 
Chamber of Commerce ask for reconsidera- 
tion of complaint in report of May 10, and 
that Commission prescribe just and reason- 
— rates to Danville, in light of relevant 
acts . 

MC-F-3708, The Chic RoI & P., Ry., Co., 
Purchase, Portion, Little Dixie Freight Lines, 
Inc. Little Dixie Freight Lines, Inc., asks 
for reconsideration of paragraph 2 of its 
findings in order of June 17. 

MC-F 3883, J. E. Stith, et al.; control, 
The Chief Freight Lines Co., lease (portion), 
Strickland Transportation Co., Inc., MC-F 
3884, L. B. Burks, et al.; control, Burks 
Motor Freight Line, Inc., lease (portion), 
Strickland Transporation Co., Inc. and MC-F 


- 3885, M. B. Howe, et al.; control, Navajo 


Freight Lines, Inc., lease (portion), Strick- 
land Transporation Co., Inc. Applicants ask 
that request for temporary authority in 
proceedings be reconsidered and that such 
authoritv be granted. 

No. 29390, Carolina Coal Consumers Con- 
ference v. A. & R. RR. Co., et al. Winston- 
Salem Chamber of Commerce, et al., asks 
for reargument and reconsideration. 

Finance 9918, Missouri Pacific RR. Co. 
Percy Cowan and J. F. McFadden ask that an 
order be entered approving extension of date 
of termination of Deposit Agreement from 
September 30, 1948 to September 30, 1953, 
relating to deposit of Plaza-Olive Building 
first mortgage 6 per cent bonds. 


MC-FC 27410, Scarpace Freight Lines, Inc., 
Detroit, Mich., Transferee, and Motor Ex- 
press, Inc., Cleveland, O., Transferor. Ap- 
Pplicants ask that Division 5 waive provision 
of Rule 101 of Rules of Practice relating to 
time within which Petitions for Reconsid- 
eration may be filed, insofar as provisions 
of that Rule apply to instant case. 


MC-FC 27776, Application for transfer: 
Harold L. Maness, etc., Neodesha, Kans., 
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transferee and C. W. Kelley, etc., Hutchin- 
son, Kans., Transferor. Transferee and 
transferor ask for reconsideration of order 
of June 21 and that Commission issue order 
approving transfer. 

MC-FC 27999 and MC-FC 27999-A, Thomas 
A. Eazor, dba Eazor Express and Eazor 
Express, Inc. Petitioners ask that Commis- 
sion enter an order reconsidering orders 
dated June 22 and modify orders so that 
same will be retroactive as of May 1. 

MC-FC 28200, Application of Arthur Ovens, 
purchase (portion), McPeak Freight Lines, 
Inc. Rodgers Motor Lines, Inc., Fowler & 
Williams Freight Lines, Inc., Auto Express 
and Black Diamond East Freight, Inc., ask 
that Commission’s order of June 10, be 
vacated, and case be reopened and applica- 
tion assigned for formal hearing. 

MC-¥FC 31539, Dan E. Wolf, dba Wolf Bus 
Line, lease, (Portion), Southern Bus Lines, 
Inc. Applicants ask for reconsideration of 
order of April 9, which denied above ap- 
Plication. 

No. 29168, Whiterock Quarries, Inc. v. Pa. 
RR. Co., et al. Whiterock Quarries, Inc., 
ask for reconsideration of Commission’s Re- 
port of Division 3, dated April 12. 

I. & S. 5484, Paperboard in official terri- 
tory. Eugene Morris, on behalf of respondent 
carriers asks for postponement for sixty days 
effective date of order, which requires pub- 
lication of rates effective July 26, on one 
day’s notice. 

No. 29390, Carolina Coal Consumers Con- 
ference vs. Aberdeen and Rockfish RR. Co., 
et al. Complainant asks for reconsideration, 
rehearing and reargument of case 23314. 

1L.&S. 5503, Furniture, St. Louis, Mo. to 
Southwest. Foster Brothers Mfg. Co. asks 
reopening and rehearing and postponment 
of effective date of cancellation of rates on 
furniture in carloads from St. Louis, Mo., 
to destinations in Southwestern territory 
and points intermediate thereto. 


NEW COMPLAINTS 


MC C-971—J. B. Aley, Camp Springs, Md., 
v. Return Loads Bureau, Ind., Long Island 
City, N.Y. 

Alleges rates on a shipment of amuse- 
ment ride equipment, shipped May 11 
from Chicago to Camp Springs, charged at 
household goods rate, inapplicable because 
defendant held no authority to transport 
such equipment and maintained no rates 
thereon, and unreasonable in violation 
of sections 216 and 217. Asks administra- 
tive determination of reasonable charges. 


MC F-3910, The Greyhound Corporation— 
Investigation of Control — Southeastern 
Greyhound Lines et al. 

Investigation instituted by the Commis- 
sion into possible control of Southeastern 
Greyhound Lines and Central Bus Lines, 
Inc., in a common interest with the Grey- 
hound Corporation or a carrier or carriers 
controlled by it, in violation of section 
5(4) of the interstate commerce act and 

No. 30021, Kahn Grocery Co., Pensacola, Fla., 

v. L. & N. 

Rate on a shipment of alcoholic liquor, 
weighing 25,671 pounds, received at Pensa- 
cola, Fla., from Louisville, Ky., May 26, in 
violation of section 6 because in excess of 
carload basis. Asks cease and desist order 
and adjustment of charges to carload basis. 
— Knapp, Jr., P. O. Box 17, Mobile 1, 

a. 


No. 30022, J. W. Allen & Co., Chicago, Ill., 
v. C. & N. W., et al. 

Alleges rate on four shipments of refinery 
Syrup, not medicated, received at Chicago in 
the period December 27, 1945, and March 21, 
1946, in violation of section 6. Asks repara- 
tion of $582.23 plus interest. (L. V. Brandt, 
1811 S. Prairie Ave., Chicago 16, Ill.) 


No. 30023, Lastik Products Co., Inc., Pitts- 
burgh, Pa., v. Pennsylvania, et al. 


Rates on mixed carload shipments of con- 
crete slabs, asphaltum, wedges (shims), roof- 
ing clips, engines, drums, etc., and contrac- 
tors’ outfits, wooden booms, trucks, etc., 
shipped since March 28, 1945, from Wampun, 
Pa., to points in Official Territory, in viola- 
tion of section 6. Asks cease and desist order, 
rates, and reparation. (L. V. Brandt, 1811 S. 
Prairie Ave., Chicago 16, Ill.) 

MC C-972—Northland Greyhound Lines, Ine., 
Minneapolis, Minn., v. Liederbach Bus 
Co., Inc. 

Alleges failure to reinstate service from 
Minneapolis to Moorhead, Minn., and be- 
tween Crookston, Minn., and Grand Forks, 
N. D., after wartime suspension. Asks order 








requiring operations and revocation of por- 
tion of defendant’s certificate on failure to 
institute operations. (Frank Janes, 1430 Rand 
Tower, Minneapolis 2, Minn.) 


MC C-973—Alexandria, Barcroft & Washing- 
ton Transit Co., et al., v. Samuel Bass, 
dba Ambassador Motor Tours. 

Alleges failure to institute operations in 
special charter service out of Washington, 
D. C., after wartime suspension. Ask revoca- 
tion of defendant’s certificate. (S. Harrison 
Kahn, 540 Investment Bldg., Washington 5, 
D. C.) 


PROPOSED REPORTS 


Radial Household Carrier 
Request for Non-Radial 
Rights Subject of Report 


In a recommended report in four pro- 
ceedings involving related issues Com- 
mission Examiners Gerald F. Colfer 
and M. J. Crane have recommended 
denial to certain household goods movers 
in the St. Louis area of non-radial mo- 
tor-carrier rights, but for three of the 
carriers they recommend a larger 
base area to help increase return move- 
ments, in connection with radial op- 
erations. 

The report is in MC 3498, Sub. 1, Spie- 
gel Moving & Storage, Inc. (Moline, Il.) 
Extension—Household Goods, embracing 
MC 31537, Sub. 4, Fines B. Hudson (do- 
ing business as Hudson Van Line, Over- 
land, Mo.) Extension—Household Goods; 
MC 46200, Sub. 3, Needles Moving & 
Storage Co. (St. Louis) Extension— 
Household Goods; and MC 75110, Sub. 
3, E. Fred Gerold and Joseph L. Gerold 
(doing business as Gerold Moving & 
Warehousing Co., East St. Louis, Ill.) Ex- 
tension—Household Goods. 

Household goods operating authority 
was recommended for Spiegel between 
Moline, Ill., and points within 40 miles 
of Moline, on the one hand, and, on the 
other, points in Illinois, Indiana, Iowa, 
Minnesota, Missouri, Ohio, and Wiscon- 
sin, over irregular routes; for Gerold, 
between points in Illinois and Missouri, 
on the one hand, and, on the other, 
points in Arkansas, Illinois, Indiana, 
Iowa, Kentucky, Michigan, Missouri, Ne- 
braska, New York, Ohio, Tennessee, and 
Texas, over irregular routes, traversing 
Pennsylvania for operating convenience 
only; and for Hudson between points in 
Illinois and Missouri, on the one hand, 
and, on the other, points in Alabama, 
Arkansas, California, Colorado, District 
of Columbia, Florida, Georgia, Illinois, 
Indiana, Iowa, Kansas, Kentucky, Louis- 
iana, Michigan, Minnesota, Mississippi, 
Missouri, Nebraska, New Jersey, New 
York, Ohio, Oklahoma, Pennsylvania, 





* Tennessee, Texas, and Wisconsin, over 


irregular routes, traversing Arizona, 

Maryland, Nevada, New Mexico and Utah 

for operating convenience only. 
Certificates were recommended with 

suggested conditions to eliminate dupli- 

cation. 

: One Denial Proposed 


The examiners said Needles’ present 
base area was comprised of all points 
in Illinois and Missouri and that in their 
opinion the evidence of record did not 
warrant’ any enlargement of Needles’ 
present authority. They recommended 
denial of Needles’ application for au- 
thority to transport household goods 
over irregular routes between points in 
Alabama, Arkansas, California, Colorado, 
District of Columbia, Florida, Georgia, 
Illinois, Indiana, Iowa, Kansas, Ken- 
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tucky, Louisiana, Michigan, Minnesota, 
Mississippi, Missouri, Nebraska, New Jer- 
sey, New York, Ohio, Oklahoma, Penn- 
sylvania, Tennessee, Texas and Wis«on- 
sin. 

They said the authority recommended 
would not have any material adverse 
effect on competing carriers. It would, 
however, they said, insofar as Gerold’s 
and Hudson’s outbound operations were 
concerned, remove the necessity for op- 
erating through present small gateways 
without enlarging the presently au- 
thorized destination territories. Insofar 
as return or inbound shipments were 
concerned, they said, the enlarged base 
areas would afford Gerold, Hudson, and 
Spiegel an opportunity of developing a 
greater volume of return loads under 
their own authority. They said the au- 
thority recommended included all of the 
authority presently held by Spiegel, 
Gerold, and Hudson, with one exception. 


“Much emphasis is placed on the dif- 
ficulties experienced by carriers having 
only limited radial authority,” said the 
examiners. “In the interest of econo- 
mical operation these carriers must 
hold up small part-load shipments for 
consolidation with other shipments as 
they develop in the base area, and in 
order to obtain return loads, they fre- 
quently find it necessary to resort to the 
practice of leasing their equipment with 
drivers for operation under the au- 
thority of other carriers.” 


The examiner said that at times these 
carriers had been forced to refuse some 
of the shipments destined to points out- 
side their radial bases that were avail- 
able from several carriers on a given 
return trip, since their equipment could 
not be leased to more than one carrier 
at a time. 


Delays Experienced 


“There are delays incident to the 
equipment lease arrangements requiring 
attention to insurance matters and 
other details that the applicants find 
cumbersome,” said the examiners. “The 
grant of broader authority would pro- 
vide a wider territory around appli- 
cants’ operating bases from which to 
assemble shipments, and to that extent 
expedite the movement of the individual 


_ Shipments. Similarly, a wider territory 


surrounding the base area would afford 
greater opportunity for applicants to ob- 
tain return loads and eliminate empty 
mileage.” 

They said the radial bases of Spiegel 
and Gerold, and of Hudson, as to a 
part of his destination territory, were 
extremely limited compared with the 
broad destination territories they were 
authorized to serve. Their return loads, 
said the examiners, were correspond- 
ingiy low, and a broader operating base 
would encourage the development of ap- 
plicants’ services in the pattern of their 
past operations and to the benefit of the 
shippers. The record was not convinc- 
ing, however, said the examiners, that 
the non-radial authority sought would 
promote operating efficiency as claimed 
by the applicants, or that there was any 
substantial public need for additional 
cross-haul service in the affected terri- 
tory. 

“Several nationwide carriers have 
agents in the St. Louis area, and one has 
headquarters in that city,” said the ex- 
aminers. “These carriers and their 
agents have ample space on their equip- 
ment moving in non-radial service 2nd 
some of the equipment is idle. Their 
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widespread facilities through the terri- 
tory are adequate to meet the needs for 
nou-radial service.” 

The examiners said the Commission 
hac enunciated the principle that serv- 
ice performed by an applicant with 
equipment leased to other carriers and 
uncer their authority might not be con- 
sidered as establishing a need for an ad- 
ditional service. They cited Russell Von 
Der Ahe Extension of Operations— 
Household Goods, 47 M.C.C. 485, 490. 
They said that clearly, the leased equip- 
ment operations generally conducted by 
the four applicants fell within that 
principle and were, therefore, excluded 
from consideration. 


Denial of Authority to 
Purchase Elliott Bros. 
Motor Rights Proposed’ 


Two Commission examiners have 
recommended that the Commission 
deny an application of Roy C. Stone 
Transfer Corporation, Martinsville, Va., 
for authority to purchase certain motor- 
carrier operating rights of Elliott Broth- 
ers Trucking Co., Inc., Easton, Md. and 
for Roy C. Stone and R. C. Carter, con- 
trolling stockholders of Stone Transfer, 
to acquire control of the operating rights 
through the purchase. 


They also recommended denial of an 
application of C. E. Houff, doing business 
as Houff Transfer, Weyers Cave, Va., for 
purchase of certain other operating 
rights of Elliott Brothers Trucking Co., 
Inc., and of certain operating rights of 
Baltimore-New York Express, Inc., Bal- 
timore, Md. 

The recommendations were made by 
Examiners C. R. Englehart and Fabian 


.C. Cox in a proposed report in MC F- 


3421, Roy C. Stone and L. C. Carter— 


. Control; Roy Stone Transfer Corporation 


—Purchase (Portion)—Elliott Brothers 
Trucking Co., Inc., embracing MC F- 
3716, C. E. Houff—Purchase (Portion)— 
Elliott Brothers Trucking Co., Inc., and 
Baltimore-New York Express, Inc. 

On further hearing in MC F-3421, the 
examiners recommended that the Com- 
mission affirm its findings in a prior re- 
port, 50 M.C.C. 111, decided October 10, 
1947, in which division 4 withheld au- 
thority for the proposed purchase and 
acquisition primarily, they said, because 
of the proposed manner of dividing the 
rights. They said that on the appli- 
cants’ petition, filed January 20, accom- 
panied by a revised plan of dividing the 
rights, division 4 reopened the proceed- 
ing for further hearing. 

In MC-3716, they said, division 4 with- 
held approval of a prior application in- 
volving the same parties and covering 
purchase by Houff of certain operating 
rights of Express and Elliott in MC F- 
3233, Houff-Purchase — Baltimore-New 
York Express, Inc., and Elliott, 45 M.C.C. 
561, decided March 10, 1947. 


Cpposition of railroad protestants to 
the sales by Elliott, said the examiners, 
appeared to be directed primarily at the 
purchase by Houff of rights over one, 
anda retention by Elliott of rights over 
another, regular route between Baltimore 
and Philadelphia, including service to 
off-route points within 10 miles of each 
regular route. They said the reason for 
their objection was that the area within 
10 miles of one route would inciude most 


points on, and most off-route points 
within 10 miles of the nearer side of, the 
other regular route. 

In connection with the Elliott sales, 
the examiners said that considering the 
extension duplication of service, the 
complicated operating authorities that 
would result, and the absence of any 
concrete plan for cancelation of Elliott’s 
rights to remove objectionable features, 
it was their opinion that the public in- 
terest would best be served by leaving 
the rights of Elliott undisturbed. 

They said that in MC F-3716, the di- 
vision of irregular route rights in the 
manner proposed was identical to that 
proposed concerning the same rights in 
MC F-3233, and for the reasons there 
stated should be disapproved. The ex- 
aminers added: 

As stated in that decision, the result of 
approving such a proposal would be that the 
holder of irregular-route operating author- 
ity might divide its rights into as many 
parts as there are combinations of points or 
areas in the territory served and multiply 
indefinitely the number of carriers in the 
territory. This type of division would in- 
crease the number of carriers competing for 
available traffic, create numerous new com- 
binations of rights, broaden the scope of the 
service previously rendered, and materially 
change the character of the service con- 
templated under the rights originally grant- 
ed as a complete unit. It would place new 
carriers in the territory in competition with 
existing carriers and with no diminution in 
the service by the selling carrier. 





Bus Line Purchase to Help 


Competition Recommended 


Examiner Vernon V. Baker, in a pro- 
posed report on further hearing in MC 
F-3377, Southeastern Greyhound Lines 
—Purchase (Portion)—J. M. Levan and 
Florence Levan, has recommended that 
the Commission approve purchase by 
Southeastern Greyhound Lines, of Lex- 
ington, Ky., of certain operating rights 
of J. M. and Florence Levan, doing busi- 
ness as Cherokee Motor Coach Co., of 
Chattanooga, Tenn., with conditions. 

The examiner said that, while evidence 
was somewhat indefinite with respect 
to the manner in which Cherokee’s op- 
erations would be integrated with those 
of Southeastern, he was convinced the 
public interest would be served by 
granting the authority sought. Denial 
of the application, or prolongation of 
the proceeding to obtain more informa- 
tion concerning Southeastern’s plans, he 
added, would endanger Cherokee’s sol- 
vency and jeopardize continuance of its 
service. 


Even if definite plans were advanced, 
he said, they would be subject to modi- 
fication with changing conditions. The 
self-interest of Southeastern and com- 
petitive factors, he continued, should 
preclude any drastic curtailment in the 
service presently rendered by Cherokee, 
and remedies were affordd by the act 
in the event the public did not receive 
reasonably adequate service. 


He said the existing, rather limited 
competition between Cherokee and 
Southeastern would be eliminated but, 
offsetting this, he said, the transaction 
would result in creating a desirable 
competitive service between Knoxville 
and Chattanooga, between which only 
Tennessee Coach Co. presently operated 
in interstate commerce. Loss of traffic 
by Tennessee and other interveners 
would not impair their ability to con- 
tinue adequate service over their re- 
spective routes, said the examiner. He 


31 


| ICC NEWS | 


added that the purchase price was high, 
but “considering the fact that continued 
service, and probably better service to 
the public would result from the trans- 
action, is not so excessive as to warrant 
disapproval.” . 





Denial of Clipper Van 
Rights Recommended 


Examiner M. B. Driscoll, by a recom- 
mended report on further hearing in MC 
107739, Clipper Van Lines, Inc., Com- 
mon Carrier Application, has recom- 
mended that the Commission deny an 
application of Clipper Van Lines, Inc., 
of Indianapolis, for a pee ete author- 
izing motor-carrier trafisportation of 
household goods over irregular routes 
between points in 18 states, and be- 
tween those points, on the one hand, 
and, on the other, points in 22 states 
and the District of Columbia. 

The examiner said the problem was 
that a relatively new, large van line, 
which had built its business on leased 
operating rights, proposed to increase 
its territorial field of operations outward 
in several directions by obtaining certain 
operating authority in its own name and 
thereafter conducting combined opera- 
tions under both types of rights. 

He said that because of the high 
quality of Clipper Van’s business organ- 
ization, and the “happy agency rela- 
tions” that it had created in its territory, 
an effort had been made to permit the 
organization to expand its business, but 
that, aside from certain technical mat- 
ters, it was “simply impossible to au- 
thorize any expansion on this record.” 

“It is concluded from the evidence as 
a whole that applicant has failed to 
prove on this record any material in- 
adequacy in the existing services or that 
there is any’ material need for service 
that cannot be met by the existing car- 
riers as a whole,” said the examiner. 
“Denial is necessarily recommended.” 

The examiner said Clipper Van pro- 
posed to obtain certain rights in its own 
name, and during the life of the lease, 
to conduct a single operation throughout 
the territory formed by a combination 
of both rights. The lessor, he said, was 
not a party to this proceeding, and there 
was no basis for speculating on the pos- 
sibility of a-sale of its right to the 
applicant. 

“There is no question of an extension 
here because applicant has nothing to 
extend,” said the examiner. “While there 
would be a temporary combination of 
rights for practical business purposes, 
there is no question of a unification of 
rights, because, in a legal or regulatory 
sense, there could be no unification of 
the rights applicant would own with the 
rights owned by the lessor.” 


With respect to what would happen if 
and when the leased rights went out of 
its possession, the applicant, according 
to the examiner, stated that it would 
continue its business under the rights it 
sought. The examiner added: 

If the two rights are plotted in different 
colors on a map, it becomes obvious that 
an operation under only the sought rights 
would be difficult, impractical, and of 
doubtful success. Moreover, there is no 
justification at all for that kind of opera- 
tion either now or 10 or 20 years from now. 
Consequently, if any rights are granted, they 
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must be granted because the public neces- 
sity, if any there be, if for a type any 
quality of service that could only be made 
available from an operation based on the 
combined rights. That this unusual proposal 
creates a problem for every one, is evident 
from the fact that it was pointed out at the 
very beginning of the hearings and was 
continually adverted to throughout. these 
hearings. While applicant has had time and 
opportunities to remove or reduce these 
difficulties, it has chosen to stand pat. In 


. an effort to avoid a mere technical decision 


\ 


and to place the entire matter where it 
could be treated on its merits, the examiner, 
in his first report, attempted a solution of 
this problem. After further study and con- 
sideration, he is now convinced that this 
attempted solution is artificial and some- 
what strained. Moreover there are no 
emergencies nor unusual _ circumstances 
which could justify such an unusual solu- 
tion. It would be improper to delve into 
applicant’s private business affairs, and 
there is no authority here to provide any 
further procedural opportunities. The recom- 
mendation will’ be to deny the application 
on this ground, the theory being that the 
Commission would not, in the circumstances 
here, create operating rights usable only in 
connection with rights owned by another. 


Motor Sale Denial Proposed 


Examiners Tobias Naftalin and Joseph 
M. Zurlo, by a proposed report in MC 
F-3705, Dean Resler—Purchase—Clay 
Ervin, have recommended that the Com- 
mission deny applications of Dean Res- 
ler, doing business as Platte Valley Truck 
Co., Sterling, Colo., for purchase of the 
motor-carrier operating rights of Clay 
Ervin, doing business as Ervin Transfer 
Co., of Sterling, and of the operating 
rights and certain property of Leamon 
Resler, doing business as Resler Truck 
Line, Denver, Colo. They said the record 
did not indicate that Dean Relser would 
be able to meet the additional obligations 
to be incurred in connection with the 
purchases. 





Recommends 10-Mile Radius 
As Baltimore Zone 


Examiner Richard J. Flood has recom- 
mended that the Commission permit a 
motor carrier, already serving Baltimore, 
to serve points in a 10-mile radius of the 
corporate limits of that city, which, he 
said, “can reasonably be said to en- 
compass the industrial area of Balti- 
more.” He observed that the Commis- 
sion had not defined the terminal area 
or the commercial zone of Baltimore in 
Commercial Zones and Terminal Areas, 
46 M.C.C. 665. 

The suggestion was contained in a 
recommended report in MC 10875, Sub. 2, 
Brach Motor Express Co. It was recom- 
mended that the Commission authorize 
the applicant, of New York, N. Y., to 
operate as’ a common carrier of general 
commodities, with exceptions, between 
points in Maryland within 10 miles of 
Baltimore, as off-route points in connec- 
tion with its presently authorized reg- 
ular-route operations to and from Balti- 
more. 


He said eight motor common carriers 
of general commodities operating in the 
involved territory, opposed the applica- 
tion as depriving them of traffic they 
were willing and able to handle. The 
applicant, he said, was seeking to per- 





form a direct service in connection with 
its Baltimore operations, serving the 
same shippers it now served, most of 
whom, he said, would be served in the 
same manner and to the same extent 
they were now being, or had been, 
served. He said applicant’s position was 
that the 10-mile radius constituted the 
terminal area within which it should 
render direct single-line service to all 
points on its routes and that that right 
should be set forth specifically in its 
certificate and not be dependent on ad- 
ministrative rulings. 

In support of his recommendations, 
the examiner cited Royal Transporta- 
tion Co. Extension—Off-Route Points, 
Decided August 20. 


Rail Certificate Change 


Examiner W. E. Messer, in a recom- 
mended report on further hearing in MC 
19778, Sub. 15, Chicago, Milwaukee, St. 
Paul & Pacific Railroad Co.—Modifica- 
tion of Certificate, has recommended 
that the certificate in that proceeding 
be modified by deleting therefrom the 
condition: “Shipments transported by 
said carrier shall be limited to those 
which move under a through bill of 
lading covering, in addition to move- 
ment by said carrier by truck, an im- 
mediately subsequent movement by rail.” 

In lieu of that provision, he said, the 
following condition should be _ substi- 
tuted: “No shipments shall be trans- 
ported by said carrier as a common car- 
rier by motor vehicle between either of 
the following points, or through or to or 
from more than one of said points: Dav- 
enport and Dubuque, Iowa.” 

The examiner said the issue presented 
had been referred to joint board No. 54 
for further hearing and recommendation 
and that a majority of the joint board 
had not attended the hearing, thereby 
waiving action on the matter, which was 
heard by the examiner. He said no one 
opposed the granting of the railroad’s 
petition for the change. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in “black face’’ type, with name 
of town or city following.) 


Illinois (Benton)—MC 109795, Fred 
Bundy, common carrier. Denial of cer- 
tificate proposed. Household goods, be- 
tween points in Franklin, Hamilton, 
Perry, and Saline Counties, Ill., on the 
one hand, and, on the other, points in 
Ind., Ky., Mich., and Mo., over irregular 
routes. 

Arizona (Benton)—MC 109515, William 
H. and Ambrose E. Lewis, dba Lewis 
Brothers, contract carrier. Permit pro- 
posed. Dangerous explosives and blast- 
ing accessories and supplies, from Cur- 
tiss, Ariz., over irregular routes to points 
in Tex. west of the Pecos River, and 
N.M. 

New Mexico (Albuquerque)—MC 76032, 
Sub. 18, Navajo Freight Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between Aguila and Con- 
gress Junction, Ariz., over Ariz. highway 
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71, in connection with presently aut: 
ized operations through those point: 
Wickenburg, Ariz., 
intermediate points. 

Colorado (Denver)—MC 29988, Sut. 27, 
Denver Chicago Trucking Co. Certificate 
proposed. General commodities, wit! ex- 
ceptions,. to and from Reynolds Alu- 
minum Co. plant near Phoenix, Ariz. as 
an off-route point in connection with op- 
erations to and from Phoenix. 

West Virginia (Parkersburg)—Mc 
109812, E. P. Jackson, dba Jackson Motor 
Express, common carrier. Certificate 
proposed. Malt beverages, from Minster, 
O., and Pittsburgh, Pa., to Parkersburg, 
over irregular routes, and return of 
empty malt beverage containers. 


Iowa (Grinnell)—MC 109804, Elmer 
Wright, contract carrier. Permit pro- 
posed. Malt beverages, in containers, 
from St. Louis, Mo., to Grinnell, and 
empty malt beverage containers from 
Grinnell to St. Louis, over irregular 
routes. 

Maryland (Oakland)—MC 109701, Earl 
Evans, dba Evans Coal Co., contract car- 
rier. Denial of permit proposed, for 
want of prosecution. (1) Coal from 
Fairmont, Grafton, Morgantown and 
Clarkesburg, W.Va., and points within 
20 miles thereof, to Oakland and points 
within 20 miles of Oakland; (2) live- 
stock, feed, from Oakland and points 
within 10 miles thereof, to Fairmont and 
points in W.Va., within 20 miles thereof; 
and (3) sand, stone, gravel, and bitumi- 
nous road-building and resurfacing ma- 
terial, between points in Md. and W.Va. 
within 40 miles of Oakland, over irregu- 
lar routes. 


Arizona (Flagstaff)—-MC 109241, Har- 
old H. Hyde, contract carrier. Denial of 
permit proposed. General commodities, 
with exceptions, between Los Angeles, 
Calif., and Holbrook, Ariz., serving inter- 
mediate points of Kingman, Williams, 
Flagstaff, and Winslow, Ariz. 

Pennsylvania (York)—MC 107952, Sub. 
8, Clarence Rufus Miller, dba Beverage 
Transportation Co. Certficate proposed. 
New furnture, uncrated, from York to 
New Orleans, La., traversing Md., Va., 
W.Va., Tenn., Ala., and Miss., for operat- 
ing convenience only. 

West Virginia (Huntington)—MC 
106241, Sub. 6, Crawford Transport Co., 
Inc. Certificate proposed. Over irreg- 
ular routes, (1) new automobiles, new 
trucks, and chassis, in truckaway and 
driveaway service, (a) in initial move- 
ments, between points in Wayne county, 
Warren Township in Macomb county, 
and Willow Run in Washtenaw county, 
Mich., on the one hand, and, on the 
other, Frankfort, Midway, and Danville, 
Ky., points in a described area of Ky., 
and points in named Ohio counties, and 
(b) in secondary movements between 
Toledo, O., on the one hand, and, on the 
other, the Ohio and Kentucky points and 
territory in (1); and (2) new bodies, 
between the points and areas specified 
in (1). 


Texas (Dallas)—MC 105553, Sub. 14, 
C. J. Simpson. Certificate proposed. (1) 
Machinery, equipment, materials, and 
supplies, used in the discovery, develop- 
ment, production, refining, manufacture, 
processing, storage, transmission, 2nd 
distribution of natural gas and petro- 
leum, and their products and by-prod- 
ucts; and (2) in connection with the 
construction, operation, repair, and serv- 
icing, maintenance, and dismantling of 
pipe lines, including the stringing 2nd 
picking up thereof, except in connection 
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with: main or trunk pipe lines, between 
points in Ark., Kan., La., N.M., Okla., 
and Tex., over irregular routes. 

Mussachusetts (North Attleboro)—MC 
36069, Sub. 5, D. W. Rhinemiller. Denial 
of permit proposed. Mineral wool, min- 
eral wool products, and rockwool, Mans- 
field, Mass., on the one hand, and, on 
the other, certain points in Mass., R.I., 
Conn., N.H., Vt., and Me., over irregular 
routes. 

West Virginia (Wheeling)—MC 76575, 
Sub. 2, John E. Armstrong, dba John E. 
Armstrong Truck Service. Certificate 
proposed. (1) Metal dross, from Wheel- 
ing to Cleveland, O., with return of 
empty containers therefor in the reverse 
direction; and (2) bottle and jar caps, 
from Wheeling to Cincinnati, O., over 
irregular routes. 


Ohio (Somerton)—MC 55832, Sub. 1, 
w. J. Plumly. Certificate proposed. 
Milk, fresh and processed, in containers, 
from Barnesville, O., to points in Md., 
and return of empty containers, over 
irregular routes, traversing Pa. and 
W.Va., for operating convenience. 

Ohio (Garrettsvilley—MC 51322, Sub. 
1, A. E. Gardner, common carrier. Cer- 
tificate proposed. Horses, other than 
ordinary, in same vehicle with equip- 
ment and supplies incidental to the car, 
transportation racing, and exhibition of 
such horses, over irregular routes, be- 
tween points in O., Ill., Ky., and W.Va., 
traversing Ind. for operating conven- 
ience. 


Illinois (Fairfield)—-MC 42756, Sub. 1, 
William Lowell Borah. Certificate pro- 
posed. General commodities, with excep- 
tions, between Fairfield and Evansville, 
Ind., over a specified route, serving 
Mount Carmel and Albion, Ill., an inter- 
mediate and off-route points, authority 
granted not to be joined with that now 
held to permit any through transporta- 
tion service between St. Louis, Mo., and 
Evansville. 

New York (New York)—MC 38975, 
Sub. 4, Waltway Transportation Co., 
Inc. Certificate proposed. (1) Butter, 
cheese, and eggs, between New York, 
N.Y. and points in N.Y. and N.J. within 
25 miles thereof, on the one hand, and, 
on the other, points in N.Y.; and (2) 
dressed poultry, from New York, N.Y., 
and points in N.J. within 25 miles thereof 
to all points in N.Y. 

New York (Rochester)—MC 38514, 
Sub. 4, Blanchard Storage Co., Inc. Cer- 
tificate proposed. Over irregular routes, 
hew furniture, store, office, and scientific 
equipment, uncrated, between points in 
Montor county, N.Y., on the one hand, 
and, on the other, points in Conn., Del., 
Ga., Ill., Ind., Ia., Kan., Ky., Me., Md., 
Mass., Mich., Minn., Mo., Neb., N.H., N.Y., 
NC., N.D., O., Pa., R.I., S.C., S.D., Tenn., 
Vt. Va., W.Va., Wis., and D.C. 

Massachusetts (New Bedford)—MC 30 
204, Sub. 9, Hemingway Brothers Inter- 
state Trucking Co. Certificate proposed. 
General commodities, with exceptions, 
between junction Mass. highways 110 and 
133 east of Methuen, Mass., and junc- 
tion Mass. highway 115 and U.S. high- 
Way 1 est of Foxboro, Mass., over a spec- 
ified voute, serving no intermediate 
Points not otherwie authorized. 

Ten: sssee (Nashville)—-MC 20783, Sub. 
23, To apkins Motor Lines, Inc. Cer- 
tificat: proposed. (1) Dressed and frozen 
poultry. (2) frozen eggs, and (3) eggs in 
the shr!l, from Albertville, Ala., to points 
Ga. Fla., N.C., S.C., and Chattanooga 


and Nashville, Tenn., irregular 


routes. 


Ohio (Columbus)—-MC 18253, Sub. 9, 
Easton Motor Dispatch, Inc., embracing 
MC 18253, Sub. 10. Certificate proposed. 
In MC 18253, Sub. 9, general commodi- 
ties, with exceptions, between named 
Ohio, Pa., and N.Y. points and serving 
certain of these points as off-route points 
in connection with presently authorized 
operations; in Sub. 10, between Ohio, Pa., 
W.Va., and N.J. points or highway junc- 
tions, for operating convenience. 


Michigan (Highland Park)—-MC 13964, 
Sub. 1, John R. Morgan. Denial of cer- 
tificate proposed. Over irregular routes, 
race horses, show horses, polo ponies, 
their equipment, including personal be- 
longings of stable help, sleeping bunks, 
saddles, harnesses, trucks, and sulkies, 
between points in Mich., O., Ind., IIl., 
and Ky. 


Iowa (Mason City)—MC 13087, Sub. 5, 
Fred J. Stockberger. Denial of certi- 
ficate proposed. Petroleum products, in 


over 


bulk, ‘from Spring Valley, Minn., to 
points in Hancock, Worth, Kossuth, 
Winnebago, Wright, Emmet, Cerro 


Gordo, Floyd, Franklin, and Mitchell 
counties, Ia., and return with rejected 
shipments, over irregular routes. 


Michigan (Detroit)—-MC 5908, Sub. 1, 
Albert A. and Walter A. Roney, dba 
Truck Transport Co. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points in the commer- 
cial zone of Cincinnati, O., as inter- 
mediate and off-route points in con- 
nection with regular route operaticus 
from and to Cincinnati authorized in 
MC 5908. 


Pennsylvania (Mechanicsburg) — MC 
76152, Sub. 7, F. L. Bowersox, Certificate 
proposed. Over irregular routes, ladies 
wearing apparel, loose, on hangers, or 
racks, from Newville, Pa., to New York, 
N.Y., with hangers on return, traversing 
N.J. for operating convenience only. 


Iowa (Dubuque)—MC 69224, Sub. 1, 
Urban, J. Haas and Cyril H. Wissel. 
Modified certificate proposed. Serving 
such intermediate points on the alternate 
routes contained in certi§cate MC 69224, 
issued March 19, 1943, as are now au- 
thorized to be served in connection with 
other regular-route authority contained 
in that certificate. 


Ohio (Canton)—MC 66951, Sub. 3, 
Oyler Motor Transit, Inc. Permit pro- 
posed. Chemically hardened fibreboard 
containers from Canton to points in 19 
states and Washington, D.C., over irregu- 
lar routes. 


Iowa (Waterloo)—MC 17357, Sub. 9, 
McCoy Truck Lines, Inc. Certificate pro- 
posed. General commodities, with excep- 
tions, between specified points in Ia. and 
Ill., over described alternate routes for 
operating convenience only in connection 
with applicant’s presently authorized 
regular routes, with no service at inter- 
mediate points. 


Wisconsin (Random Lake)—MC 171675, 
Sub. 1 EX, Erhardt Voeks, dba Random 
Lake Truck Line. Exemption certificate 
proposed. Solely within Wis., general 
commodities, with exceptions, between 
specified points and over described route 
in Wis. 

Indiana (Elkhart)—-MC 2989, Sub. 9, 
Days Transfer, Inc. Certificate proposed. 
General commodities, with exceptions, 
serving points within five miles of Ann 
Arbor, Mich., as intermediate or off-route 
points in connection with its presently 
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authorized regular route operations be- 
tween Detroit and Ann Arbor, Mich. 

Pennsylvania’ (Pottsville)—-MC 57591, 
Sub. 4, Albert L. Evans, dba Evans De- 
livery Co. Certificate proposed. General 
commodities, with exceptions, over de- 
scribed regular routes between Pottsville 
and Easton, Pa., and return over same 
route, serving all intermediate points, and 
off-route points within five miles of 
Pottsville, and over irregular routes be- 
tween Pottsville, on the one hand, and 
points within 50 miles of Pottsville, on 
the other; and over irregular routes, 
household appliances, meat and ‘meat 
products, empty containers, and soap, 
soap products, cleaning compounds, and 
vegetable shortening, between specified 
Pa. points; subject to conditions for elim- 
inating-duplication and dismissal of reg- 
istration application MC 57591 and Subs. 
1, 2, and 3. 

Ohio (Coal Grove)—MC 109934, Ford 
Bros. Certificate proposed. Over ir- 
regular routes, liquefied petroleum prod- 
ucts and benzol, and liquid petroleum 
products, in bulk, in tank vehicles, be- 
tween specified points and over described 
routes in W. Va., Ky., O., and Va., sub- 
ject to cancelation of outstanding per- 
mits in MC 60132 and Subs. 1 and 3 
and withdrawal of proceeding in Sub. 
12, in which a permit has been granted 
but not yet issued. 


Minnesota (Appleton)—-MC 109909, 
Robert W.° Darling, dba Darling Truck 
Service. Certificate proposed. General 
commodities, with exceptions, between 
Appleton and points within 10 miles of 
Appleton, on the one hand, and, on the 
other, St. Paul and Minneapolis, Minn., 
over irregular routes. 


California (Sacramento)—MC 109894, 
D. A. Mitchell and G. V. Clark, dba 
Riske Trucking Co. Certificate and dual 
operations proposed. Canned goods be- 
tween points within 20 miles of Wood- 
land, Calif., including Woodland, over 
irregular routes. 


Pennsylvania (Bradford)—-MC 109754, 
Charles U. Simon, dba C. U. Simon 
Trucking. Certificate proposed. Over 
irregular routes, machinery, equipment, 
materials and supplies used in or in con- 
nection with, the discovery, develop- 
ment, production, refining, manufacture, 
processing, storage, transmission, and 
distribution of natural gas and pe- 
troleum and their products and by- 
products, between points in McKean 
county, Pa., on the one hand, and, on 
the other, points in Allegany, Cattarau- 
gus, and Chautauqua counties, N.Y. 


New York (Chester)—MC 109649, 
Morris Birnbaum and Dan Birnbaum. 
Certificate proposed. Over irregular 
routes, liquefied petroleum gases, in tank 
vehicles, between points in N.Y., NwJ., 
and Pa., within 200 miles of Chester. 


Kentucky (Louisville)—MC 109637, 
Sub. 2, Gasoline Transport Co. Certi- 
ficate proposed. Over irregular routes, 
petroleum and petroleum products, in 
bulk, in tank vehicles, from Knoxville, 
Tenn., and points in Tenn. within 10 
miles of Knoxville, to points in Ky., 
subject to condition certificate MC 
104823, Sub. 13 be modified to delete 
therefrom authority to serve Warcer, 
Tenn. 


Oklahoma 
Claude Box. 


(Muskogee) — MC _ 109593, 
Permit proposed. Glass 











34 


| ICC NEWS 


bottles, carboys, demijohns, and jars, 
from Muskogee to points in Tex., over 
irregular routes, subject to condition ap- 
plicant maintain separate records of 
private and for-hire operations. 


British Columbia, Canada (Nelson)— 
MC 109548, Michael Frank Ozelle, dba 
Kelly’s Cartage. Certificate proposed. 
Fresh fruits and vegetables and mining 
machinery, equipment, and supplies be- 
tween Spokane, Wash., and the US.- 
Canada boundary at or near Nelway, 
British Columbia, over Wash. highway 
6 from the boundary to Newport, Wash., 
thence over U.S. highway 195 to Spo- 
kane, and return over the same route, 
serving no intermediate points. 


Pennsylvania (Pittsburgh)—-MC 173795, 
Sub. 1, Clyde R. Sauers. Permit pro- 
posed. (a) Caskets, casket parts, and 
funeral supplies, between specified points 
in Ill, Ind., Pa., and N.Y., and casket 
parts and accessories thereof from Con- 
nersville, Ind., to Pittsburgh, Pa., all 
over irregular routes, operating through 
O., W.Va., and NJ. for operating con- 
venience only. 


Iowa (Dubuque)—MC 69224, Sub. 19, H. 
& W. Motor Express Co. Certificate pro- 
posed. Over regular routes, casein and 
equipment and supplies used in the man- 
ufacture of casein between Cuba City, 
Wis., and Union, Ill., and return, over a 
described route, and (b) general com- 
modities, with exceptions, (1) between 
junction Ill. highway 80 and US. highway 
52, near Savanna, Ill., and junction U.S. 
highways 62 and 67, near Sabula, Ia., 
over U.S. highway 52, and (2) between 
junction U.S. highway 30 and unnum- 
bered highway, east of Marshalltown, Ia., 
and junction Ia. highway 64 and afore- 
mentioned unnumbered highway, west of 
Marshalltown, over newly constructed 
portion of U.S. highway 30 (Ia. highway 
64), as an alternate route for operating 
convenience only in connection with 
presently authorized route between same 
points via Marshalltown, formerly num- 
bered the same, i.e., U.S. highway 30 (Ia. 
highway 64). No service authorized at 
intermediate points on aforementioned 
routes. 


Illinois (Rock Island)—-MC 33087, Sub. 
16, Dohrn Transfer Co. Certificate pro- 
posed. General commodities, between 
junction Ill. highways 9 and 41 near 
Bushnell, Ill., and Keokuk, Ia., and be- 
tween Burlington and Keokuk, Ia., over 
specified routes, for operating conveni- 
ence only in connection with regular- 
route operations to and from Keokuk. 


Wisconsin (Kenosha)—MC 30837, Sub. 
40, Kenosha Auto Transport Corporation. 
Denial of certificate proposed on further 
hearing. New motor vehicles, in initial 
driveaway and truckaway service from 
points of manufacture and assembly in 
San Diego, Orange and Los Angeles 
county, Calif., and at Emeryville, Calif., to 
points in Ariz., Ark., Calif., Colo., Idaho, 
Tll., Ia., Kan., La., Minn., Mo., Mont., Neb., 
Nev., N.M., N.D., Okla., Ore., S.D., Tex., 
Utah, Washington, and Wyoming, over 
irregular routes. 

Washington (Aberdeen) — MC 25643, 
Sub. 11, W. E. Everts, dba Everts’ Com- 
mercial Transport. Certificate proposed. 


(1) Liquid glue, in tank vehicles, from 
Springfield, Ore., to points in a described 
area of Wash.; (2) formaldehyde, in tank 
vehicles, from Springfield to aforemen- 
tioned area, except those in Pierce, Grays 
Harbor and King counties, Wash., and 





(3) liquid glue, in tank vehicles, from 
Seattle, Wash., to the U.S.-Canada 
boundary at or near port of entry of 
Blaine, Wash., over irregular routes. 

Oregon (Silverton)—-MC 17155, Sub. 3, 
Roy Williams. Certificate proposed. (1) 
Unprocessed agricultural and _horti- 
cultural products, from points in Wash. 
and Idaho to Salem, Ore., and (2) lumber, 
Idanha, Ore., to points in Idaho, over 
irregular routes. . 

West Virginia (Kingwood)—MC 109166, 
Wallace H. Wilhelm. Denial of certificate 
proposed, for want of prosecution. 
Household goods, between points in Pres- 
ton county, W.Va., on the one hand, and, 
on the other, points in Md., Pa., Va., 
W.Va., and D.C., over irregular routes. 





O.D.T. ACTION 





Egg Loading Requirements 


Loading requirements of shell eggs, in 
wooden or fibreboard containers in car- 
loads, were reduced from five tiers high 
to four tiers high with cases covering the 
full floor area of the car the Office of 
Defense Transportation announced. 

This reduction in loading requirements 
was contained in special direction O.D.T. 
18A-2A, amendment 12, effective July 19. 


Irish Potato Loading 


Carload shipments of new fresh har- 
vested Irish potatoes in quantities of not 
less than 36,000 pounds are authorized 
from any point or place in the states of 
Arizona, California, or New Mexico. 

The provision is shown in general 
permit O.D.T. 18A, revised 39B, amend- 
ment 1, effective July 20. 





STATE RATE ACTION 





23 States Have Adjusted 


Rates to Interstate Level 


The Wisconsin Commission, in an 
order dated June 20, authorized further 
rate increases to raise intrastate rates, 
with certain exceptions, to the interstate 
level established on April 13 in Ex Parte 
166, thus bringing to 23 the number of 
states that have readjusted their rates 
in line with that decision, according to 
Frederick G. Hamley, general solicitor, 
National Association of Railroad and 
Utilities Commissioners. 

In a bulletin to member commission 
announcing the action of the Wisconsin 
Commission, Mr. Hamley stated that 
under the Ex Parte 166 order, the Inter- 
state Commerce Commission divided the 
state of Wisconsin into two parts, mak- 
ing the 30 per cent eastern territory rate 
increase applicable within extended zone 
“C” and Illinois Freight Association ter- 
ritories in Wisconsin, and making the 
25 per cent Western Trunk Line terri- 
tory, zone I rate increase applicable 
within and between the remainder of the 
state. The Wisconsin Commission, said 
he, refused to divide the state in that 
manner, and established a maximum in- 
crease of 25 per cent on all intrastate 
rates. Lower maximum rates than per- 
mitted under Ex Parte 166, he added, 
were also established on coke, lake-cargo 
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anthracite and bituminous coal, gr: vel, 
sand (with certain exceptions), agr -ul- 
tural limestone, and stone, cru® ed, 
ground or pulverized. 

The states that had authorized in- 
creases to the interstate level, in «idi- 
tion to Wisconsin, according to infor ma- 
tion received by his office, were listed by 
Mr. Hamley as _ follows: Arkarsas, 
Colorado, Connecticut, Illinois, Kentucky, 
Maine, Maryland, Montana, Nebriska, 
Nevada, New Hampshire, New Jersey, 
New Mexico, Ohio, Oklahoma, Ore:on, 
Pennsylvania, South Dakota, Texas, Vir- 
ginia, Washington and West Virginia. 

One state commission, Kansas, the 
N.A.R.U.C. bulletin stated, had denied 
increases to the April 13 level and had, 
in fact, denied about half of the in- 
creases necessary to bring intrastate 
rates to the interstate level established 
by order of December 29, 1947, in Ex 
Parte 166. 


Pennsylvania State Fares 


The Pennsylvania Commission has au- 
thorized railroads operating in that state 
to establish the same increases in intra- 
state passenger fares and charges as were 
authorized interstate in the July 9 order 
of the I.C.C. in No. 29949, according to 
a bulletin issued by Frederick G. Hamley, 
general solicitor, National Association of 
Railroad and Utilities Commissioners, to 
member commissions. 





Chicago A. of C. Seeks 
Suspension of Higher 


Illinois Rail Rates 


The Chicago Association of Commerce 
on July 16 filed a petition with the Mli- 
nois Commerce Commission, asking that 
body to suspend the increased rail rates 
on classification-rated traffic within the 
state, scheduled to go into effect August 
1. Asserting that the increases, which 
affect principally shipments of highly 
manufactured goods, were “unjust, dis- 
criminatory, and in violation of the 
Illinois public utilites act,” the associa- 
tion asked the state commission to in- 
vestigate the legality and reasonableness 
of the new schedule. 

Although the protested rates, as pub- 
lished in supplement 26 to Agent R. G. 
Raasch’s tariff, Illinois Commerce Com- 
mission No. 286, are related to interstate 
rates prescribed by the Interstate Com- 
merce Commission for the purpose of 
equalizing interritorial competition, the 
association contends that the increases 
are not based on underlying transporta- 
tion conditions. 

“The effect of the new schedule would 
be to establish rates on Illinois intra- 
state traffic higher than rates applying 
for like distances on interstate traffic be- 
tween points in Illinois, Iowa, Wisconsin 
and Missouri; and higher than rates ap- 
plying between points with the states of 
Wisconsin and Iowa,” said the associa- 
tion. 

The petition contrasted the proposed 
rates on Illinois intrastate traffic with 
interterritorial rates. For instance, the 
first class rate for a 100-mile interter- 
ritorial haul of which 80 miles is in [lli- 
nois and 20 miles is in Western Trunk 
Line Zone 1 territory, is $1 a 100 pounds 
The first class rate proposed for a like 
haul inside the borders of Illinois is $1.03. 
Rates for the haul within Illinois would 
be 15 cents more than in Wisconsin, «nd 
19 cents more than in Iowa, accorditi: t0 
the petition. 
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G.A.O. Gives Advice About 


MC. “Just Compensation” 


Payments to Ship Owners 


Answering questions addressed to him 
by the Maritime Commission chairman 
concerning steps to be taken by the com- 
mission in connection with “just com- 
pensation” payments for merchant ves- 
sels of various classes which were req- 
uisitioned for title or use in World War 
II, Comptroller General Warren, of the 
General Accounting Office, has made the 
following determinations in his decision 
B-69148, published in volume No. 27 of 
the Decisions of the Comptroller Gen- 
eral: 

1. Vouchers providing for the payment 
of 75 per cent of the balance of the total 
amount previously determined by the 
War Shipping Administration to consti- 
tute just compensation for vessels over 
1,000 gross tons requisitioned for title or 
use and subsequently lost, may not be 
approved for payment by the General 
Accounting Office when presented by the 
Maritime Commission as the successor 
agency to the W.S.A,, in the absence of 
the commission’s certification that such 
amounts are consistent with the appli- 
cable decisions of the G.A.O. 

2. The rule against the reopening of 
a predecessor agency’s final quasi- 
judicial deciSions does not preclude the 
reexamination required to be made by 
the Maritime Commission, as successor 
agency to the W.S.A., to ascertain and 
certify that amounts previously deter- 
mined by the W.S.A. as constituting just 
compensation for vessels of over 1,000 
gross tons, the title to which was taken 
or the use of which taken and the vessels 
subsequently lost, were fixed in accord- 
ay with the applicable decisions of the 

AO. 

3. Although some claimants may _ ob- 
ject to redetermination by the Maritime 
Commission of the W.S.A.’s finding as to 
amount payable as just compensation for 
vessels requisitioned for title or use, the 
duty of the commission, in the event an 
agreement with claimant can be reached, 
is to propose for payment 75 per cent of 
such amount as has been determined to 
constitute just compensation and which 
properly may be certified as in conform- 
ance with the applicable decisions of the 
G.AO., such claimants then having the 
right to bring suit under section 902(d) 
of the merchant marine act of 1936, as 
amended, for any amount believed due. 

4. In the case of vessels of over 1,000 
gross tons which were requisitioned for 
use by the W.S.T., and for which charter 
hire has been paid for the entire period 


of use, except for the period necessary 
for the owners to complete repairs to 
restore the vessels to the condition they 


were i) on the date of delivery under 
the charter, vouchers covering payment 
of jusi compensation for use for such pe- 
rod nist be supported by a certification 
that ti: amounts are consistent with the 
applics ‘le decisions of the G.A.O. 


5. V uchers providing for payment of 
determined as 


amour; constituting 
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compensation for vessels of less than 
1,000 gross tons, title to which was taken 
or the use of which was taken and the 
vessels subsequently lost, need not be 
certified by the Maritime Commission as 
in conformance with the applicable de- 
cisions of the G.A.O., and such vouchers 
will be approved for payment, with the 
understanding that exception will be 
taken if, in the post audit, evidence dis- 
closes that the amount paid is not in 
compliance with the applicable decisions 
of the G.A.O. 


6. Vouchers covering the payment of 
interest due to delay in payment of just 
compensation for vessels- of over 1,000 
gross tons which were requisitioned for 
title must be supported by the same cer- 
tification required for other just com- 
pensation payments that the payment is 
in conformance with the applicable de- 
cisions of the G.A.O. 


Ship Lines and M.C. Confer 


On New Vessel Construction 


In conferences it has held with of- 
ficials of the American President Lines, 
United States Lines, and American Ex- 
port Lines, the Maritime Commission 
has sought to obtain commitments by 
those steamship companies to purchase, 
with the aid of construction-differential 
subsidies, new ships which the commis- 
sion might build with the use of $178 
million in contract authorizations con- 
tained in appropriation acts of the 80th 
Congress. 


Of that total in authorizations, $84 
million will remain available only until 
September 30, 1948 (see Traffic World, 
July 16, p. 55). There have been indi- 
cations, however, that with the conven- 
ing of Congress in a special session on 
July 26 some effort will be made to ob- 
tain an extension of that deadline, in 
event of failure of the commission to 
get commitments for new ship construc- 
tion making use of the full amount of 
$84 million before September 30. 


Meetings’ with representatives of five 
other subsidized steamship companies, 
on the subject of ship construction com- 
mitments, were scheduled by the com- 
mission for the latter part of the week 
of July 19. Those five companies are: 
Agwilines, Inc.; Moore McCormack 
Lines; Mississippi Shipping Co.; Farrell 
Lines, and Grace Line. 

The problem dealt with by the com- 
mission in its conferences with the ship 
operators has been outlined in the “in- 
terim report” transmitted to President 
Truman by Chairman Smith, of the 
commission, and Secretary of Defense 
Forrestal, concerning plans for a fhree- 
year merchant ship construction pro- 
gram involving a total expenditure esti- 
mated at $400 million. It was stated in 
that report that ship lines were reluctant 
to enter into firm commitments for con- 
struction and purchase of ships because 
they believed there was a possibility of 
obtaining enactment of legislation un- 
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der which the construction subsidy (the 
part of the construction cost paid by the 
federal government) would be increased 
to 50 per cent. 


Decline in Ship Charters 
In Quarter Ended June 30 
Observed in M.C. Report 


Decreased cargo offerings for shipment 
to foreign ports, combined with increased 
foreign-flag vessel participation in over- 
seas trade, resulted in a decline in the 
number of ships on charter from the 
Maritime Commission to 620 as of June 
36, 1948, as against 894 on March 31, 1948, 
the 294 ships represented by this de- 
crease having been returned to the com- 
mission, it was stated in the quarterly 
report of the Maritime Commission to 
Congress, pursuant to provisions of the 
ship sales act of 1946. 


This decrease in chartering of com- 
mission-owned ships was largely respon- 
sible for an increase of 230 vessels in the 
reserve fleets, bringing the total of such 
vessels to 1,675 at the close of the second 
quarter of this year as against 1,445 at 
the beginning of the quarter, the com- 
mission said. 


Because of discontinuance of sales of 
US. government-owned ships to foreign- 
ers, aS required by public law 423 of the 
80th Congress, and because of an excess 
of cancellations of ship purchase pro- 
posals over ship sale approvals in the 
quarter, there had been a net decrease 
in the total of vessels sold under the 
merchant ship sales act of 1946 by the 
end of June, as against the March 1 to- 
tal, the figure as of June 30 having been 
1,790 as compared to 1,810 on March 1, 
the commission said. 


Report on Ship Sales 


All of 10 vessels approved for sale in 
the second quarter of 1948, the commis- 
sion said, had been for American opera- 
tion, in compliance with public law 423. 
It added that it had cancelled approvals 
of 30 vessels (15 for American flag opera- 
tion, and 15 for foreign flag operation 
under contracts of sale on March 1, 
1948), “in most cases at the request of 
the approved applicant,” leaving a net 
decrease of 20 vessels (five for American 
flag operation and 15 for foreign flag 
operation) from the total of 1,810 ves- 
sels (678 for American flag operation and 
1,132 for foreign flag operation) reported 
as of March 31, 1948. 


The vessels for American flag opera- 
tion had been approved for sale to 163 
American flag operators, and those for 
foreign flag operation had been ap- 
proved for sale for registry under the 


flags of 34 nations, said the commission, 
adding: 


Within the total of 1,117 for foreign flag 
operation, 113 vessels have been approved 
for sale to American citizens or their wholly 
owned subsidiaries with the privilege of 
transferring to foreign flag. 


As of the end of the quarter, ships ap- 
proved for sale for American flag operation 
comprised 411 dry cargo vessels and 282 
tankers. The dry cargo vessels comprised 
386 of large types, including 241 of C types 
(20 C-1, 133 C-2, 88 C-3), 119 Libertys and 
26 Victorys; and 25 of coastal types. Tankers 
comprised 254 large and 8 coastal tankers. 


As a result of the aforementioned cancel- 
lations, vessels approved for sale for foreign 
registry as of the end of the quarter totaled 
901 dry cargo ships and 216 tankers. The 
dry cargo vessels comprised 1748 of large 
types, including 56 C types (48 C-1 and eight 
C-2), 592 Libertys and 100 Victorys; and 153 
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of coastal types. Tankers comprised 203 of 
large types and 13 coastal tankers. 


Of the 620 ships that were under charter 
as of June 30, the commission said, 563 were 
under charter or allocated for charter in 
offshore service and 57 in coastwise/inter- 
coastal operations. Included in this total, 
it added, were 25 vessels for which notices 
of redelivery had. been received by the com- 
mission. 


Preserving “Laid-Up” Ships 

All ships delivered to the reserve 
fleets, the commission said, had had pri- 
mary protective measures applied, in- 
cluding mooring, draining and applica- 
tion of oil to exposed working parts. 

“Final preservation measures, averag- 
ing 51 per cent of completion,” it con- 
tinued, “have been accomplished on all 
permanent reserve types and on those 
good vessels that Nave been in the fleet 
2, sufficient length of time to make such 
action necessary to prevent deteriora- 
tion. The drop from 60 per cent to 51 
per cent of final preservation work com- 
pleted was caused, in the last three 
months, by the large number of vessels 





which have recently been delivered to 
the (reserve) fleets from operation .. .” 





M.C. and Charter Accounts 


The Maritime Commission has dis- 
tributed to charterers of commission- 
owned ships its “accounting instructions 
No. 12,” relating to the charterers’ remit- 
tances covering the regular basic charter 
hire of such ships. Under the revised ac- 
counting instructions, charterers must 
make full monthly advance payments 
covering the regular'basic charter hire 
of the vessels they have on hand at the 
beginning of each month, but a charterer 
may deduct from such payment the pro- 
portionate monthly charter hire for any 
vessel or vessels returned by him to the 
commission in the month preceding the 
one for which full advance payment is 
required. Date and hour of redelivery of 
the vessels must be shown. The proce- 
dure under “accounting instructions No. 
12” will become effective July 31. 


CIVIL AERONAUTICS 
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“Pan Am” Domestic Route 
Argument Heard by C.A.B. 


Pan American Airways, Inc., asked the 
Civil Aeronautics Board this week to 
“build a better air service for the Ameri- 
can people by eliminating artificial 
barriers which now keep Pan American’s 
planes from serving traffic centers with- 
in the United States.” 

Representatives of the airline made 
the appeal in oral argument in support 
of its application docketed as No. 1803, 
Pan American Airways, Inc., for a sys- 
tem of domestic clipper routes crossing 
the United States from east to west and 
north to south, connecting cities in the 
United States which it presently serves 
as terminal points in its international 
and over-seas services. 

Approval of domestic clipper routes 
would provide convenient single-carrier 
service from 13 major U.S. cities to the 
64 countries and colonies that lie along 
Pan American’s foreign routes, Henry J. 
Friendly, the airline’s vice-president and 
general counsel, told the board. And, he 
added, approval also would result in 
operating economies and added revenues 
for the company’s international service, 
which would have lessened the mail pay 
burden on the American taxpayer in 
1947 by more than $10,000,000. 

“The public wants domestic service by 
Pan American and should have it,” said 
he. 

All Pan American was asking for was 
creation of a fair competitive situation 
so that it might meet its competitors 
on equal terms, he said, adding that “the 
man in the street would be shocked to 
learn that the government is granting 
to foreign airlines the right to carry 
traffic to interior points which it has 
withheld from our own carriers.” 

Of eight routes sought by Pan Ameri- 
can, three east-west and five north- 
south, C.A.B. Examiner William J. Mad- 
den recommended that board approval 
be given only for service between New 
York, N. Y.,.and Miami, Fla., via Phila- 





delphia, Baltimore, and Washington, 
subject to certain restrictions (see Traf- 
fic World, March 6, p. 721). 


Opposition to Proposal 


Representatives of the 13 major US. 
cities that would be linked by the pro- 
posed clipper routes, namely, New York, 
Miami, New Orleans, Houston, Los An- 
geles, San Francisco, Seattle, Washing- 
ton, Philadelphia, Boston, Detroit and 
Chicago, appeared in support of the car- 
rier’s application. On the other hand, 
a group of twelve airlines that have do- 
mestic route authority, joined in oppo- 
sition to the “Pan Am” proposal. 

“Pan Am” was already the world’s 
largest air carrier, and to grant its re- 
quest for 12,500 miles of domestic routes 
it would become the largest domestic air 
carrier and every trunk-line air carrier 
in the country would be drastically and 
adversely affected, said the opposing car- 
riers. They added that their traffic al- 
ready weakened by disastrous financial 
losses in 1946 and 1947 would be further 
dissipated. 

Howard C. Westwood, attorney for 
American Airlines, Inc., said “Pan Am” 
was seeking access to 90 per cent of all 
the international traffic and a third of all 
the domestic traffic, and added that the 
airline would compete for 43 per cent 
of American’s traffic alone if its applica- 
tion were granted. New fleets of aircraft 
which the domestic airlines were now 
placing in service had an “enormous pro- 
ductive capacity” of air line seats while 
there was no “infinitely expanding re- 
servoir of traffic for the air lines.” 


The group of airlines seeking to block 
entrance of “Pan Am” into the domestic 
field, said Mr. Friendly, included 10 com- 
panies which in recent years obtained 
authorization to operate outside the U. S. 
borders in competition with “Pan Am.” 


In discussing the reluctance of those 
airlines to meet the competition of the 
proposed “Pan Am” long-range, non- 
stop services within the U. S., he said 
“they are unwilling to face the logic of 
the policies” to which they persuaded the 








TRAFFIC W Rip 






board. Outside the continental U2 
States the authorization of compet. ‘ive 
air service seemed to be approache:: in 
a spirit of “gay abandon,” said he. } ere, 
on the other hand, he added, the aut ior- 
ization of a competitive service on the 
heaviest travelled air routes in the w orld 
was approached with an air of “fur.era] 
gravity.” 


Single-Carrier Service Benefits 


Mr. Friendly said the board was re- 
peatedly on record as recognizing the 
benefits of single-carrier service as was 
proposed by “Pan Am,” and everyone 
knew, he added, that connecting carrier 
service was bad and “service which the 
public is increasingly unwilling te ac- 
cept.” The disadvantages of connecting 
services were even worse for mail and 
freight than for passengers, said he. 

Asserting that the government had 
granted to some foreign airlines the ad- 
vantages of single-carrier service now 
denied to “Pan Am,” Mr. Friendly said: 

“I submit that Congress did not enact 
the certificate provisions of the civil 
aeronautics act in order to hobble long- 
established American-flag operators 
against foreign-flag competition.” 

Without access to interior cities, said 
he, “Pan Am” was in a position to com- 
pete for only 50 per cent of the trans- 
Atlantic business, whereas its two Ameri- 
can competitors were in a position to 
compete for 94 and 96 ner cent, respec- 
tively. Similarly, said he, “Pan Am” 
could compete for only 55 per cent of the 
Hawaii business, whereas another airline 
could compete for 93 per cent, and “Pan 
Am” now had access to only 7 per cent 
of the business to Mexico, as against 87 
per cent available to another airline. 

Without, domestic routes, said Mr. 
Friendly, “Pan Am” could not effectively 
unify its Alaska operations based in 
Seattle, its trans-Pacific operations based 
at San Francisco, its Latin American 
operations based at Miami, and its trans- 
Atlantic services based at New York. 


Clipper Route Savings 


He estimated that in 1947 the cost of 
Pan American’s international services 
would have been reduced by at least $5 
million if the carrier had been able to 
achieve economies which would result 
from domestic clipper routes, and that 
the revenues from such services would 
have been $6 million greater, reducing 
by 55 per cent the contribution now re- 
quired of the taxpayer. 


“Pan Am” now lacked domestic routes 
only because of the historical separation 
between US. international and domestic 
air services, said Mr. Friendly, pointing 
out that in January, 1942, the airline 
went on record as to its need for domes- 
tic routes if the separation of the two 
types of service were to be ended by al- 
lowing domestic airlines to fly abroad. 

“You must view this case as the last 
of the major international route cases,” 
he told the board. “By your decisions in 
those cases you transformed the inter- 
national air transportation pattern of 
the United States. You abolished the 
distinction. of 18 years’ standing between 
domestic and international operations, 
but you abolished it only part way.” 


Non-Scheduled Cargo Ruling 


Extension for one year, or until “u- 
gust 1, 1949, of the termination dai of 
special civil air regulation 317 perm): -53 
non-certificated air cargo carriers 0 
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oper te pursuant to the provisions of 
part 42 of the Civil Aeronautics Board’s 
civil! air regulations has been proposed 
to the board in an amendment to the 
regulation issued by the board’s Safety 
Regulation Bureau. The extension would 
enabie the board to compete final action 
on applications of these carriers for cer- 
tificates of public convenience and ne- 
cessity, according to the bureau. 


U.A.L. to Seek 10 Per Cent 
Fare Boost, Announces New 
Specific Commodity Rates 


Separate announcements of its filing 
with the Civil Aeronautics Board of a 
proposal for a systemwide 10 per cent 
passenger fare increase, to become ef- 
fective September 1, and of establish- 
ment by it of “the first specific commod- 
ity air freight rates from Washington io 
the Pacific Northwest” under tariffs re- 
cently filed with the C.A.B., to become 
effective August 1, have been issued 
by United Air Lines, Inc. 


Discussing the passenger fare in- 
crease proposal, W. A. Patterson, presi- 
dent of United Air Lines, said that in- 
creases in efficiency of the airline had 
failed to offset the effect of continued 
soaring costs and that “we expect this 
fare increase to help, but its sufficiency 
will depend on the future trend of costs 
and the readjustment in mail pay which 
United feels essential.” He said that, 
although basic one-way air fares were 
6 per cent lower than they had been in 
1941, one-way railroad Pullman fares 
were approximately 17 per cent higher 
than pre-war levels “even prior to last 
week, when the Interstate Commerce 
Commission granted another passenger 
fare increase to eastern railroads aver- 
aging 17 per cent.” Payrolls of United 
had increased 61 per cent since the end 
of World War II, he said. He added 
that air mail pay that United now re- 
ceived averaged 60 cents a ton-mile, on 
the carrier’s domestic routes, as against 
$1.10 a ton-mile in 1941. 


The new commodity air freight rates 
to be made effective August 1 would 
mark addition of five cities—Denver, 
Seattle, Portland (Ore.), Spokane and 
San Diego—to the 20 communities to 
which specific commodity air freight 
rates of United now applied, said Clyde 
Doran, district traffic and sales mana- 
ger-of the airline at Washington, D. ©. 
He said the rates to those cities would 
cover 16 types of commodities and range 
as low as 16 cents a ton-mile, and added: 

The commodities to which the rates apply 
are: Advertising matter and display material; 
agricultural and horticultural products (ex- 
cept cut flowers); aircraft parts or accessor- 
les; wearing apparel; automotive parts or 
accessories; drugs; dry goods, including cloth 
or fabrics; electrical appliances or parts; elec- 
trical or’ electronic equipment or parts; 
films; fresh fruits and vegetables; leather 
goods; machines or machine parts; radios 
or radio parts; sporting goods or equipment, 
and telephone or telegraphic instruments, 
Parts or supplies. 


Air / pplications 

The following new applications and 
Petitio:s concerning air rights or services 
have -cen filed with the Civil Aero- 
Nautic; Board: 

No. .406, Eastern Air Lines, Inc., New 


York, ". Y!, for amendment to its certificate 
exteid its route No. 10 between Bir- 


mingham and New Orleans via Mobile and 
route No. 5 between Chattanooga and Mem- 
phis via Florence-Sheffield-Tuscumbia, Ala., 
and to remove restrictions regarding service 
to Birmingham on routes 5 and 10, to Dothan 
on route 5, between Columbus and Albany, 
Ga., on route 10, between Tampa and Miami, 
Fla., on route 10, between Chicago and New 
Orleans on routes 5 and 10, and to Memphis 
on route 10. 

No. 3407, Gulf Airways, Inc., New Orleans, 
La., for a permanent or temporary certificate 
authorizing scheduled air transportation of 
persons, property and mail over routes, via 
specified intermediate points, between Mem- 
phis and New Orleans, between Jackson and 
Mobile, between Memphis and Jackson, be- 
tween Memphis and New Orleans, between 
New Orleans and Columbus, between New 
Orleans and Atianta, between Memphis and 
Atlanta, between New Orleans and Shreve- 
port, and between LaFayette and Shreveport. 

No. 3408, Southern A!rwuys, Inc., Birming- 
ham, Ala., for a permanent or temporary 
certificate authorizing scheduled transporta- 
tion of persons, property and mail over 
routes, via specified intermediate points, be- 
tween Memphis and Jackson, between Jack- 
son and New Orleans, between Memphis, on 
the one hand, and Jackson and New Orleans, 
on the other, and between Mobile and Co- 
lumbus, Ga. 

No. 3409, Arizona Airways, Inc., Phoenix, 
Ariz., for an order fixing and determining 
fair and reasonable temporary and _ per- 
manent rates for transportation of mail over 
its route system. 

No. 3411, Pan American Airways, Inc., 
New York, N. Y., for amendment to its 
north Atlantic certificate so as to authorize 
service to the state of Kuwait as an area 
and amendment to its approved service plan 
so as to authorize service to the city of 
Kuwait as an intermediate point between 
the intermediate points Baghdad, Iraq, and 
‘Karachi, Pakistan, in transportation of mail, 
Passengers and express. 

No. 3412, Southwest Airways Co., South 
San Francisco, Calif., for approval of change 
in service pattern over route 76 so as to 
authorize omission of service to Coalinga, 
Calif., an intermediate point on segment 
(1) of such route, on any flight or flights 
which otherwise would be required to serve 
Coalinga at a time or times of day in all 
or any part of the months of June to Sep- 
tember, inclusive, of each year when winds 
at Coalinga can be expected to be of such 
velocity and/or gustiness as to imperil the 
safety of operation. 


“Irregular” Air Ticket 
Agency Methods Attacked 


C. W. Jacob, vice-president of Amer- 
ican Airlines, Inc., has written a letter 
to Joseph J. O’Connell, Jr., chairman of 
the Civil Aeronautics Board, complaining 
of ticket agency methods of domestic 
“irregular” air carriers which, he claims, 
is resulting in diversion of hundreds of 
thousands of dollars in revenue monthly 
from trans-continental routes of the 
certificated lines. 


The letter charges that in the New 
York and Los Angeles areas groups of 
“irregular” carriers, holders of letters of 
registration issued by the board, are 
cooperating, under unspecified arrange- 
ments, to furnish “regular” air passenger 
services through the medium of at least 
two so-called ticket agencies, namely, 
Sky Coach Limited and Airline Reserva- 
tions, in violation of the intent and 
letter of section 292.1 of the board’s eco- 
nomic regulations and of section 401(a) 
of the civil aeronautics act. 


Participating in the “regular” serv- 
ices, prohibited by section 292.1, the letter 
stated, were Airplane Charters by Mercer, 
Inc., Air America, Standard Air Lines, 
Inc., and Viking Air Lines, operating 
through Airline Reservations; and Great 
Lakes Airlines, Airline Transport Car- 
riers (ATC), and Viking Air Lines, oper- 
ating through Sky Coach Limited. 

The letter cited several ways in which 
it said the operations of these “irregu- 
lar’. carriers and ticket agencies must 
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violate section 292.1 and the act, which 
included advertisement of “regular” 
service, operating an illegal “consolidated 
service,” and scheduling of flights a 
month in advance which implied uniform 
consistency or normal pattern operation. 

Tariffs of these carriers included low 
rates for service between New York and 
the west coast, with’ higher fares to 
intermediate points involving shorter 
hauls, the letter stated. By their tariffs 
and in their operations, it added, these 
carriers had shown that they were not 
interested either in irregularity or in 
service to intermediate points which 
might not now be served. Instead, they 
sought only to provide service over long 
hauls of high traffic density, the “cream” 
routes available. Pointing out that the 
certificated lines already were in an un- 
healthy financial situation, the letter 
stated that the operations of the irreg- 
ular carriers and the ticket agencies had 
direct and injurious “competitive” effect 
on the certificated lines, resulting in 
diversion of traffic and revenues they 
must count on in peak summer months 
to recoup losses in the winter. The letter 
called attention to the effect of this 
diversion of revenues on the mail rate 
cases now pending before the board. 

American Airlines had already sug- 
gested to the board that violations of 
section 292.1 were becoming so wide- 
spread that the only real solution might 
be outright revocation, said Mr. Jacob 
in ,his letter. Regardless of this possi- 
bility, said he, the board must take im- 
mediate action to eliminate this “agency 
operation—an operation which is no 
more than a device to make a mockery 
of the regulation.” He suggested as 
possible action by the board, immediate 
court action to enjoin the named agen- 
cies and any other agencies engaging in 
such practices from acting as indirect 
air carriers in violation of section 401(a) 
of the act; immediate public statement 
that the board considered “this opera- 
tion” illegal for stated reasons; and im- 
mediate suspension of letters of registra- 
tion of the participating “irregular” air 
carriers. 


Overseas Airlines Get $6.6 
Million Mail Pay Boost 


Increased “temvorary” rates of mail 
pay for trans-Atlantic operations of 
American Overseas Airlines, Inc., and. 
Pan American Airways, Inc., designed to 
yield those carriers additional compen- 
sation totaling $6.6 million annually, ef- 
fective on and after January 1, 1948, have 
been authorized by the Civil Aeronautics 
Board. : 

The authority is given by order No. E- 
1800 entered in docket No. 1706 and order 
E-1799 in docket No. 1666, raising to 60 
cents an airplane mile present rates of 
23.cents received by American Overseas 
and 24 cents by Pan American. The new 
rates will increase the compensation of 
American Overseas from $1.5 million to 
$4.1 million and Pan American from $2.6 
million to $6.6 million. The carriers have 
been directed to show cause why the 60- 
cent rate should not be established by 
the board as “fair and reasonable” pend- 
ing determination of final rates. 


The board in each of its orders said it 
found that, for the period after Decem- 
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ber 31, 1947, increases in price and wage 
levels and justifiable decreases in reve- 
nue load factors to more reasonably 
maintainable levels, indicated that 
higher mail rates would be necessary on 
the basis of reasonably attainable oper- 
ating results. The final rates to be es- 
tablished, it added, would be determined 
on the basis of only such schedules as 
were found to be required in the interest 
of commerce, the postal service or the 
national defense. 

The board’s order as to American 
Overseas observed that that carrier had 
requested an increase in its temporary 
rate for the period from July 1, 1947, 
through April 30, 1948, by an amount 
sufficient to provide additional payment 


of $4 million and that a revised tempo- 
rary rate of not less than 95 cents be 
established for the period on and after 
May 1, 1948. Dealing with this request, 
the board said it found that an increase 
in the rates prior to January 1, 1948, was 
not justified on the bases of available 
data; that operating results reported for 
the period from January 1, 1946, through 
September 30, 1947, were profitable un- 
der existing temporary rates; and that 
the operating results reported for the pe- 
riod subsequent to September 30, 1947, 
reflected losses attributable to a strike 
and to seasonable traffic reductions, and 
were not representative of the results of 
a normal annual period. 
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Briefs in Brady Case State 
Views of Irregular-Route 
Motor Carrier Rights 


The Commission, the Department of 
Justice, and the Regular Common Car- 
riers Conference of the American Truck- 
ing Associations, have filed briefs with 
the federal district court for the south- 
ern Iowa district, central division, .in 
Civil No. 834, Brady Transfer & Storage 
Co. v. United States of America and In- 
terstate Commerce Commission. Brady, 
and the Irregular Route Common Car- 
rier Conference of A.T.A. have filed reply 
briefs with the court. 

Brady has asked the court to set aside 
an order of the Commission, division 5, 
in MC C-246, Transportation Activities 
of Brady Transfer & Storage Co., in 
which the respondent was found to have 
converted from irregular-route to regu- 
lar-route operations its rights as a com- 
mon carrier between St. Paul and 
Minneapolis, Minn., and Fort Dodge and 
Spencer, Ia. The Commission ordered 
Brady to cease and desist in those op- 
erations and Brady brought its suit to 
set the Commission’s order aside (see 
Traffic World, May 1, p. 1373). 

According to the Commission’s brief, 
the facts in its report in MC C-246 
showed how Brady, in 1940, had trans- 
formed its operations. It said the facts 
as to the operations, as found by the 
Commission, were admitted and that, 
therefore, no controversy attended them. 
Because Brady had not set before the 
court the record made before the Com- 
mission, the latter said it might assume 
its order was legal if it was established 
that the law contemplated two classes of 
common carriers of property as regular 
and irregular-route carriers and that the 
Commission had power to establish 
proper classification of the two types of 
operations and the services in connection 
therewith. It is on these points that the 
briefs and the reply briefs turn. 

The Commission, and the Regular 
Common Carrier Conference, supporting 
the Commission asserted that part II of 
the interstate commerce act provided for 
two types of common carriers. The Com- 
mission said its report contained a com- 
plete brief of the law and a full answer 
to all of Brady’s contentions and, in- 





stead of answering those contentions 
“most of which are based on imaginary 
or false premises,” the Commission said 
it would follow the legal propositions and 
discussions contained in the report. 


Commission to Define Classes 


The Regular Common Carrier Con- 
ference said many questions arose under 
state statutes before passage of part II 
of the interstate commerce act as to 
whether a given carrier, initially not 
subject to regulation because it was a 
“call-on-demand” carrier, had so changed 
its service as to fall within the category 
of regular route carriers subject to regu- 
lation. It also referred to two investiga- 
tions of the need for federal regulation, 
conducted by the Commission, and said 
a Commission examiner, as a result of 
his long and thorough factual investi- 
gation, “found a class of carrier which 
was sufficiently different from the 
scheduled regular route common car- 
rier as well as from the contract car- 
rier as to merit, in his judgment, spe- 
cial and separate legislative treatment.” 

The Commission said that, as Con- 
gress had not seen fit to define the two 
types of common carriers, other than 
referring to them as “whether over reg- 
ular or irregular routes”, it became the 
duty of the Commission to classify the 
two types or it would have been virtually 
impossible for it to perform its duties. 
It observed that almost simultaneously 
with issuance of its report in Classifica- 
tion of Motor Carriers of Property, 2 
M.C.C. 703, the Bureau of Motor Car- 
riers issued in August, 1937, administra- 
tive ruling 64, emphasizing that service 
within a designated territory over irreg- 
ular routes was different and distinct 
from service between fixed termini over 
a regular route, and that no motor car- 
rier might so change the scope of its 
operations without prior authority from 
the Commission. 

Both the Commission and the regular 
conference observed that the Commis- 
sion had invited the industry to give 
suggestions in connection with the 
classification of motor carriers and was 
fully. acquainted with the proceedings 
that resulted in the classification report. 
Both also asserted the Commission and 
the courts had recognized consistently 
the two types of carriers and the Com- 
mission said that, in transfer applica- 
tions, it had followed the legal classi- 
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fications of the two types of com non 
carriers of property. The Commission 
said its decision did not require Bra: y to 
reduce the frequency of the servic» or 
volume of its business as an irreg::lar- 
route carrier, and at one point it sug- 
gested that, in a proper proceeding be- 
fore the Commission, it might o!::ain 
authority to convert the irregular-1oute 
operations involved into regular-route 
operations. The Commission and the 
regular conference also asserted that, if 
irregular-route carriers might convert 
their operations into regular-route over- 
ations, there would result the destructive 
competition the interstate commerce 
act was intended to curb. 

The Department of Commerce, in 
support of the Commission’s order, also 
said, among other things, that the Com- 
mission had applied “the familiar dis- 
tinction” between regular and irregular- 
route carriers that was plainly recog- 
nized in the practices of the motor car- 
rier industry, the words of the statute, 
and the judicial decisions construing it. 


Brady’s Contention 


Brady asserted the classes or types of 
common carriers of property with which 
the Commission purported to treat 
could be tested only “by service con- 
siderations,” and that the briefs of the 
defendants “largely ignore this distinc- 
tion, which goes to the heart of the case, 
and assume without proof that the terms 
in the law which deal with highway 
types necessarily connote service classes.” 

It said the fundamental point on 
which it relied was that “nothing in the 
act recognizes two service classes of com- 
mon carriers of property, dependent 
upon whether specific highways are 
designated as ‘regular routes’ or whether 
the- certificate uses the term ‘irregular 
routes’ in order to grant authority to op- 
erate over any highway or combination 
of highways between authorized origins 
and destinations.” Brady said the fol- 
lowing propositions expressed its views as 
to what the act provided in respect to 
classes or types of common carrier of 
property: 

1. The federal act recognizes operations 
restricted to specific highways as a class of 
operations different from those which are 
not restricted to specific highways. The one 
class may be referred to as a regular-route 
restricted highway class and the other as an 
irregular route unrestricted highway class. 

2. The federal act imposes precisely the 
same character and degree of regulation on 
all carriers of properties in both highway 
classes. Each has the same freedom of ac- 
tion within the territorial and commodity 
limits of its certificate to conduct services 
by whatever method and in whatever quan- 
tity it chooses. 

3. There is nothing in the federal act 
which provides that property carriers in the 
regular route restricted highway class are 
also in an unlimited service class, whereas 
property carriers in the irregular route un- 
restricted highway class are also in a limited 
service class. 

Brady asserted that if the order of the 
Commission “in this test case” was sus- 
tained, “there will not be enough law- 
yers to handle the litigation which will 
ensue. We doubt that any carrier with 
irregular-route authority, and they are 
legion, is wholly free from some combi- 
nation of the regular-route criteria used 
in Commission’s report the instant ca se. 

The Irregular Route Common Carrier 
Conference said its members had built 
up transportation businesses which yield 
them revenues from their services 
amounting to many millions of dol'ars 
annually. Should the principles of “1° 
Brady case be followed by the court. 1t 
said, “the irregular-route carriers of ‘°e 
nation will be forced to curtail | ir 
transportation services to the public s- 
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ing ‘hose services, and their investment 
in their operations will be impaired.” 

It said the position consistently taken 
throughout the case by the conference 
was ihat there was “only one service- 
class” of carrier, and in defining the dif- 
ference between the regular-route carrier 
and the irregular-route carrier, said the 
latter’s authority was not conditioned on 
“ynrepetitive use” of any highway or 
combination of highways. If the high- 
way could be used on one trip or on trips 
at irregular intervals, it said, “it can 
likewise be used repeatedly and in any 
given number of trips per day which may 
be necessary to move the traffic.” 

Counsel for the conference said it was 
in that sense he had expressed the view 
in argument that an irregular-route car- 
rier might conduct the same operations 
as would be authorized if the highway 
repeatedly used were specified in a cer- 
tificate in the form used when regular 
routes were specified. 





























Erie Sues C.C.C. 


The Erie Railroad has filed suit in 
Chicago against the Commodity Credit 
Corporation, charging that the govern- 
mental agency paid only $6,705.36 on a 
$10,203.43 freight bill due for shipments 
transported by the plaintiff for the de- 
fendant from Chicago to New York, in 
the period from June, 1946, to September, 
1947. The suit was originally filed in the 
superior court of Cook County, Ill., and 
on motion of the defendant was removed 
to the federal district court and docketed 
as 48C1013. The Erie is asking for 
$3,498.07, the amount of the unpaid 
freight charges, with interest. 












































R.F.C.-N.Y.C. Case Dismissed 


A suit filed November 5, 1947, by the 
Reconstruction Finance Corporation 
against the New York Central Railroad, 
to recover $6,500 for the alleged failure 
of defendants to take proper care in de- 
livering fire brick to the Defense Plant 
Corporation, has been dismissed without 
costs in the federal district court in 
Chicago (see Traffic World, Novembe 
15, 1947, p. 1432). 



















































































MOTOR. ACT PROSECUTIONS 

















(Digests of statements issued by the 
Secretary of the Commission concerning 






Prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
es and regulations thereunder, appear 
elow.) ’ 



























New York eastern district, at Brooklyn. 
On June 10, Harvey B. Watts, Floral 
Park, N. Y¥., was fined $250 following 
entry of his plea of guilty to an informa- 
tion charging him with operating as a 
contract carrier of property for com- 
pensation without a Commission certifi- 
cate authorizing the described opera- 
tions. The fine was required to be paid. 
California northern district, southern 
vision, at San Francisco. Chester W. 
Gilmor: , of Sunnyvale, Calif., and Sutter 
Packine Co., of Palo Alto, Calif., on 
’, were each fined $250 following 
entry of their respective pleas of nolo 
Contend<re to an information charging 
Violations. Gilmore was charged with 
operatine as a contract carrier of prop- 
erty for compensation without a Com- 









































mission permit authorizing such opera- 
tions and with fraudulently seeking to 
evade and defeat regulation by means 
of entering: into a fictitious lease of 
motor vehicles with Sutter Packing Co., 
a shipper of canned goods, in order to 
make it appear that the transportation 
was performed by the shipper as private 
carriage. Sutter Packing Co. was charged 
with aiding and abetting such viola- 


, tions. 


Connecticut district, at Hartford. On 
July 6, Linnes Nelson, dba L. Nelson & 
Sons ‘Transportation Co., Rockville, 
Conn., was fined $500 following entry of 
her plea of nolo contendere to an in- 
formation charging violations of the 
Commission’s safety regulations. The 
fine was required to be paid. The de- 
fendant was charged with failing to 
have certificates of medical examination 
covering new drivers on file in her place 
of business and with failing to have her 
drivers keep drivers’ logs. 


California northern district, southern 
division, at San Francisco. Donald H. 
Hawkey, Reading, Calif., and Crag Lum- 
ber Co., Smith River, Calif., on June 28, 
were each fined $250 following entry of 
their respective pleas of nolo contendere 
to an information charging Hawkey with 
violations and Crag Lumber Co. with 
aiding and abetting such violations. 
Hawkey was charged with operating as 
a@ common carrier of property for com- 
pensation without a Commission cer- 
tificate authorizing the operations. 


Connecticut district, at Hartford. Con- 
necticut Motor Lines, Inc., New Haven, 
Conn., on July 6, was fined $500 follow- 
ing entry of its plea of guilty to an 
information charging it with violation 
of the Commission’s safety regulations. 
The fine was required to be paid. The 
defendant was charged with failing to 
have certificates of medical examination 
covering new drivers on file in its place 
of business and with failing to have its 
drivers keep drivers’ logs. 


New Jersey district, at Newark. On 
June 25, Schupper Motor Lines, Inc., 
New York, N. Y., formerly known as 
Zentz Motor Lines, Inc., of Baltimore, 
Md., was fined $200 following conviction 
at a trial before the court without a jury 
on charges of operating as a common 
carrier of property for compensation 
without a Commission certificate au- 
thorizing the described operations. In 
a written decision Judge Thomas F. 
Meaney overruled the defendant’s con- 
tention that since the shipments, which 
were transported in the recent war pe- 
riod, from February to November, 1943, 
on commercial, not government, bills of 
lading were admittedly destined for use 
in military or naval installations, the 
transportation was performed for the 
benefit of the United States and that 
for such purpose no operating authority 
was required. The court found that no 
such exemption on behalf of govern- 
ment shipments was expressed in the 
statutes. 


New Jersey district, at Trenton. A tem- 
porary restraining order was entered on 
June 26, against W. I. Green Sons, Inc., 
Long Branch, N. J., restraining the de- 
fendant from transporting property for 
compensation without having on file with 
the Commission evidence of approved 
bodily injury, property damage, and 
cargo liability insurance as required by 
the Commission’s insurance regulations. 
The court’s order provided that the tem- 
porary restraining order was effective 
pending a final judgment against the 
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defendant or until further order of the 
court. 

Idaho district, eastern division, at 
Boise. On July 9, in proceedings insti- 
tuted by the Commission, a permanent 
mandatory injunction was granted di- 
recting Karst Freight Lines, Inc., oper- 
ating as a Class I common carrier of 
property, to comply with Commission 
orders with respect to filing quarterly 
reports. The injunction required the 
defendant to file quarterly reports of its 
revenues, expenses, and statistics with 
the Commission in the future, so long 
as it should continue to operate as a 
Class I carrier of property, at such time 
and for such periods as the Commission 
orders should require. 


Illinois southern district, at Spring- 
field. Midwest Transfer Co. of Illinois, 
Chicago, on July 7, was fined $400, to- 
gether with costs, following entry of its 
plea of nolo contendere to an informa- 
tion charging it with operating as a 
contract carrier of property for com- 
pensation without a Commisison permit 
authorizing the described operations. 
The penalty was imposed on eight 
counts of the information and the fine 
and costs were ordered to be paid. Sen- 
tence was suspended on the remaining 
eight counts and the defendant placed 
on probation for one year. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 





Court of Appeals of Texas—Fort Worth 


In action by specialized motor carrier 
for additional transportation charges for 
hauling household equipment from 
Orange to Houston, Texas, by way of 
Corpus Christi instead of directly from 
Orange to Houston, evidence sustained 
finding that shipment to Corpus Christi 
was made pursuant to request by ship- 
per’s general superintendent before 
execution of alleged written contract 
for shipment directly to Houston. 

Whether testimony that shipper’s gen- 
eral superintendent ordered specialized 
motor carrier to transport household 
equipment from Orange to Corpus 
Christi, Texas, was inadmissible in ac- 
tion by carrier to recover additional 
transportation charges for shipment to 
Houston by way of Corpus Christi be- 
cause it varied terms of written contract 
for shipment directly from Orange to 
Houston was immaterial, where shipper 
admitted that if his superintendent 
ordered shipment to Corpus Christi, 
shipper would be obligated to pay addi- 
tional charges. 


In action by specialized motor carrier 
to recover additional transportation 
charges for shipment of household equip- 
ment from Orange to Houston, Texas, 
by way of Corpus Christi, instead of 
directly from Orange to Houston, testi- 
mony that shipper’s general superintend- 
ent ordered transportation to Corpus 
Christi was not inadmissible on ground 
that it varied terms of written contract . 
for shipment directly from Orange to 
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Houston, where shipper’s superintendent 
ordered shipment to Corpus Christi be- 
fore contract was executed and carrier 
immediately began to prepare for the 
task and superintendent’s order was not 
revoked by shipper. (McCann v. Central 
Forwarding, 211 S.W.2d 794). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, publishe 
Publishing Company, St. 
right, 


d by West 
Paul, Minn. Copy- 
Publishing Company. 


1947, by West 





Loss of or Injury to Goods 


Supreme Court of North Carolina 

A common carrier, in absence of special 
contract, is liable for loss of goods in 
transit, whether in interstate or intra- 
state commerce, unless carrier shows loss 
was attributable to act of God, the public 
enemy, fault of shipper, or inherent de- 
fect of goods shipped. 

Rights and liabilities of shipper and 
common carrier as respects interstate 
shipments depend upon acts of Congress, 
bill of lading and common-law rules as 
adopted and applied in federal courts. 


Provision in Carmack and Cummins 
amendments declaring carrier liable for 
loss of goods in transit “caused by it”, 
that, if loss be due to negligence of 
carrier, no notice of claim should be 


required as condition precedent to 
recovery, applies only in case of failure 
to give required notice of claim and does 
not modify common-law rule as to car- 
rier’s liability. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 
Proof of delivery of goods to common 
carrier by motor truck for interstate 
shipment and failure to transport safely 
to consignee made out a case against 


carrier for recovery of value of goods. 


lost, unless carrier could show that fail- 
ure to deliver was due to act of God, 
public enemy or some cause against 
which it might lawfully contract. Inter- 
state Commerce Act, Secs. 20(11), 219, 49 
U\S.C.A. Secs. 20(11), 319. 


Loss of goods in transit in interstate 
commerce due to theft by unknown per- 
sons was not attributable to the “public 
enemy” so as to relieve common carrier 
by motor truck from liability for their 
loss. Interstate Commerce Act, Sec. 20 
(11), 49 U.S.C.A. Sec. 20(11). 


Allegations that described goods were 
delivered to and received by common 
carrier for transportation by motor truck 
in interstate commerce, but were lost in 
transit and not delivered to consignee, 
stated a cause of action against carrier 
for loss of goods without proof of neg- 
ligence or application of the law of 
bailments, though complaint referred to 
loss of goods as due to carelessness of 
carrier. Interstate Commerce Act, Secs, 
20(11), 219, 49 U.S.C.A. Secs. 20(11), 319. 
(American Cigarette & Cigar Co. v. 
Garner, 47 S.E. 854). 
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Railroad Retirement Board 
Reviews May Activities 


Railroad Retirement Board benefit 
payments certified in May amounted to 
$19,557,000, about $220,000 more than in 
April, the board reported. 


The May payments brought the total 
for the current fiscal year to $205,724,000, 
an increase of 31 per cent over the cor- 
responding 11 months of 1946-47. May 
awards of 2,880 retirement annuities and 
5,728 monthly survivor benefits were 591 
and 1,440, respectively, higher than those 
of the previous month. Lump-sum 
death benefits—1,971—-were 857 below the 
April figures. 

The average monthly annuity being 
paid was $70.18, and the average annuity 
awarded in May was $63.54. On May 
31, there were 11,700 pensioners remain- 
ing in current-payment status at an 
average of $59.24. 


New annuity applications received in 
May numbered 2,537. The total num- 
ber of benefits awarded to survivors of 
deceased railroad employes was 17,699— 
583 more than in April. The number of 
survivor benefits in current-payment 
status on May 31 rose ta_99,670, a net 
increase of 4,441 for the month. 


Unemployment Benefits 


May unemployment insurance opera- 
tions declined sharply from the current- 
year peak established in April, the pre- 
vious resumption of coal mining plus 


seasonal influences accounted for the 
downward movement. Benefit payments 
for unemployment numbered 103,203 and 
totaled $2,906,000. The 17,629 applica- 
tions filed were 85 per cent below the 
previous months’ figures; the 114,642 
claims were 31 per cent below the total 
for April. Employment on Class I rail- 
roads increased by 61,000 between April 
15 and May 15, the largest employment 
gains being made by workers in the main- 
tenance-of-equipment and stores de- 
partments. lLay-offs during the coal 
strike had been heaviest in this group. 
Of the beneficiaries, 18 and 27 per cent, 
respectively, were paid at the maximum 
daily benefit rates of $4.50 and $5.00, 
larger proportions than in any. other 
month since these rates went into effect. 


Sickness Benefits 


Iliness among railroad workers con- 
tinued to decline in May. The 14,347 ap- 
plications received was the smallest num- 
ber recorded since the program began 
July 1, 1947. Claims dropped to 65,484, 
24 per cent below the seasonal high set 


‘in March. Payments to 34,730 railroad 


employes, of whom 10,436 were new 
beneficiaries, amounted to $2,162,000— 
one-sixth less than the April figure. Final 
payments went to 2,131 who had been 
unable to work for six months or more, 
or whose maternity periods had ended. 

Many railroad employes lost sickness 
benefits because they failed to file their 
applications promptly, said the board. It 
cited the case history of “Mr. Johnson,” 
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who became sick on October 13, 1947, 
and was off work for more than two 
weeks. He didin’t mail his statement 
of sickness until October 28, and it was 
not received in a regional board office 
until October 29, 16 days after his illness 
began. He was paid $10 in benefits, 
but if he had mailed the statement go 
that it was received in a board office 
not later than October 22—within the 
10-day limit set—he would have received 
$35, said the board. 


The board urged rail employes to take 
steps to prevent any such unnecessary 
losses. Employes should get an appli- 
cation for sickness benefits and keep it 
handy so that it will be readily available 
if needed. Application can be obtained 
from the railroad, from labor organiza- 
tions, or from the retirement board. 
Other recommendations of the board 
were as follows: 

If the employe is too ill to complete and 
sign the form, some member of the family, 
or a friend, should write immediately to the 
retirement board and explain the circum- 
stances. Any notice in writing will prevent 
loss of benefits due to delayed filing. 

If the sick employe leaves the form with his 
doctor to forward to the board, be sure the 
doctor understands the importance of mail- 
ing the form promptly. 


“A statement of sickness should be 
mailed not later than the seventh day 
in order to be sure it is received on 
time,” the board suggested. 


Truck Wage Increases 


Basic wage increases averaged 12 cents 
an hour under wage settlements fol- 
lowing collective bargaining in the 
trucking industry since the first of the 
year, according to a survey made by the 
Industrial Relations Department of the 
American Trucking Associations. 


It said the settlements studied were 
in key cities and covered local cartage, 
pick-up and delivery, over-the-road, 
local and long distance household and 
private carriers’ drivers, as well as 
mechanics and maintenance workers. 
The average applied when a new one- 
year agreement was negotiated on ex- 
piration of a prior one-year agreement. 
The department showed that negotiations 
after a two-year period without wage 


increases, wage increases averaged 24 
cents an hour. 
The study showed the following 


average hourly increase settlements, by 
types of operation, after a one-year 
agreement: Road operations, 8.9 cents; 
household operations, 11 cents; private 
carriers, 11.75 cents; local cartage and 
pick-up and delivery services, 12 cents; 
mechanics and garage maintenance, 163 
cents. 

The lowest increase shown by the 
study was 2% cents an hour to road 
drivers in Richmond, Va., and the high- 
est, 33 cents an hour to some classifica- 
tions of mechanics in New York City. 
Additional paid holidays and some 
liberalization of vacation privileges were 
shown. 





National Airlines Strike 


The Air Line Pilots Association has 
announced acceptance of recommenda- 
tions of a Presidential emergency board 
for settlement of the six-month-old Na- 
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tiona! Airlines strike, (see Traffic World, 
July 17), but David L. Behncke, of Chi- 
cago, president of the association, said 
the sirike would continue “unabated” 
yntil there was a similar acceptance by 
the airline. Mr. Behncke said he had 



















A. A. R. Reports 122,181 
Freight Cars on Order 


All railroads and private carlines had 
122,181 new freight cars on order as of 
July 1, 1948, the Association of American 
Railroads announced. The number on 
order on July 1, 1947, was 109,006. 


“Of the total number, Class I rail- 
roads and railroad-owned private-con- 
trolled refrigerator car companies on 
July 1 had 110,431 new freight cars on 
order. On July 1, 1947, there were 102,- 
634 on order,” said the A.A.R., adding: 


New freight cars on order by Class I rail- 
roads and railroad-owned private-controlled 
refrigerator companies on July 1 this year 
were as follows: 29,701 box including 29,370 
plain and ventilated and 331 automobile box 
cars; 49,287 hopper including 4,105 covered 
hoppers; 19, 445 gondolas; 3,685 flat; 6,866 
refrigerator, 600 stock and 847 miscellaneous 
freight cars. 

Of the total number of new freight cars 
which Class I railroads on July 1 had on 
order, 23,699 will be built in railroad shops 
and 86,732 in outside shops. 

Class I railroads also had 1,695 locomotives 
on order on July 1 this year, the most since 
August 1, 1923, when the number was 1,772. 
On July 1, 1947, there’ were 794 on order. 
The number for which orders had been 
placed on July 1, 1948, included 123 steam 
and 1,572 Diesel locomotives, compared with 
24 steam, five electric and 765 Diesel one year 
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Class I railroads and railroad-owned pri- 
vate-controlled refrigerator car companies 
put 50,918 new freight cars in service in the 
first six months of 1948, compared with 
20,735 in the same period in 1947. In the 
month of June, 1948, the railroads installed 
9835 new freight cars. This was the greatest 
number of new freight cars installed in 
service in any month since April 1942. 

Those installed in the six-month period 
this year were as follows: 20,905 box cars 
which included 19,872 plain and ventilated 
and 1,033 automobile; 20,972 hopper includ- 
ing 815 covered hoppers; 5,053 gondolas; 
3,930 refrigerator; 42 flat; 250 stock and 166 
miscellaneous freight cars. 

ey also put 648 new locomotives in 
service in the first six months of 1948 of 
Which 24 were steam, four electric and 620 
Diesel New locomotives installed in the 
Same period last year totaled 418, of which 
63 were steam, one electric and 354 Diesel. 

Class I railroads and railroad-owned pri- 
ine-controlled refrigerator car companies in 
an first six months of 1948 retired 36,797 
telght cars of which number 7,504 were 
Tetired in the month of June. In the same 


six-month 
retired. period of 1947, there were 27,802 










































Truck Trailer Production 


Production of truck trailers in May 
amounted to 3,753 units, representing de- 
creases of 9 per cent from the April total 
of 4.116 units and 18 per cent below the 
May, 1947, output of 4,580 units, accord- 
Ing to the Bureau,of the Census, Depart- 
ment of Commerce. Vans accounted for 
More than half of the total complete 
trailers produced in the month, said the 
bureau. 

Shiprents of truck trailers in May, ac- 
cording :o the bureau, totaled 4,052 units, 





sent the following wire to G. T. Baker, 
National’s president: 


The Air Line Pilots Association accepts 
the recommendations made by the Presi- 
dential emergency board on July 9 to settle 
the strike. We request that you meet with 
our representatives for the purpose of ap- 
plying these recommendations. 


TRANSPORTATION 
STATISTICS 


e with a value of $11.7 million. Of this 
total, it said, 3,905 were shipped as com- 
plete trailers and 147 were shipped as 
trailer chassis. May shipments decreased 
14 per cent in number and 12 per cent 
in value from the 4,736 units valued at 


$13.3 million shipped in the previous. 


month. 

The bureau said these figures were 
based on reports received from 88 truck 
trailer manufacturing companies, adding 
that these companies included all known 
producers that manufactured trailers 
with a rated capacity of five tons or more 
in the month. 





Air Freight Ton-Miles Rise 
97.76 Per Cent in April 


Ton-miles of freight produced by the 
nation’s 16 domestic trunk airlines 
totaled 5,101,661 for April as against 
2,283,053 for April last year, or an in- 
crease of 97.76 per cent, according to 
latest statistics made available by the 
Civil Aeronautics Board. 

For the 12 months ended with April, 
1948, freight ton-miles totaled 45,825,439 
as compared with 20,510,704 for the 12 
months ended with April, 1947. 

Other major figures given by the 
board showed for April, 1948, compared 
with April, 1947, an increase in revenue 
miles flown from 25,318,014 to 25,710,- 
169, a decrease in revenue passenger 
miles from. 519,516,000 to 473,950,000, an 
increase in US, mail ton-miles from 
2,767,421 to 2,819,402, and a decréase in 
express ton-miles from 2,504,538 to 2,- 
344,405. 


For the 12 months ended with April, 
1948, compared with the 12 months 
ended with April, 1947, the airlines re- 
ported a decrease in revenue miles flown 
from 312,884,031 to 311,245,114, a de- 
crease in revenue passenger miles from 
6,135,172,000 to 5,907,417,000, an increase 
in U.S. mail ton-miles from 31,336,450 
to 33,211,122, and an increase in express 
ton-miles from 27,015,347 to 28,901,867. 


The revenue passenger load factor, 
per cent of seats occupied, decreased 
from 73.35 to 61.26 for April, 1948, com- 
pared with April, 1947, and from 13.23 
to 63.4 for the 12 months ended with 
April, 1948, as against the 12 months 
ended with April, 1947. 





Rail Employe Totals—June 


Class I steam railways exclusive of 
switching and terminal companies had 
1,351,127 employes at the middle of June, 
an increase of 2.30 per cent compared 
with May but a decrease of 1.76 per cent 


43 


under the number employed at the mid- 
dle of June, 1947. 


This is made known in a statement 
containing preliminary figures issued by 
the Commission’s Bureau of Transport 
Economics and Statistics which breaks 
down the total number employed at the 
middle of June, 1948, as follows: 


Executives, officials, and staff assistants, 
15,505; professional, clerical, and general, 
219,997; maintenance of way and structures, 
290,731; maintenance of equipment and 
stores, 366,053; transportation (other than 
train, engine, and yard), 159,766; transporta- 
tion (yardmasters, switchtenders, and host- 
lers), 16,766; and transportation (train and 
engine service), 282,309. 


Rail Operating Revenues 
Up 17.6 Per Cent in June 


Based on advance reports from eighty- 
two Class I railroads, whose revenues 
represent 81.2 per cent of total operating 
revenues, the Association of American 
Railroads has estimated that railroad 
operating revenues of $665,909,977 in June, 
1948, increased 17.6 per cent above the 
same month in 1947. The estimate covers 
operating revenues only, ani does not 
take into account substantial increases in 
operating expenses that have taken place 
since June, 1947, as a result of increases 
in wage rates and material prices. 


Estimated freight revenue of $547,692,- 
038 in June, 1948, was greater than in 
June, 1947, by 21.6 per cent, but esti- 
mated passenger revenue $68,231,026 de- 
creased 1.6 per cent. 


Data by districts follow: 


Eastern District. Thirty-four Class I rail- 
roads, whose revenues represent 90.7 per cent 
of total operating revenues in the Eastern 
District, estimated that their operating rev- 
enues of $350,152,431 in June, 1948, increased 
above June, 1947, by 17.9 per cent. Estimated 
freight revenue of $284,384,615 increased 22.6 
per cent, but estimated passenger revenue 
of $39,405,632 decreased three per cent. 

Southern Region. Fifteen Class I railroads, 
whose revenues represent 66.3 per cent of 
total operating revenues in the Southern 
Region, estimated that their operating rev- 
enues of $71,106,722 in June, 1948, increased 
above those in June, 1947, by 13.7 per cent. 
Estimated freight revenue of $59,419,819 in- 
creased 15 per cent, and estimated passenger 
revenue of $6,292,698 increased 4.5 per cent. 

Western District. Thirty-three Class I rail- 
roads, whose revenues represent 75.1 per cent 
of total operating revenues in the Western 
District, estimated that their operating rev- 
enues of $244,650,824 in June, 1948, were 
greater than in June, 1947, by 18.4 per cent. 
Estimated freight revenue of $203,887,604 in- 
creased 22.3 per cent, but estimated passenger 
revenue of $22,532,696 decreased 0.8 per cent 





Freight Car Report 


U. S. railroads reported an average 
daily surplus of 22,894 freight cars and 
an average daily shortage of 8,271 freight 
cars for the week ended July 10, accord- 
ing to the car service division of the As- 
sociation of American Railroads. 

Coal cars represented more than two- 
thirds of the total surplus. Stoppage of 
work in so-called captive mines of steel 
companies largely in the Pocahontas 
region was attributed by officials as the 
principal reason for the situation. 

The total surplus was reported by the 
railroads as follows: Plain box, 976; auto 
box, 143; flat, 35; gondola, 944; hopper, 
17,676; stock, 1,405; refrigerator, 1,465; 
and miscellaneous, 250. 

The shortage was made up as follows: 
Plain box, 4,831; auto box, 6; flat, 616; 
gondola, 1,989; hopper, 786 (97 covered) ; 
and miscellaneous, 43. 
























Goldsborough Action in Rail Dispute 
Viewed As Labor Relations Milestone 


Granting of Injunction Against Strike in Railroad Industry, to 
Prevent “Disintegration of Society Itself,’ Commended by Many 


Newspapers. 


Some Propose Compulsory Arbitration Legislation. 


By JOSEPH C. SCHELEEN 


When Justice T. Alan Goldsborough, 
of the federal district court for the Dis- 
trict of Columbia, granted the govern- 
ment the permanent anti-strike injunc- 
tion it sought against the three railroad 
operating employe unions whose threat 
to strike had resulted in government 
seizure of the railroads on May 10, he 
wrote a chapter in labor-management 
relations history that gained nationwide 
attention, evidenced by editorial com- 
ment, generally laudatory, in newspapers 
of many cities and towns. 

A large number of the editorial writers 
who discussed the injuncticn and the 
grounds stated by Justice Goldsborough 
for its issuance viewed the court’s action 
as one that charted a new course for 
the future handling of labor disputes in 
industries deemed essential to the na- 
tional public health and safety. 

“In making permanent his order ban- 
ning a national railroad strike,” said 
the Salem, Ore., Capital-Journal, “Fed- 
eral Justice T. Alan Goldsborough of 
Washington, D. C., issued a new declara- 
tion of independence on the eve of our 
Fourth of July observance—the inde- 
pendence of the government acting for 
the welfare of all the people against the 
tyranny of a few ruthless labor bosses, 
representing special interests of a com- 
paratively few people whose abuse of 
power menaced the economic, industrial 
and political life of the nation and im- 
periled the national health and safety... 
Goldsborough . . . has restored the power 
and dignity of the courts and of the 
government under the law. . . . He has 
lived up to the best traditions of the 
honest, upright, fearless and courageous 
judiciary, in placing the rights of 150,- 
000,000 people above those of 150,000.” 


Compulsory Arbitration 


Typical of the comment made by 
dozens of newspapers as to what should 
be done in dealing with possible future 
strike threats in industries affecting the 
nation’s well-being was an_ editorial 
declaration in the Providence, R. IL, 
Bulletin and the Journal that “the very 
necessity of judicial action points up the 
truth that Congress has a duty to con- 
sider at its next session the desirability 
of providing compulsory arbitration of 
major industrial disputes that threaten 
national health and safety.” 

The Springfield, O., Sun suggested 
that strikes in “public utilities,” includ- 
ing railroads, be outlawed. The Macon, 
Ga., Telegraph concurred in that pro- 


posal. 


“The time must come, and soon,” the 
Sun said, “when statutory law will 
specifically ban strikes in public utilities, 
and those who enter upon employment 
in functions vital to the health and se- 
curity of the nation must waive the 
right to strike.” 

The editorial in Providence Journal 
and the Bulletin referred to the fact 
that Justice Goldsborough based his de- 
cision on the case of the government 
against the United Mine Workers and 
discussed other legal aspects of the 


‘Goldsborough opinion. 


“It is interesting to note,” it said, “that 
while Judge Goldsborough based his 
ruling on his decision in the United Mine 
Workers’ case, later sustained by the Su- 
preme Court, he clearly indicated that 
he would have issued a permanent in- 
junction even if the government were 
not operating the railroads. ... But 
the significant fact in the present in- 
stance is the court’s emphatic declara- 
tion that in a strike which threatens 
to ‘disintegrate society itself’ the Norris- 
LaGuardia act is inapplicable. The re- 
striction on the use of the injunction 
process which that act imposes cannot 
prevail, in Judge Goldsborough’s opin- 
ion, when the country is faced with a 
nationwide suspension of rail service. 
For such a strike, he holds, is of the so- 
cial disintegration type. . . . The court 
is to be commended for its wisdom and 
forcefulness. . .” 

The Portland, Ore., Oregonian sug- 
gested that the Goldsborough interpre- 
tation of the. court’s injunctive powers 
went “farther than the Taft-Hartley 
act.” It said one of the principles of 
that act, that the public health and 
safety had precedence over the right of 
labor to strike, had been affirmed in the 
settlement of the rail wage and rules 
dispute. 

“The settlement,” it said “precludes 
an appeal to the United States Supreme 
Court and leaves Judge Goldsborough’s 
ruling as a precedent in future cases in- 
volving the nation’s welfare, whether or 
not covered by the Taft-Hartley act. 
Possibly, it means that when an 80-day 
injunction under the T-H law has ex- 
pired, and society is still threatened with 
disruption, a permanent injunction may 
be obtained. 
then Judge Goldsborough’s interpreta- 
tion goes farther than the Taft-Hartley 
act.” 

The Salt Lake City, Utah, Tribune 
said the Goldsborough decision was sup- 
ported by logic and by the exigencies of 


If this may be sustained, 
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the situation. It attributed to a 
mentator” the following: 


“Judge Goldsborough has not enunci- 
ated any new social or economic theory, 
He has merely restated, at a time when 
such restatement was badly needed, a 
principle that is long established and 
unanswerably sound .. .” 

Along that same line of thought, the 
Buffalo, N. Y., News said: 


“This dispute ... Was made an occa- 
sion to restate the old doctrine that the 
public safety is the supreme law. The 
railroad brotherhoods and all other un- 
ions have learned that their right to 
strike is a limited right, that it gives 
them no license to paralyze the social 
and economic life of the nation. . . . The 
rail unions in this instance were acting 
entirely within the law, but when they 
pressed their grievance to the point of 
a nationwide strike they found that the 
country could not and would not tolerate 
a stoppage of its transportation lines.” 


“Right” To Strike 


In the opinion of the Birmingham, Ala., 
News, the effect of Justice Goldsborough’s 
ruling was “to declare that strikes will 
not be tolerated on railroads.” 

“He has set a precedent by which the 
government can prevent any strike that 
would tie up the nation’s rail transporta- 
tion system. . . . Judge Goldsborough’s 
ruling . . . suggests it is time to forbid, 
once and for all, strikes that threaten to 
tie up the entire railroad system.” 

The Wall Street Journal said that the 
“form of private property seizure” used 
by the government in the railroad labor 
dispute was “little more than a legal fic- 
tion,” but that it appeared to have 
“helped along the evolution of a new rule 
of public policy, namely, that in certain 
fields of public service the employes have 
no right to strike.” 

“Step by step,” it said, “public opinion 
38 defining fields of employment in which 
the ‘right’ to strike cannot be recognized. 
Other means than the mass walkout must 
be provided for protecting the interests 
of employes in these fields... . 

“The country is nearing the stage of 
labor relations in which those who enter 
the essential public services will be 
forewarned that by doing so they relin- 
quish the so-called right to strike as an 
instrument for enforcing wage demands. 
It will then rest upon public service man- 
agement to render employment sufficient- 
ly attractive to man their facilities in 
spite of the ban on striking.” 


“Documented in Law” 
The Norfolk, Va., Virginian-Pilot 
viewed the Goldsborough decision as one 
“fully documented in law.” 


“Judge Goldsborough . held,” it 
said, “that the only question before him 
was the legal right of the unions to 
strike against the government. ‘Since 
this issue had already been decided in 
the case of the government against John 
L. Lewis and the United Mine Workers, 
the decision was fully documented in 
law. The railroad unions have no more 
right to strike against the govern «nt, 
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yhich seized the railroads .. . than did 
the mine workers in 1946.” 

Justice Goldsborough’s statement to 
the ef'ect that an injunction would have 
pen necessary even if the government 
nad not taken over the rail properties 
gave rise to considerable comment and 
speculation in the press of the country. 

The Washington, D. C., Evening Star 
gid that issuance of an injunction in 
gich a case “may or may not be sound 
under existing law” and that “the court 
did not specify upon what basis, in the 
absence of government possession, an 
injunction could be issued.” 

“But,” it continued, “legalities aside, 
there is no doubt that Justice Golds- 
rough is right in his contention that 
society should not be forced to tolerate 
a strike of this kind... 

“The course which : the government 
has adopted in its appeal to the courts 
js one way (of preventing strikes) . . 
But it is not a very satisfactory solu- 
tion. The proper approach is through 
congressional action to forbid strikes 
in any industry, the uninterrupted oper- 
ation of which is essential to the na- 
tional welfare, health and safety. Those 
union leaders who are lacking in a sense 
of responsibility will have to be stripped 
of their unreasonable powers .. .” 

The New York Herald Tribune said 
that Justice Goldsborough’s reasoning 
was incontrovertible and that he ex- 
pressed the plain duty of the court in 
safeguarding the community. 

“What is lacking, of course, under 
present laws,” it added, “is the machinery 
which permits such problems as that 
of the railroads to be solved, not merely 
frozen...” 

“Anarchy” 


The American Metal Market took the 
position that failure to place limitations 
on the asserted right of the three rail- 
road brotherhoods to strike would mean 
the sanctioning of anarchy in the 
United States. 

‘If the government has now been 
forced to resort to arbitrary authority 
for the preservation of the welfare of the 
nation as a whole,” it said, “it is because 
the leaders of these three unions have 
failed to perceive the limitations, even if 
unwritten, which society, in self-defense, 
must impose upon their powers. . . The 
issue is whether this small group of men, 
or any other small group of men organ- 
id with the full sanction of the law to 
bargain for the improvement of their 
conditions, shall have conferred upon 
them the privilege of demoralizing the 
life of the nation whenever they choose 
to bring demands of whatsoever nature 
they choose to formulate. . . To concede 
this point is merely to invite and sanc- 
lon anarchy. And anarchy does not fit 
Into the American way of life. .. To con- 
cede the rights claimed by the leaders of 
the three railroad unions would be 
— to a declaration of national 
Suicide.” 


The Columbus, O., State Journal said ° 


there was nothing new in the concept 
that a nation’s transportation system 
Was ess-ntial in the public interest, and 
that rai roads for that very reason were 


subject -o a special set of state and fed- . 


tral laws, differing from those applying 
to other corporations. It said that trains 
could not be removed from service or 
Stations closed without approval of a 
tegulatory body. 

év that the ‘right to strike and to 
le railroads of the nation, as the 
hoods openly threatened to do,” 


it said, -is basic or inherent would be 


just as logical as to say that a railroad 
management could begin dismantling 
its tracks, yards and depots because the 
railroad was not yielding the desired 
revenue. Judge Goldsborough .. . has 
merely restated the princivle that the 
public’s interest must be maintained as 
paramount -where the nation’s trans- 
portation system is involved.” 


Effect on Bargaining by Labor 


The Lorain, O., Journal, and a few 
other newspapers, expressed concern as 
to what would be the bargaining position 
of the railroad unions “if the national 
health and safety demand that a rail- 
road strike be forbidden.” It said that, 
under the Goldsborough decision, rail- 
road workers could not legally decline to 
work under unsatisfactory conditions. 

“With the power to strike denied, do 
they have any other group instrument 
capable of forcing recalcitrant manage- 
ment to negotiate?” it asked. “It is 
really an old problem which arises, the 
need of labor for a satisfactory but less 
damaging substitute for the strike. An 
injunction to prevent a strike can hardly 
be regarded as such a substitute.” 

The Boston Traveler said that there 
was danger that the application of the 
principle enunciated by Justice Golds- 
borough might lead ultimately to public 
control of the railroads. 

“But,” it added, “if both sides to the 
controversy recognize the danger it need 
never be realized. There is a sound 
alternative to public control. It is self- 
control.” 


Advocate of Public Ownership 


The York, Pa., Gazette and Daily, re- 
garded the Goldsborough decision as a 
point in favor of government ownership 
of railroads and other public utilities. 

“Rail transportation is a public util- 
ity,” it said. “Public utility services have 
been recognized as a service that can 
best be performed through public owner- 
ship. The waste of competing rail lines 
running parallel is terrific. The malad- 
ministration of banker management has 
kept the railroads on the verge of re- 
ceivership throughout most of their his- 
tory. 

“The last real objection to public own- 
ership of the railroads has been swept 
away by Judge Goldsborough’s decision. 
If the railroad workers cannot have the 
protection of their brotherhoods, they at 
least should have the protection of gov- 
ernment civil service under government 
ownership.” 


Truman Summons Congress 
To Special Session July 26 


legislation that re- 
mained pending in the House and Senate 
when adjournment of the Eightieth Con- 
gress, Second session, was voted early in 
the morning of June 20 became “alive” 


Transportation 


again as President Truman issued a 
proclamation calling for the reconvening 
of Congress on July 26 in a special ses- 
sion. 

‘ The President’s proclamation was is- 
sued within 24 hours after he had an- 
nounced, in his address at the Demo- 
cratic National Convention in Philadel- 
phia in which he accepted the Demo- 
cratic nomination for President, that he 
would call Congress into special session 
July 26 to “pass laws to halt high prices 
and to pass a housing bill.” He stated 
also in his acceptance: speech that he 


45 


| TRANSPORTATION WEEK 


would ask legislation on the subjects of 
aid to education, a national health pro- 
gram, civil rights, raising of the minimum 
wage level, and “an increase in social 
security.” 

In his proclamation the President said 
that “the public interest requires that 
the Congress of the United States should 
be convened at 12 o’clock, noon, on Mon- 
day, the twenty-sixth of July, 1948, to 
receive such communication as may be 
made by the President.” He said an 
“extraordinary occasion” required Con- 
gress to convene at that time. He did 
not refer to any type of legislation in his 
proclamation. 


Justice Goldsborough Asked 
By Government To Discharge 


Rail Strike Injunction 


Attached to the motion filed July 15 
by attorneys for the Department of Jus- 
tice, in the federal district court for the 
District of Columbia, for “discharge of 
the permanent injunction” issued by 
Justice Goldsborough against a rail 
strike, was a letter from President Tru- 
man advising the Secretary of the Army 
that the brotherhoods and the railroads 
had reached agreement, and instructing 
the Secretary promptly to return all the 
seized carriers to their owners (see 
Traffic World, July 17). 

Also attached to the motion was a 
letter to the Secretary of the Army 
written by Attorney General Clark ap- 
proving the terms of settlement, as be- 
tween the government and the carriers, 
of claims that might arise out of pos- 
session and control of the railroads, and 
a copy of the form, “Indemnity and re- 
lease of claims against the United States 
growing out of government possession, 
control and operation,” to be signed by 
the seized carriers. This “instrument” 
was referred to in the Secretary’s order 
No. 5 which said claims of the govern- 
ment would be waived when the form 
was executed. 

Justice Goldsborough granted the per- 
manent injunction July 2. It forbade a 
strike threatened by the Brotherhood 
of Locomotive Engineers, the Brother- 
hood of Locomotive Firemen and Engine- 
men, and the Switchmen’s Union of North 
America. The steps leading up to the 
permanent injunction grew out of a 
strike call, issued by the brotherhoods 
for 6 am., May 11, after they had re- 
fused to accept an increase of 15% cents 
an hour that had been accepted by other 
rail unions. 

On May 10, under an executive order 
issued by the President, the Secretary of 
the Army seized the railroads and when 
the heads of the brotherhood told him 
they would not rescind the strike notice, 
he obtained a temporary restraining 
order, whereupon the strike notice was 
withdrawn and the railroads continued 
under the possession and control of the 
government. 


On June 10, Justice Goldsborough is- 
sued a preliminary injunction to take the 
place of the temporary restraining order. 
After a hearing July 1, Justice Golds- 
borough, held that since the government 
had seized the railroads, it was the em- 
ployer of the rail workers. Therefore, 
he said, the decision of the Supreme 
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Court of the United States in United 
Mine Workers v. United States, 330 US. 
258, was controlling. In that case, the 
Supreme Court held that the govern- 
ment, having seized the coal mines, was 
the employer of the miners and that pro- 
visions of the Norris-LaGuardia act, pro- 
hibiting injunctions in certain labor dis- 
putes did not apply. 


Meanwhile, the unions had appealed 
the preliminary injunction in the U. S. 
Court of Appeals for the District of Co- 
lumbia and, after the permanent injunc- 
tion was issued, asked that the issues 
under the preliminary and permanent 
injunction be consolidated for an im- 
mediate hearing. At the Department of 
Justice it was said the steps probably to 
be taken in connection with the appeal 
would be a filing of Justice Golds- 
borough’s order discharging the per- 
manent injunction in the appeals court, 
with a suggestion that the issues were 
moot and that the appeals court dismiss 
the appeal. 


Motion to Discharge 


The motion to discharge the permanent 
injunction recited the facts leading up to 
the return of the seized railroads to 
their owners, and referred to the at- 
tached documents. 


The President’s letter to Secretary of 
the Army Royall, dated July 9, said the 
former had been advised by John R. 
Steelman, who had represented the 
President in attempts to brinz the car- 
riers and the unions together, that the 
Carriers’ Conference Committees and the 
brotherhoods had reached an agreement 
“which effectively settles the labor diffi- 
culties which were the underlying cause 
of the seizure through you of certain 
railway transportation systems under 
Executive Order No. 9957. 


“Under the circumstances I hope that 
as soon as you have satisfied yourself 
that the provisions of the Executive 
Order have been complied with you will 
promptly return all the seized carriers 
to their owners.” 


The Attorney Gengral’s letter, referring 
to a letter writtten the same day, July 9, 
by Secretary Royall, asking advice as to 
the “legal sufficiency of the proposed ter- 
mination and the legal sufficiency of the 
proposed documents,” said, in part: 


I note that you propose, because of the 
short period of United States possession, 
operation and control of the carriers, to ob- 
tain indemnities and releases from the car- 
riers taken over, and that you feel the net 
earnings of the carriers during the period 
of United States possession, operation and 
control is the best measure of the reason- 
able value of the use of their properties 
by the United States. Accordingly, it is 
your belief ‘that neither the United States 
nor the carriers would have an enforceable 
claim against the other. 

I note further that your proposal entails 
a release on the part of the United States 
of its right to demand an accounting on 
the part of any carrier that executes a 
release to the United States and that, in 
general, termination of government control 
will be effective as to each of the individ- 
ual carriers upon the execution by such 
carrier of a release of any rights and claims 
against the United States, its officers, agents 
and employes against any liability, and an 
agreement to defend, at its own expense, 
any such parties in any action or claim. 


Observing that the period of posses- 
sion and control had been brief and the 
management of each carrier permitted to 
continue its managerial functions, the 
Attorney General said he concluded the 
interests of the United States would best 
be served by effecting final disposition 





of the matter “in the manner you pro- 
pose, and I approve the compromise and 
settlement in the form and manner sug- 
gested and join with you, exercising the 
powers reposed in me by law, to effect 
this disposition.” 


Release of Carrier Claims 


The form which is to be signed by the 
individual carriers, after setting forth 
the facts concerning the date of ‘seizure 
and termination of possession, control 
and operation of the railroad, as of 4:00 
p.m., Eastern Daylight Time, July 9, and 
that the Secretary of the Army has 
waived and released any right of the 
government to an accounting to it for 
the period of government. possession, 
control and operation, conditioned on 
execution of “this indemnity and re- 
lease,” then sets forth the following: 

Now therefore, in consideration of the 


release and waiver by the United States of 
all rights which it may have to an account- 


‘ing with respect to operation of the carriers 


during said period, the carrier agrees to 
idemnify and hold the United States, its 
officers, agents, and employes harmless 
against any liability arising out of or in 
connection with said possession, control or 
operation, and agrees to defend at its own 
cost and expense any such parties in any 
action or claim arising out of or in connec- 
tion with such possession, control or opera- 
tion, and hereby releases and discharges the 
United States, its officers, agents, and em- 
Ployes from all claims, whether now known 
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or unknown, by or on behalf of th: carrier 
which have been, or otherwise might jp 
the future be, asserted arising oui of o 
in connection with the possession, contro) 
or operation of its properties by the Unite 
States, its officers, agents, and €mployes 
during said period. 


Appeal To Be Pressed 


The three brotherhoods are pei mitted 
five days, under the rules of the federa] 
district courts, to file a reply to the goy. 
ernment motion to discharge the per. 
manent injunction. 


At the office of Carl McFarlaid, at- 
torney for the brotherhoods, it was said 
the unions’ reply to the motion would be 
filed within that time. 

Meanwhile the brotherhoods have an- 
nounced that, in spite of the fact that 
an, agreement had been reached with 
the carriers and the probability that the 
permanent injunction would be dis- 
charged by Justice Goldsborough, they 
intend to press their appeal in order to 
test the constitutionality of what they 
referred to as the most sweeping in- 
junction in labor history. 

Attorneys for the brotherhoods ex- 
plained that the appeal was taken as a 
matter of right without regard to the 
action of Justice Goldsborough, and that 
it would lie with the U. S. Court of 
Appeals whether or not it would con- 
sider the appeal. 





N.Y. Port Authority Executives Propound 
$114,000,000 Waterfront Project Plans 


Austin J. Tobin, Walter P. Hedden, in Hearing Held by City 
Board of Estimate, Discuss Proposal for Building, Rehabilitating 


Piers, Constructing Produce Terminal and Four Carfloat Stations 


Two executives of the Port of New 
York Authority, in statements they pre- 
sented July 19 at a hearing before the 
New York City Board of Estimate, de- 
scribed various projects included in a 
comprehensive proposal by the port 
authority for the financing, rehabilita- 
tion, construction and operation of the 
New York City waterfront facilities—a 
proposal calling for a total expenditure 
of $114,000,000. 

Austin J. Tobin, executive director of 
the Port of New York Authority, said 
that an inventory by that organization 
of the pier facilities of the entire port 
of New York district and an appraisal 
of the port’s future requirements had 
led to the conclusion that the following 
projects were required: 

Provision of 13 new steamship berths 
over the next 12 years (in addition to 
rebuilding of pier 57), at a cost of 
$32,000,000. 

Construction of four union railroad 
carfloat terminals, to handle 2,000,000 
tons of carload freight delivered to the 
waterfront each year and to release 
820,000 square feet of pier space for 
steamship usage, at a cost of $27,400,000. 
(Nineteen Class A shipping berths will 
be made available under this construc- 
tion, modernization and railroad reloca- 
tion program). 

Rehabilitation of 57 piers and bulk- 
heads at a cost of nearly $11,000,000, and 
rehabilitation and modernization of 14 
other piers at a cost of over $16,000,000. 

Construction of a Union Produce Ter- 
minal, with 1,500,000 square feet of 





shedded area—‘“to cope with the prob- 
lems of waste and spoilage and high 
handling costs that have been the con- 
cern of every (New York) City adminis- 
tration for the past 30 years and which 
penalize every housewife in New York” 
—at a cost of $27,500,000. 


Railroad deliveries, he said, now tied 
up “some 35 scattered piers along the 
waterfront.” He said the port authority 
survey had indicated that by 1960 the 
New York City-owned waterfront facili- 
ties would require and could support 79 
steamship berths, each backed by 90,000 
square feet of covered pier area, t0- 
gether with 30 berths with not less than 
45,000 square feet each. 


Mr. Tobin said that the port authority 
plan would accomplish the following 
objectives: (1) Rehabilitate and re- 
construct the city’s piers as modern and 
efficient waterfront facilities, without 
further capital investment by the city 
or any additional burden on its taxpay- 
ers; (2) halt continuing deterioration of 
the waterfront, now diminishing the 
prospective return received by the city 
from its piers; (3) eliminate traffic con- 
gestion and waiting time of vehicles 
along the waterfront (“we estimate this 
congestion is now costing businessmen 
and shippers nearly $9 million a year”); 
(4) minimize fire hazard to the port, 
which has taken a toll of $15 million » 
property and 34 lives since 1932 ($5,000,000 
to be spent on fire protection alone); (5) 
reduce theft and pilferage losses by pro 
viding space within the pier for loading 
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Financing and Revenues 
“For the first 12 years of the proposed 


street and store front loading space 
existing in this area. The congestion is 
intolerable and the handling extraor- 


the railroads 20 years ago had opposed 
port authority proposals to unify their 
l.c.l. operations on Manhattan Island, 
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and that there were many additional 
piers which were in such poor condition 
that their rehabilitation could not be 


market operations. About $20 per car of 
this saving will be in the cost of railroad 
terminal operations, elimination of dupli- 
cate cartage and reduction in porterage 
charges. Another $15 or $16 per car will 


mission to permit them to pass to the ship- 
per or receiver terminal costs which are now 
included in the overall freight rate. The 
port authority and the fresh fruit and vege- 
table receivers are opposing the efforts of 
the railroads to single out New York as a 
place at which to pile an extra terminal 
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Corporation, Anderson, Ind., is president 
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of the institute. F. A. Doebber, traffic 
manager, Citizens Gas and Coke Utility, 
Indianapolis, was its first president. 


Atty. Gen. Clark Denies He 
Set Aside Probe of Wartime 
Army Rate Negotiators 


Attorney General Clark has called “en- 
tirely erroneous” a statement ascribed, in 
a letter made public by Representative 
Bender, to witnesses before the subcom- 
mittee on procurement and buildings of 
the House committee on expenditures in 
the executive departments, to the effect 
that an investigation into the conduct of 
army officers and employes who nego- 
tiated freight rates for the government 
during the war had been set aside because 
the Attorney General wished to handle 
the matter “personally”. Representative 
Bender is chairman of the subcommittee 
(see Traffic World, July 17, p. 11). 

Attorney General Clark said he had 
never set aside such an investigation and 
that no such recommendation for an 
investigation had ever come to his atten- 
tion. He said that when “three men in 
the Antitrust Division” had recommended 
an investigation of army personnel who 
negotiated wartime freight rates, the 
head of the division, in 1945, had deter- 
mined that a criminal investigation was 
hot warranted, “and consequently did not 
refer the matter either to me or to the 
Federal Bureau of Investigation.” He 
added that James E. Kilday, chief of the 
transportation section of the antitrust 
division “informs me that during the 
course of the comprehensive study of 
these wartime freight charges no evi- 
dence has been found to justify a crim- 
inal investigation.” 

The Attorney General asserted he 
had personally taken an active part in 
attempting to recover alleged overcharges 
paid by the governments to the railroads 
on wartime traffic; had participated in 
discussions with government agencies; 
had advised the Bureau of the Budget 
that proceedings for recovery of the 
overcharges could be brought and would 
not be barred by the statute of limita- 
tions; and had instructed that the cases 
be vigorously prosecuted. He said that, 
for more than three years, over thirty- 
five employes of the Department of Jus- 
tice had been engaged exclusively in in- 
vestigation and prosecuting the cases. 

The Attorney General said he was 
sure Mr. Bender recognized the irrepar- 
able damage that could be done to in- 
dividual freputations by unwarranted 
criminal investigations. Umtil facts to 
justify such an investigation were found 
to exist, he said, it would be “improper 
for me to order one,” adding that “if 
the subcommittee can furnish facts 
tending to show misconduct or fraud on 
the part of army officers who negotiated 
wartime freight rates, such facts should 
be submitted to the Department of Jus- 
tice for appropriate action.” 

He said an interoffice memorandum 
Mr. Bender had requested, dealing with 
the matter of an investigation, was con- 
fidential and the department could not 
make it available to Mr. Bender. 


The Attorney General’s Letter 


The Attorney General’s letter to Mr. 
Bender follows: 


This is in further response to your letters 
of July 9 and July 14, 1948, with reference 
to the subcommittee’s inquiry into wartime 
freight rates charged the government by the 
railroads. 

I desire to inform you that the statement 
in your open letter of July 14, 1948, to the 
effect that an investigation by the Federal 
Bureau of Investigation of army officers and 
employes who had been engaged in nego- 
tiating freight rates for the government 
during the war had been set aside because 
“the Attorney General wished to handle 
the matter ‘personally’,” is entirely errone- 
ous. I have never set aside any investiga- 
tion by the Federal Bureau of Investigation 
of Army Officers or employes who had been 
engaged in negotiating freight rates for the 
government during the war nor did any 
recommendation for such an investigation 
ever come to my attention. 

I have personally taken an active part 
in ‘attempting to recover alleged overcharges 
paid by the government to the railroads 
on wartime traffic. In this connection I 
participated in discussions with the Bureau 
of the Budget and other government agen- 
cies and by letter advised the Bureau of 
the Budget that proceedings for the recovery 
of the alleged overcharges could be brought 
and would not be barred by the statute of 
limitations. I gave instructions that these 
cases be vigorously prosecuted and for more 
than Three years over thirty-five employes 
of the Department of Justice have been 
engaged exclusively in investigating and 
prosecuting them. As a result, the Depart- 
ment is now actively prosecuting eighteen 
cases for recovery of overcharges estimated 
to be between one and three billion dollars. 

I am advised that in 1945 three men in 
the Antitrust Division, including the two 
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former Department of Justice employes, -ne 
of whom is also a former War Departm -nt 
employe, who testified before the subc::»- 
mittee, prepared a memorandum recc:;- 
mending an investigation by the Fed: :a] 
Bureau of Investigation of army Persone] 
who negotiated wartime freight rates; t at 
the then head of the Antitrust Division to 
whom this recommendation was made, detcr- 
mined that a criminal investigation US 
not warranted and consequently did cot 
refer the matter either to me or to “he 
Federal Bureau of Investigation. It is in- 
correct, therefore, to state that the An+:i- 
trust Division made a report suggestine qa 
criminal investigation of army traffic per- 
sonnel. In fact, Mr. Kilday, Chief of ‘the 
Transportation Section of the Antitriist 
Division, informs me that during the course 
of the comprehensive study of these wartime 
freight charges no evidence has been found 
to justify a criminal investigation. 

In your letter of July 14, 1948, you assert 
that you are in entire agreement with me 
that the Justice Department should proceed 
against the officers in question only on the 
basis of facts. I am sure you recognize the 
irreparable damage that can be done to in- 
dividual reputations by unwarranted crim- 
inal investigations. Until facts which justify 
a criminal investigation are found to exist, 
it would be improper for me to order one. 
If the subcommittee can furnish facts tend- 
ing to show misconduct or fraud on the 
part of army Officers who negotiated war- 
time freight rates, such facts should be sub- 
mitted to the Department of Justice for 
appropriate action. 

I regret that the interoffice memorandum 
which you request is confidential and, ac- 
cordingly, the Department of Justice can 
not make it available to you. 


Joint Rail-Shipper Claim Committee 
Announced at Mid-West Board Meeting 


* Formation of Group of Perfect Shipping Chairmen and Rail 
Presidents to Recommend Broad Loss and Damage Prevention 


Program Revealed at Milwaukee Meeting. Car Supply Easing. 


More than 500 members of the Mid- 
West Shippers’ Advisory Board attended 
the general session of the board’s sum- 
mer meeting, at the Hotel Schroeder, 
Milwaukee, Wis., July 15, at which the 
highlights were discussions of claim pre- 
vention; reports indicating easing of 
shortages in flat and open-top cars in 
the coming months, and an address by 
C. H. Buford, president, Chicago, Mil- 
waukee, St. Paul and Pacific Railroad 
(see Traffic World July 17, p. 9). 


The matter of claims and claim pre- 
vention arose in a number of reports 
and addresses. C. D. Couch, divisional 
traffic manager, Glidden Co., Chicago, 
whose suggestion that the carriers ap- 
propriate an amount equal to ten per 
cent of the year’s total claim: payments 
for prevention work caused a consid- 
erable stir when he made it at the last 
board meeting in Chicago, reported for 
the freight loss and damage committee, 
in place of C. R. Purcell, manager, traffic 
department, Quaker Oats Co., Chicago, 
who was unable to be present. Mr. Couch 
said that claim prevention activities in 
the board area had “reached a new 
high” in the three months since he had 
made that recommendation and said the 
effort of the railroads to interest all 
workers handling freight in safe ship- 
ping was particularly to be commended. 


He -made several recommendations, 
among them being that rail packaging 
requirements be made more stringent 
and that they be strictly enforced; that 
the railroads set up a chain of testing 
laboratories across the country, access 
to the service of which would be offered 
to shippers without cost; that there be 
compiled, published and _ circulated 
among shippers a “Packing Primer” to 


assist in education for safe shipping; 
that shippers cooperate more fully with 
railroads in the prompt unloading and 
loading of cars, even at added expense 
to themselves; that shippers make use of 
the camera in photographing shipments 
received in bad condition, and that there 
be called a joint shipper-carrier con- 
ference to consider mounting claims on 
freight in stop-off cars. 

His last recommendation brought from 
the floor a resolution that the railroads 
be urged by the board to return used 
bulkheads to shippers without cost for 
transportation. After some discussion, 
Clayton F. Devine, traffic director, Silica 
Sand Traffic Association, Chicago, gen- 
eral chairman of the board, who pre- 
sided, won agreement from the meeting 
for action to bring about a conference 
on the subject. 


Peters Tells of Committee 


Irving M. Peters, traffic manager, Corn 
Products Refining Co., Chicago, general 
chairman of the management committee 
for the April Perfect Shipping Month 
campaign, spoke on “Perfect Shipping 
the Whole Year Around.” Deep interest 
was displayed in that part of his speech 
in which he announced that there had 
been formed, in western territory, a joint 
committee consisting of the five indus- 
trial traffic men who had held the posi- 
tion of general management chairman 
of the campaign and five railroad presi- 
dents, appointed by W. T. Faricy, presi- 
dent of the Association of American 
Railroads, to study the whole freight 
loss and damage problem and to make 
recommendations for a general attack 
on it. 

The five industrial men on the com- 
mittee include Mr. Peters; C. T. Burwell, 
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vice-president, Staley Manufacturing Co., 
Decatur, Ill.; E. A. Jack, general traffic 
manager, Aluminum Co. of America; W. 
J. Williamson, western representative, 
Port of Boston Authority, Chicago, and 
J. E. Bryan, general traffic manager, 
Wisconsin Paper and Pulp Manufactur- 
ers’ Traffic Association, Chicago. The 
names of the rail presidents on the com- 
mittee were not announced. 

Mr. Peters said that the 1948 April 
Perfect Shipping Month campaign had 
been “unusually successful.” Henry 
Stringer, car service division, A.AR., 
Washington, D. C., in a brief talk, made 
the same assertion and quoted figures to 
back it up. He said that in the 1948 cam- 
paign there had been held 257 shipper 
sponsored claim prevention meetings 
with a total attendance of 42,342 persons, 
compared with 172 such meetings and a 
total attendance of 20,452 in 1947. The 
meetings were held in 177 cities in April 
of this year, as contrasted with 130 cities 
last year. Total peces of literature dis- 
tributed in 1948 numbered 370,540, 
against 292,000 last year, said Mr. 
Stringer, while efforts on the railroads 
and in the Express Agency showed an 
attendance of 49,853 employees at 2,030 
meetings this year, compared with 37,562 
at 1,255 meetings last year. 


New Cars Coming 


Reporting as chairman of the railroad 
contact committee, J. J. Mahoney, gen- 
eral superintendent of transportation, 
Santa Fe Lines, Chicago, said that the 
railroads had undertaken a program for 
the improvement of decks on flat cars, in 
accordance with discussions at the last 
meeting of the board. Open top and flat 
cars represented the chief problem to- 
day in car needs, he said, with Class A 
box cars “running a close second.” He 
gave figures for his railroad as to the 
numbers of cars on order and pointed 
out that lack of steel had made neces- 
sary several postponements in promised 
delivery dates. There had been con- 
siderable improvement in road and ter- 
minal operations of the railroads in re- 
cent months, but much remained to be 
done, especially in terminal services, said 
he. He said a number of railroads were 
spending large sums of money to expand 
and improve terminal facilties and that 
they were buying to capacity production 
from makers of diesel switching locomo- 
tives which were instrumental in im- 
proving terminal efficiency. 

A. H. Gass, new chairman of the car 
service division, A.A.R., spoke about pos- 
sible important changes in transportation 
to result from the decision of the U. S. 
Supreme Court in the so-called basing- 
point pricing system case. Although the 
decision affected only cement specifically, 
he said, the principle worked also on 
such important items of rail traffic as 
steel, packinghouse products, lumber, fer- 
rous metals and texiles, because the bulk 
of them were produced in a compara- 
tively small number of restricted geo- 
graphical areas, and they might be ex- 
pected to “decentralize” under the new 
ruling. 

As to new railroad cars, he pointed 
out that, although the 51,000 new freight 
cars of all kinds delivered to the rail- 
roads in the first six months of 1948 
was only 14,000 in excess of the 37,000 
retired, the fact was that many of the 
37,000 had been unservicable and stand- 
ing on sidings, anyway. In addition, he 


pointed out, 170,000 freight cars had 
undergone heavy repairs and had been 
put in “new car condition” since the 
first of the year, so that it might be said 
that about 220,000 new cars had been 
added to the railroad plant this year. 

Cc. W. Stadell, chairman, legislative 
committee, traffic manager, Illinois Coal 
Traffic Bureau, Chicago, reported as in- 
formation only, action by the eightieth 
Congress on transportation legislation. 
Harold T. Reed, general traffic manager, 
Line Material Co., Milwaukee, general 
secretary of the board, reported for the 
executive committee; R. A. Blue, traffic 
manager, Tokheim Oil Tank & Pump 
Co., Fort Wayne, Ind., as chairman of 
the membership committee, and J. J. 
Hayden, reported as district manager of 
the car service division, A.A.R. 


Reports of commodity committees pre- 


dicted loadings of 31 commodities in the . 


third quarter of 1948 in the board area 
would total 1,059,047 cars, 3.4 per cent 
above the actual loadings of 1,024,354 
cars in the third quarter of 1947 (see 
Traffic World July 3, p. 45). 


Next Meeting at Ft. Wayne 


At a meeting of the executive com- 
mittee, the day previous to the general 
session, it was decided to hold the fall 
meeting of the board at Fort Wayne, 
October 27 and 28. The railroad con- 
tract committee and the freight loss and 
damage prevention committee, also held 
meetings on that day. 


In the evening, there was a buffet 
supper for members of the executive 
committee, and a smoker for members 
of the board at the Pabst Brewing Co. 
On the afternoon, following the general 
session, there was a barbecue picnic on 
the grounds of the Union Refrigerator 
Transit Co. A special train carried board 
members to and from the plant. It was 
furnished by the Milwaukee Road. 


Transport Role in Event 
Of Enemy Attack Studied 


Complex transportation problems 
which would arise in the event of a 
future enemy attack on the United 
States are being studied by an advisory 
panel of leaders in the field called to- 
gether by Russell J. Hopley, director of 
the Office of Civil Defense Planning, 
according to a report from the office of 
the Secretary of Defense. 


The group held a two-day session at 
the Pentagon recently under the chair- 
manship of Colonel Edmund C. R. 
Lasher, of the Army ‘Transportation 
Corps, transportation advisor to the de- 
fense planning agency, which would 
make recommendations for an integrated 
national plan to Secretary Forrestal, it 
was stated. 


Participants discussed methods of or- 
ganizing transportation facilities for pos- 
sible mass evacuations utilizing bus lines, 
rail facilities, airline facilities, boats, and 
all types of trucks and private auto- 
mobiles. Problems relating to loading 
points, assembly areas, traffic control and 
public safety were also considered. 

Members of the panel were: J. M. 
Hood, president, American Short Line 
Railroad Association, Washington; J. H. 
Aydelott, vice president, operations and 
maintenance department, Association of 
American Railroads, Washington; Homer 
C. King, deputy director, Office of De- 
fense Transportation, Washington; M. 
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F. Redfern, vice president, traffic, Air 
Transport Association of America, W sh- 
ington; E. D. Merrill, American Travsit 
Association, president, Capital Transit 
Company, Washington; John V. Law- 
rence, managing director, American 
Trucking Associations, Inc., Washington; 
Admiral Lyndon Spencer, vice president, 
Lake Carriers Association, Cleveland, 0.; 
S. D. Schell vice president, Nationa] 
Federation of American Shipping, lac, 
Washington; Chester Thompson, presi- 
dent, American Waterways Operators, 
Washington; Thomas MacDonald, com- 
missioner, Public Roads Administration, 
Federal Works Agency, Washington; 
Colonel Ralph I. Glasgow, Transporta- 
tion Corps, U. S. Army; R. A. L. Bogan, 
executive vice president, Greyhound 
Corporation, Chicago. 

The alternates were: Frank Perrin, 
executive assistant, Office of Defense 
Transportation; H. S. Fairbank, deputy 
commissioner in charge of research, 
Public Roads Administration, and A. N. 
Brion, president, New England Grey- 
hound Lines, Boston, Mass. 


Major John H. Stark, Jy., was assistant 
transportation advisor to the advisory 
panel. Another meeting of the panel 
probably would be held before the mak- 
ing of a final decision on the role of 
the transportation industry in an over- 
all civil defense program, according to 
the Defense Secretary’s report. 


Clason, A.1.A. Comment 


On Aviation Legislation 


In a statement prepared for, and made 
public by, the Aircraft Industries Asso- 
ciation of America, Inc., Representative 
Clason of Massachusetts, chaitman of 
the House armed services committee’s 
subcommittee on air materiel, has said 
that he believes “the Eightieth Congress 
has made possible a rebirth of the avia- 
tion industry while establishing the most 
modern military defense and thé best 
commercial lines in the world.” 

Mr. Clason said that the Eightieth 
Congress had appropriated $822,000,000 
more than President Truman had re- 
quested “in order that the aims of the 
military air chiefs might be carried out 
adequately.” 


“There is a real danger, however,” he 
said, “that adoption of the military ap- 
propriations and authorizations and the 
announcement of original purchase or- 
ders will delude the public into thinking 
that the task of rebuilding American 
air power is completed... . It is because 
of the over-all limiting tendency of time 
—time required to design and develop 
an airplane and time to expand produc- 
tion of airplanes—that it is absolutely 
necessary that this country follow an 
orderly long-term program of aircraft 
procurement.” 


The Aircraft Industries Association 
commented that the United States would 
spend this year for development of its 
air forces, $3.2 billion. 

The A.I.A. said that seven of a total 
of 23 bills introduced by members of 
the Congressional Aviation Policy Board 
were passed by Congress and sent to the 
President before it voted to adjourn on 
June 20. 

“Among the most important bills which 
failed of passage,” it said, “were those 
to authorize full-strength personnel ‘or 
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the 70-group U.S. Air Force and to es- 
tablish a five-year program for aircraft 
procurement. Another measure high on 
the priority list for the next Congress 
would provide government funds and 
supervision for the development of new 
type transport planes. 

“Other bills which will have to be 
brought up again in the next Congress 
include: To establish a standing joint 
committee of Congress on aviation 
policy; to establish an independent office 
of air safety; to transport all first-class 
mail by air; to repeal federal taxes on 
transportation, and to prevent multiple 
taxation of air commerce.” 


KLM-Capital Air Agreement 


Capital Airlines and KLM-Royal Dutch 
Airline have signed an interline passen- 
ger agreement enabling each airline to 
ticket passengers over the other’s routes, 
Gilbert W. Paul, manager of interline 
relations for Capital, has announced. 

The agreement, said he, would provide 
passenger service between any point on 
Capital’s system and Holland, Belgium, 
Scandinavia and other European coun- 
tries, as well as the Dutch East Indies 
and the West Indies, served by KLM. He 
added that execution of the agreement 
brought together two of the oldest air- 
lines in the world, KLM being the oldest 
international air carrier and Capital the 
second oldest domestic airline. 


HIGHWAY 


C.S.M.F.B. Proposal for 
Protective Service Charges 


Draws Shipper Criticism 


A group of three docketed proposals 
contemplating extra charges for serv- 
icing perishable products drew a large 
delegation of protesting shippers to the 
hearing of the standing rate committee, 
Central States Motor Freight Bureau, 
July 14, in the Sherman Hotel, Chicago. 


Docket No. 10983 would amend all bu- 
reau tariffs to add charges from 6 to 
10 cents a 100 pounds to truckload rates 
on shipments tendered for movement in 
mechanically refrigerated equipment. 
Docket No. 10984 would amend the bu- 
reau’s tariffs to provide heater service 
at an additional charge of $1.50 a heater 
for each 24 hours or fraction thereof, the 
charge to include “fuel supplied, also 
installation, lighting, fueling, extinguish- 
ing and removal of heater or heaters.” 
The third docket, No. 10985, would add 
charges of 6 cents a pound for dry ice, 
$7.93 a ton for wet ice, and $1.10 a 100 
pounds of salt, for mnon-mechanical 
refrigeration of truckload shipments 
when requested by the shipper. The 
stated justification for all three carrier 
proposals was that such perishable serv- 
ices were now being performed without 
charge, and that the proposals provided 
“nominal charges to compensate carriers 
for additional expense and special serv- 
ices necessary in the transportation of 
perishable freight.” 

Gilbert Ford, of Swift & Co., Chicago, 
chairman of the perishables committee, 
industrial traffic council, Chicago Asso- 


ciation of Commerce, also appearing for 
the poultry producers, led the attack 
on the proposals. Shippers whom he 
represented objected to all three pro- 
posals, on the grounds that truck rates 
had always covered the costs of provid- 
ing protective services, said he. 

“If the rates are inadequate, consider 
seeking a rate adjustment, but do not 
add a separate charge for such protective 
services,” he added. 

Mr. Ford said that if the carriers made 
such separate charges effective, it would 
ultimately result in a Commission in- 
vestigation, similar to the Commission’s 
investigation of rail icing charges. Con- 
tinuing, he said: 

Docket No. 20769, the rail icing case, 
started 18 years ago; today in Boston there 
is a hearing on that case; I don’t know 
whether it will ever be finished. The rail- 
roads have spent millions of dollars in com- 
piling data, and what have they gotten out 
of it? I doubt if the rail carriers are 
getting as much today for icing as when 
the case started, considering the expenses 
involved in handling the case. The Com- 
mission is requiring them to provide serv- 
ice that the railroads do not want to per- 
form. Existing Commission orders now 
provide for a number of different charges 
covering icing. To accomplish all the ac- 
counting involved, a 35-cent accounting 
charge has been added. The Commission 
in Ex Parte 37 required the railroads to 
have approved by the Commission all con- 
tracts with ice companies. The truck lines 
might be starting out on an 18-year tour 
of their own through these present pro- 
posals. 


The witness asserted that truck rates 
should not be controlled by rail rates. 

“We are certain the truck lines are 
today in an excellent competitive posi- 
tion,” he said. “They should maintain 
this position and not antagonize their 
clients, who are opposed to these pro- 
posals.” 


C. L. Lawson, chairman of the stand- 
ing rate committee, observed that “it 
looks like we’ll get a Commission inves- 
tigation whether we do or don’t establish 
these charges. The Commission has 
been after us for a long time to separate 
our charges, imvlying that if we do not, 
they will launch an ex parte investiga- 
tion.” 


“Would Invite Investigation” 


Mr. Ford replied that he had heard 
such Commission threats 13 years ago but 
that “the minute you do what you now 
propose, in effect you ask for a Commis- 
sion investigation.” 

Mr. Lawson suggested that the lack of 
such separate charges for protective 
services might discourage motor carriers 
from buying refrigeration equipment. 

The next witness, C. W. Gould, Armour 
& Co., said that since 1920 one of the big 
talking points of truck operators was 
that they charged only one rate, which 
covered all miscellaneous services. 

“This is very attractive to shippers, 
and the truckers should stick to it,” he 
said. “Any change would be a step in 
the wrong direction, departing from 
trucking principles.” 


Asked by Dan Ryan of the standing 
rate committee if he wished to say any- 
thing regarding the amount of the pro- 
posed charges, Mr. Gould commented 
that the proposed charge for dry ice was 
too high. He conceded that it cost a 
truck operator money to install mechani- 
cal refrigeration and to service it, and 
to buy gasoline to operate it, but asserted 
that the rate “probably covered such 
service,” adding that by providing such 
refrigeration the truck lines cut their 
claims. 


Mr. Miner, of the Western Trucking 
Co., St. Louis, said that it cost approxi- 
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mately $2,000 to install a mechan'ca] 
refrigeration unit in a truck, and $4 or 
$5 for fuel for such a unit on a trip fom 
St. Louis to Cincinnati, and that ‘he 
carriers were entitled to some return for 
such expense. 


Position of Brewers 


Mr. Flood, of Anheuser-Busch, I:c., 
said that a group of traffic represenia- 
tives of a number of breweries met July 
13 to discuss the proposals. While tiey 
did not relish such added charges, he 
said, they asked that, if the proposals 
were adopted, the tariffs provide tuat 
shippers might use their own refrigerat- 
ing and heating equipment. 

W. J. Callahan, suvervisor of motor 
transportation for Swift, urged that a 
one-factor rate be made for simplified 
billing and checking. Most carriers and 
most shippers preferred one rate to cover 
all services, he said, declaring that the 
motor carriers had so testified in Chi- 
cago in a hearing on the case covering 
pick-up and delivery services of motor 
carriers. He added: 


“Just last Friday I approved a proposal 
to establish a company truck between 
points involving 14,000,000 pounds a year, 
now being covered by a common carrier 
truck operator. The trend to private 
trucking will be hastened by charges 
such as those proposed.” 

Mr. Callahan said that an additional 
objection to such charges was that the 
shipper’s sales department could not ac- 
curately estimate costs when it did not 
know what sort of equipment would be 
provided by a motor carrier, and what 
the cost of refrigeration would be. He 
said that the Eastern-Central carriers 
had approved a similar protective service 
proposal a year ago, but that the tariff 
had never been published, presumably 
because sO many carriers had flagged 
out, indicating that the rate level was 
compensatory. 


Mr. Ryan asked the witness if he had 
ever considered that by switching to 
private truck operation he forced com- 
mon carrier costs up, resulting in rate 
increases, with the consequence that the 
shipper lost on other traffic what he 
gained through private truck operation. 
A spokesman for the Chicago-Ohio car- 
riers said that a refrigeration charge was 
in effect in Southern Territory, and that 
the motor carriers there felt it worked 
to their advantage. 


Says Rate Includes Services 


William Torok, general traffic man- 
ager, High Grade Food Products Cor- 
poration, said he recalled that when the 
original truck rates were made, refrig- 
eration costs were always considered, 
and that it was erroneous to claim that 
such services were being performed 
without charge. 

“Don’t attempt to get your profits out 
of refrigeration services,” he said. “If 
you are not being compensated for such 
services under present rates, increase 
the rates. 

“For years we have been fighting these 
truck proposals to charge extra for re- 
frigeration. It represents a great loss 
of time for us all to have to send delega- 
tions to Akron, to Cleveland, to Chicago, 
to fight these proposals. You ought to 
stop this foolishness of bringing up the 
same proposal year after year. If you 
want additional revenue, get it by rais- 
ing your general rates. We'll go along 
with you, if your proposals are reaso- 
able.” 

A number of other shipper witness:s 
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The GATX fleet of more than 38,000 tank cars is growing 
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more tank cars, we will use our expanded facilities to furnish 





all our customers with all the tank cars they need. 
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i # uttered similar objections to the pro- 
posals. 
Earlier the standing rate commi‘iee 
ee, heard D. E. Burnham, of the Ford Mctor 
Se, Co., who supported docket No. 1099:, a 
Peg shipper proposal to amend tariff No. 255- 
4 D by adding Monroe, Mich., as a px int 
ned of origin permitting the same rates on 
eal automobile parts as presently applicable 
from Detroit. 
“Monroe is rapidly becoming an im- 
portant automotive parts center,” siid 
Mr. Burnham. “It is intermediate be- 
tween Detroit and Toledo. The present 
rate set-up results in lower mileage to 
en various destinations than from Detroit, 
yet the lack of commodity rates to and 
from Monroe penalizes Monroe shippers 


6 to 10 cents a 100 pounds,” he said. 

b A e ° “The rail carriers have put Morroe on 

a parity with Detroit. More and more 

Yes, ort. mer, can i$ one of the tonnage is going to come out of Monroe 
‘. P ' as automobile parts supoliers move there 
Nation's safest movers of household goods! from the high-sent Detroit arse” 
truck and coach division at Pontiac sup- 


If you want your household goods moved safely 
ported Mr. Burnham’s remarks. 


to any part of the country, call the North American 
agent first! North American offers you trained — Cheese from Manitowoc 
personnel—a gigantic fleet of smooth-riding, W. B. Daly, assistant general traffic 


weatherproof vans—the latest equipment. North manager of the Kroger Co., Cincinnati, 


American means safe every mile of the trip. appeared on behalf of docket No. 11020, 
a proposal to establish the same lower 


commodity rates on cheese from Mani- 

bd towoc, Wis., as now apply on the same 

No rth A merican Consult your phone book for the North product from Plymouth and Green Bay, 
American agent nearest you. Call him Wis., to C.F.A. branches of Kroger. 

V L ° | now for an estimate on long-distance “We now have a volume movement 

an tines, inc. moving and storage. Warehouse facill- from Manitowoc, and naturally are en- 


General Offices: FORT WAYNE, IND ties across the country. titled to commodity rates fixed on the 
same basis as from Green Bay,” said he. 





over 500 agents to serve 











100,000 Attend A.R.B.A. 
Road Show in Chicago 


Approximately 100,000 technical and 
professional visitors, including 1,500 for- 
eign visitors from 57 nations, registered 
at the 1948 Road Show held by the 
American Road Builders Association in 
Chicago, from July 16 to 24 (see Traffic 
World, June 5, p. 1759). The road show 
was staged on a 30-acre tract on Chi- 
cago’s lake front, just north of the other 
large industrial exhibit now being held 
in that city, the railroad fair. 


Approximately 325 exhibitors presented 
new and improved types of machinery 
designed to build the highways arfd air- 
ports of tomorrow. A special series of 
technical sessions for foreign guests was 
arranged by the Public Roads Adminis- 
tration. Various committees and divi- 
sions of the A.R.B.A. began meeting July 
19 in the Stevens Hotel, and the Ameri- 
can Institute of Local Highway Adminis- 
tration also held several meetings. 

In opening ceremonies July 16, Gov- 
ernor Green, of Illinois, described the 
vast exhibit as “an inspiration to every 
American, expressing what our modern 
highway systems mean in terms of 
everyday comforts and enjoyment of 
living.” 


© fo) 


AIRCARGO’ 


Trans-Canada’s “‘Aircargo”’ service has now been extended 
to Boston, New York, Cleveland and Chicago. These are 
the first United States links with T.C.A.’s Canadian 
coast-to-coast, Newfoundland and Trans-Atlantic ‘‘Air- 
cargo’’ services. 
For quick-reference tariff and complete information, write 
or call your nearest T.C.A. “‘Aircargo’’ office. 





The Statler Hotel at 66 Arlington St. 
16 East 58th Street 
Arcade Union Commerce Bldg. 
1253 Washington Boulevard 
75 East Monroe Street 


414 University Street Fleming on Highway Costs 


P. B. Fleming, administrator, Federal 
Works Agency, Washington, D. C., speak- 
ing July 19, said that the dollar-volume 
of highway construction had steadily in- 
creased since the war, but that the vo!- 
ume of physical improvements placed 
under contract had declined. 

“The highway-dollar today will pay 


LINKING UNITED STATES —CANADA—NEWFOUNDLAND—BRITAIN 


PASSENGER @ AIRCARGO 
AIR EXPRESS @ AIR MAIL 
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for only half as much road work as in 
1940,” he said, adding: 

The states have contracted to pay $425,- 
000.000 for 17,679 miles of roadway during 
the first five months of this year. Com- 
parison of these figures with the $522,000,000 
expended by the statutes for 32,594 miles of 
road in 1940 shows the big change that has 
taken place in the relation between expendi- 
tures and mileage. 

The physical volume of highway con- 
struction has not reached prewar levels in 
the face of a need that greatly exceeds that 
of prewar years. If this condition continues 
it will be a matter of serious concern to 
machinery manufacturers, contractors and 
all highway users. 

Traffic on principal routes between cities, 
as well as on urban thoroughfares, is steadily 
increasing. .. .The sharp postwar upsurge in 
motor vehicle registrations may lose some 
of its momentum in the next year or two, 
but highway usage will not decline. High- 
way travel already is far in excess of prewar 
records, and will continue to grow. 


Commenting on passage of the federal 
aid highway act of 1948, shortly before 
Congress adjourned in June, Mr. Fleming 
said the legislation assured continuation 
of the federal highway program on only 
a slightly reduced scale through the fiscal 
years 1950 and 1951, and added: 

The measure authorizes a federal appro- 
priation of $450,000,000 in each of the two 
years following July 1, 1949. The funds will 
be available for project commitments during 
the fiscal year specified in the act and two 
subsequent fiscal years. As in the past, states 
will be required to match the federal out- 
lays, dollar for dollar. 

Mr. Fleming said that in the event of 
another war the demands on the nation’s 
highway system would exceed anything 
experienced in the past and urged that 
advantage be taken of the peacetime lull 
“to build the kind of highways we will 
need for the movement of industrial 
products, foodstuffs and military supplies 












in the next war. If we are lucky and 
war does not strike, we will have de- 
veloped a system of improved highways 
that will serve the nation for years to 
come.” 

Hit Politics in New Roads 


Speakers at the technical sessions 
declared that often state highway de- 
partments ‘had used the trucking indus- 
try as a scapegoat for their own de- 
ficiencies. Due to political pressures and 
demands for economy, substandard roads 
were sometimes built which were in- 
adequate for the traffic. When such 
roads deteriorated, trucks were often un- 
justly blamed, it was asserted. 

Highway engineers urged that the time 
had come to take highway size and 
weight restrictions from the political 
field. They said that scientific informa- 
tion was now available concerning the 
effects of truck traffic on highways and 
urged that this data be consulted before 
any restrictive measures were passed. 

J. T. Callaway, president of the road 
builders’ association, said the 1948 show 
was the first held in eight years. He said 
the construction machinery exhibit was 
over six times as large as any previous 
exhibit of any kind held anywhere. 





Motor Bus Convention 


The National Association of Motor 
Bus Operators will hold its nineteenth 
annual convention in Chicago September 
15, 16 and 17, at the Drake Hotel. Hotel 
reservations are being handled by A. W. 
Koehler, secretary-manager of the asso- 
ciation, 839 Seventeenth St., N.W., Wash- 
ington 6, D. C. 
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NEED PARLOR CAR 
SERVICE FOR 


YOUR FREIGHT? 
Ship Soo Line 


What’s the basic test of good freight handling? 
Sure—it’s a carrier’s loss and damage record. 

You’ll find ours is an enviable one in our 
territory. Proof that Soo. freight men—from 
dock workers to Diesel-electric crews—treat 
your shipments with speed and care. 

To get your merchandise where you want it, 
with the best possible dispatch and care, let 
our freight men take charge. Route your ship- 


tg Your Cooking Kantner’ Days a Week 





A.T.A. Sets Up Street 


Highway Safety Committee 


Ed J. Buhner, president of the Ameri- 
can Trucking Associations, Inc., has an- 
nounced formation of the A.T.A. national 
committee on street and highway safety 
to correlate activities of all state safety 
programs into one integrated national 
program. a 

The committee is composed of a repre- 
sentative from each of A.T.A.’s affiliated 
state associations. In most cases the 
state representatives are chairmen of 
the State Safety Advisory Councils in 
their respective states. Mr. Buhner 
pointed out that this arrangement would 
provide the greatest degree of coordi- 
nation of effort of the state and na- 
tional safety committee of the industry. 


The first meeting of the newly-formed 
committee will be held in Chicago August 
26 and 27 at the Hotel Sherman. 


“The object of the two-day meeting 
will be to materialize specific plans and 
recommendations for the advancement 
of the trucking industry’s safety pro- 
gram, which can be taken into considera- 
tion at the A.T.A. national convention 
in Washington, D. C., next October,” Mr. 
Buhner said, adding: 


Plans are to organize subcommittees on a 
national level, and to study and recommend 
any necessary changes in A.T.A. safety con- 
tests and awards, and in the national 
courtesy and safety program. Fleet super- 
visor training courses, safety equipment and 
uniform highway markers and signals are 
also among the topics to be discussed by the 
group. 

Members of the new committee include: 

E. A. Murray, Birmingham, Ala.; George 
Clark, Tucson, Ariz.; Loren Pendergrass, 
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Springdale, Ark.; Herbert Moore, Oakland, 
Calif.; Robert Lacey, Los Angeles; E S. Hilli- 
ker, Denver; M. A. Savin, New London, 
Conn.; Mr. and Mrs. George Joyner, Jack- 
sonville, Fla.; R. Q. Black, Atlanta, Ga.; 
Charles W. Clyde, Boise, Idaho; Alex K. 
Scherer, Ottawa, Ill.; Harold Sanford, South 
Bend, Ind.; John Ruan, Des Moines, Iowa; 
Sherman England, New Orleans; Gerald A. 
Cole, Portland, Me.; Robert W. Furtick, 
Baltimore; Dwight Church, Roxbury, Mass.; 
A. C. Scott, Detroit; Richard Baumhofner, 
apg ame H. D. Carmichael, Jackson, 
iss., 

And, A. D. Mason, St. Louis; Wayne Haga- 
man, Laurel, Mont.; William Wolfe, Omaha, 
Nebr.; Lee Speirs, Las Vegas, Nev.; Dana L. 
Clark, Nashua, N. H.; C. L. Rixman, New- 
ark, N. J.; V. J. Palisano, Buffalo, N. Y.; 
Claude Schlagenhauf, Gastonia, N. C.; H. H. 
Janke, Williston, N. Dak.; Frank J. Egner, 
Galion, Ohio; R. W. Lee, Oklahoma City; R. 
H. Cutler, Portland, Ore.; W. W. Ward, Al- 
toona, Pa.; Thomas F. Farrelly, Providence, 
R. I.; C. A. Harvin, Summerton, S. C.; Dan 
Dugan, Sioux Falls, S. Dak.; Charles Pot- 
ter, Nashville, Tenn.; R. B. Powell, Houston; 
Owen Collett, Salt Lake City; Dana Haskins, 
Montpelier, Vt.; Lamar Strain, Seattle; John 
J. Mueller, Huntington, W. Va.; Walter Schu- 
macher, Eau Claire, Wis.; and Robert Re 
nolds, Casper, Wyo. 





C.S.M.F.B. Suburban Increases 


The C.F.A.-Central Committee of the 
Central States Motor Freight Bureau has 
deferred action on a proposal to estab- 
lish various arbitraries within the Chi- 
cago suburban area over the truck rates 
now applicable, on any-quantity and 
less-truckload shipments. The proposal, 
No. 10319, had drawn considerable oppo- 
sition from the Chicago Association of 
Commerce and from businessmen in the 
suburban area (see Traffic World, July 
17, p. 52). 

A proposal supported by the Coca- 
Cola Co., to establish svecific rates on 
flavoring syrup from Chicago to 78 desti- 
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nations in Indiana, Michigan, and O iio, 
based on from one to four delivérie: gq 
truckload, failed of adoption. 





Truck Leasing Inquiry 


In preparation for its presentation for 
the I.C.C. October hearings on truck 
leasing agreements, the United Truck 
Owners of America has mailed a ques- 
tionnaire to its members to ascertain 
their present practices and their views 
on leasing agreements. 

“We want all owner-operators to ‘ill 
in this questionnaire so that our testi- 
mony and our lease will represent what 
is best for the industry as a whole,” the 
preface to the questionnaire stated. “All 
individual figures will be kept confiden- 
tial. Statistics will be compiled and used 
for the entire group.” 


In a statement, the organization said: 


The questionnaire, covering all important 
aspects of owner-operator interest in leasing 
agreements, includes questions ranging from 
possible owner-operator attendance at I.C.C. 
hearings to such matters as the basis for 
payment under leases. ‘‘What method of 
payment do you favor,” reads one of the 
questions, followed by the single query, 
“Why?” 

Major headings in the questionnaire in- 
clude: Representation at I.C.C. Hearings, 
Payments, Leases, Employment, Equipment, 
Owner Operation, and United Truck Owners 
of American activities. A final page is to be 
filled out by those owner-operators who op- 
erate under long leases. 

This questionnaire is part of U.T.O.’s 
drive to organize the independent truck 
owner-operators in order to help that seg- 
ment of the industry obtain its proper rep- 
resentation at the October hearings. The 
organization is anxious to have the views of 
all owner-operators, whether or not mem- 
bers of the association, on this question- 
naire. Copies may be obtained from U.T.O.’s 
Washington office at 1025 Connecticut Ave- 
nue, N. W., Washington 6, D. C. 


Error in Bill of Lading 
Subject of G.A.O. Ruling 


A decision by Assistant Comptroller 
General Yates, identified as B-70059 in 
a printed volume of decisions of the 
Comptroller General’s office, holds that 
transportation charges sought to be col- 
lected by a railroad on an 1.c.l. shipment, 
in excess of the charges that were other- 
wise applicable, after misrouting of the 
shipment due to a shipper’s error in the 
bill of lading, may not be paid by the 
federal government, the receiver of the 
shipment. 


“Inasmuch as an initial carrier has the 
duty of ascertaining in relation to a less- 
than-carload shipment, or to a car con- 
taining more than a single shipment, the 
correctness of the facts shown on a bill 
of lading prepared by a shipper,” the 
Assistant Comptroller General ruled, 
“charges over and above those otherwise 
applicable, resulting from the forward- 
ing of a car to other than its proper 
destination in reliance unon a bill of lad- 
ing prepared by the shipper which gave 
a wrong car reference, may not be paid.” 


The ruling related to a shipment of 
cotton piece goods which originated at 
Columbia, S. C., and was destined for a 
Navy Department installation at Mare 
Island, Calif., but because of an error in 
the bill of lading prepared by the shipper 
was moved to Norfolk, Va., and to New 
York City via the Eastern Steamship 
Line, thence via the New York Central 
and western connecting lines to Mare 


Island. It was stated in the decision that 
“the fact that it is not uncommon for 
shippers to prepare bills of lading for 
execution by the carrier does not re- 
lieve the carrier of the duty to issue 
proper bills of lading after ascertaining 
for itself the facts necessary thereto.” 





A.A.R. Plan for Winter 
Wheat Handling 


Under the general system for the han- 
dling of the winter wheat crop moving 
into storage, announced by the Associa- 
tion of American Railroads, it will be 
possible to move promptly all the wheat 
for which storage room can be found in 
the southwest and mid-west, according 
to James H. Aydelott, vice-president in 
charge of the operations and mainte- 
nance department of the A.A.R. 


“The embargo previously in effect 
against the movement of wheat to certain 
points has been lifted as to wheat moving 
for sale and not for storage,” Mr. Ayde- 
lott said. “The railroads will also accept 
all wheat moving for storage by shippers 
who can assure them that the cars they 
load can be unloaded promptly at desti- 
nation. To load wheat which could not 
be unloaded would mean that scarce 
boxcars which are needed for transporta- 
tion of the crop would become nothing 
more than wheeled warehouses. Such a 
condition would soon choke all channe'!s 
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If you are planning to expand your busi- 
ness and require property or spur track 
facilities in Oregon, California, Nevada, 
Utah, Arizona, New Mexico, Texas or Lou- 
isiana, our Industrial Department can save 
you time and money. 


HERE'S HOW TO GO ABOUT IT: 


Send us your basic requirements for 
= ‘ ‘i F PS ee N 
an industrial site. We will CF 


locations. Then if you wish, 





our representative 
will accompany yours 


on an inspection trip. 


In our files we have most complete and up- . 


to-date information available on industrial 
sites in the eight states we serve. We have 
experienced traffic men in every sizeable 





community along our lines who can develop 
any specific information you wish. 


Our business is transportation, not real 
estate. We are more concerned with the 
success of your business than we are with 
its specific location. You may be sure, there- 
fore, that any recommendation we make to 
you will be unprejudiced. 


Please do not hesitate to write us. Your in- 
quiry will receive prompt and confidential 
handling, without obligation on your part. 
We'll tell you, too, about the many natural 
advantages you get when you locate on the 
West’s biggest railroad. Southern Pacific 
serves more western communities than any 
other railroad. 


INDUSTRIAL SITE SERVICE 
by Southern Pacific 


For prompt, confidential information about 
plant sites along our lines, write: W.W.HALE, 
Vice-President, System Freight Traffic, Room 
715B, Southern Pacific Company, 65 Market 
Street, San Francisco 5, California. 


The West’s Greatest 
Transportation System 
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Shipping Overseas? 


for Expert Counsel, write 


H.H. GIBSON 


Foreign Freight Traffic Manager 
MOBILE * ALABAMA 


Guit, Mobile & Onio 


...serving all 48 States 
and Canada. Agents in 


360 key cities. 
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for the movement of grain, without doing 
anyone any good.” 

Pointing out that the nation’s second 
largest wheat crop was being harvested 
with unusual rapidity because of weather 
and ripened conditions, Mr. Aydelott 
added that the railroads had on hand 
in the grain belt, at the beginning of the 
harvest, 12,521 more grain cars than were 
available at the opening of the harvest 
last year. Since that time, he stated, 
empties had been arriving in the harvest 
area at the rate of more than a thousand 
cars a day. 

At the same time that the general 
system under which grain would move 
only to points where it could be unloaded 
and stored went into effect, the A.A.R., 
cancelled embargoes at Kansas City, Mo.- 
Kan., St. Joseph, Mo., and Hutchinson, 
Kan., Mr. Aydelott continued. These em- 
bargoes were imposed first at Kansas 
City, at a time when there were in the 
yards at that point awaiting disposition 
3,388 cars, with another 5,001 awaiting 
unloading at the mills and elevators, and 
still another 1,247 cars held back within 
a 100 mile radius of the city, he stated. 
The new system was designed to prevent 
similar accumulations at other markets 
in excess of ability to unload and store 
grain, he said. 


Tuohy Has Charge 
of C. & O. Operations 


Walter J. Tuohy, 47, was elected first 
vice-president and a member of the 
board of directors of the Chesapeake and 
Ohio Railway Co. at the company’s reg- 
ular monthly meeting held in New York 
July 20. 

“Mr. Tuohy’s duties as first vice-presi- 
dent will include full authority over the 
operations of the company during any 
temporary absence of the president, sub- 
ject to the board and the chairman,” 
said the C. & O. “The post of first vice- 
president is a newly-created one. 


“Mr. Tuohy replaced on the board Mr. . 


Harvey D. Gibson who has resigned to 
become a member of the reorganized 
New Haven Railroad board of directors. 

“The following statement was- issued 
by Robert R. Young, C. & O. board chair- 
man, on July 6, 1948: 

It is true that Robert J. Bowman suffered 
a heart attack Sunday, June 20. It will be 
some weeks before he is back at his desk. 
The management hopes and expects that 
he will soon resume his duties as president 
of the C.&O. 

I know that all of Mr. Bowman’s friends 
will be happy to learn that he is making 
a rapid recovery. 

“Mr. Tuohy joined the C. & O. as vice- 
president in charge of coal traffic and 
development on January 20, 1943, after 
twenty years in the retail, wholesale and 
operating phases of the coal industry. 
When he joined the railroad, he had 
been president of the Globe Coal Co., 
Chicago, four years. 

“Under Mr. Tuohy’s direction, revenue 
coal carried by the C. & O. increased 
from a total of 73,372,424 tons in 1942 toa 
total of 92,738,921 tons in 1947. In the 
same six-year period, the C. & O. set 
new, all-time coal loading records for 
daily, weekly, monthly and yearly load- 
ings. The daily loading record was set 
June 15, 1948, with 6,433 cars, and the 
yearly record was set in 1947, with 177,- 
817,263 tons, including fuel coal loaded 
for C. & O. use. 

“In Mr. Tuohy’s first five years as vice- 
president, ninety-one new coal mines 
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were opened on the C. & O., supplying 
an additional production of 20,925,539 
tons.” 

“T have always been a firm optimist 
in the future of the solid fuel industry.’ 
said Mr. Tuohy. I am especially en- 
thusiastic about the trend of increase: 
demand for the premium metallurgicai, 
special purpose and domestic grades cf 
bituminous coal served by the C. & O.” 


Chicago Commuter Service 


The Illinois Central Railroad has re- 
ceived the permission from the Mlinois 
Commerce Commission to withdraw its 
petition for a further increase in subur- 
ban passenger fares (see Traffic World, 
July 10, p. 23). Permission to withdraw 
was granted without prejudice to re- 
filing for fare increases at a later date. 
Hearing on the petition of the Chicago 
& North Western Railway for a 6.7 per 
cent increase in commuter fares has been 
set for September 14. 


The commission is preparing to obtain 
an accurate traffic count of all passen- 
gers on the Chicago North Shore & Mil- 
waukee Railroad, that road having re- 
opened for a five-month trial period 
after having been shut down by a strike 
from March 27 to June 30 (see Traffic 
World, July 3, p. 42). To obtain the 
count, the commission will call in all 
outstanding passenger tickets and will 
exchange them for equivalent coupons. 
When collected by the road and turned 
over to the commission, these coupons 
will indicate how many persons rode 
each train, the exact points between 
which they rode, and the fares paid, in- 
formation that hitherto has been un- 
available either to the railroad or the 
commission. Commission officials said 
the present level of traffic on the North 
Shore did not give an accurate picture 
because no school children were riding 
in the summer, many people were away 
on vacations, and a road that had been 
closed for a long period required time to 
recapture traffic. By November the 
commission hopes to have an accurate 
picture of traffic possibilities on the road. 
At that time the regulatory body will 
have to decide either that the test pe- 
riod should be extended, that the road 
should be permanently shut down, or 
that the level of fares should be modi- 
fied. Should the government’s program 
of building the armed forces result in 
the reactivation of Fort Sheridan and the 
Great Lakes Naval Station, both on the 
North Shore, the problem of whether 
the North Shore could continue opera- 
tions would vanish, officials said. In the 
recent war the large volume of military 
traffic on the road returned a handsome 
profit to the rail management, commis- 
sion officials pointed out. 





Alaska R.R. Developments 


Setting a record, the Alaska Railroad 
hauled 1,115,000 tons of freight in the 
last 12 months, the railroad’s traffic de- 
partment announced, adding: 


The figure tops the previous high—set in 
1944—by almost 400,000 tons. The govern- 
ment-owned railroad, celebrating July 15 
the 25th anniversary of the driving of the 
golden spike, carried as much freight in 
one month this past fiscal year as it did-in 
six months in 1929. 

The A.R.R. is busy on a proposed three- 
year $50,000,000 rehabilitation program to 
put the line in first-class shape. Over $10,- 
000,000 worth of work has already been com- 
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pleted. Contracts totalling over another 
$10,000,000 were awarded this spring. 


Projects underway this building season 
jaclude re-laying 94 miles of rail; and bank 
widening and tie replacement on 99 miles 
of line. 


The Forty Ninth Star, formerly the 
Anchorage Weekly Times, Anchorage, 
Alaska, in its “Golden Spike Edition” of 
July 15, told of 25 years of progress of 
the Alaska Railroad. 


On the cover page, the Star carried a 
picture showing a maintenance of way 
crew at work on the railroad and a 
letter from President Truman saying he 
was happy “to salute this special edition 
of the Forty Ninth Star commemorating 
the driving of the golden spike on the 
Alaska Railroad” by President Harding 
' July 15, 1923, at Nenana. 


“This is the lifeline of all Central 
Alaska—and I am particularly pleased 
that under the present administration, 
substantial progress has been made in 
giving the Alaska Railroad a long- 
needed « rehabilitation,” said President 
Truman. 


Car Builder Sees Reason 
For Optimism in Industry 


“Despite present handicaps, there is 
reason for continued optimism concern- 
ing the railroad industry,” said Charles 
J. Hardy, chairman of the board of the 
American Car and Foundry Co., in com- 
ment on the company’s annual report to 
its stockholders, showing, among other 
things, an increase in its backlog of busi- 
ness to more than $280 million—“‘a new 
peacetime record.” 


“The demand for railroad equipment 
continues unabated, and the backlog of 
ordinary replacements is substantial,” 
Mr. Hardy said. “Merely to overcome 
the deterioration in rolling stock caused 
by World War II has created an unusual 
demand by the railroads, and it is reason- 
able to expect that for some years to 
come the railroads will continue to be 
in the market for both passenger and 
freight equipment.” 


He discussed improvement and mod- 
ernization of A.C.F. plants in the fiscal 
year ended June 30 and referred to “ad- 
vanced techniques now employed.” 


“The radical change-over in freight 
car building from the old-fashioned 
riveting process to the new all-welded 
technique’ and assembly-line methods,” 
he said, “is not only solving many exist- 
ing problems of production but is prov- 
ing extremely helpful in simplifying the 
training of technical personnel... .” 


Katy Oil Loading Station 


The Missouri-Kansas-Texas Railroad 
began hauling trains of oil from the 
world’s largest tank car loading station 
on July 20, Donald V. Fraser, Katy presi- 
cent, announced. Situated at Wichita 
Falls, Tex., the loading station can han- 
Cle well over 440 cars, or approximately 
nine trains of 50 cars each, daily. The 
loading station and tank farm are con- 
nected with the Basin Pipe Line System, 
which begins at Jal, NM. The oil will 
be stored in four 122,700-barrel tanks. 
Eventually the tank farm will have 11 
big tanks and two smaller ones of 78,400 
barrels. Trackage and equipment are 
tie property of Shell Oil Co. and the 


Texas Pipe Line Co. The location of the 
facilities, which have sprung up as a re- 
sult of the huge oil loading rack, has 
been named Morfa, in honor of R. J. 
Morfa, chairman of the Katy board. Mr. 
Fraser said that 24-hour service would 
be available to the shippers. 


New “Reefers” Delivered 
To Western Fruit Express 


A special Great Northern train of 100 
Western Fruit Express refrigerator cars, 
fresh from the builder’s plant in Chicago 
left Minneapolis-St. Paul, Minn., July 16, 
bound for Wenatchee, Wash., for loading 
with cherries and apricots freshly 
harvested in the Wenatchee territory. 
These cars constituted a part of a total 
of 1,500 new “reefers” currently being 
delivered to Western Fruit Express Co., a 
Great Northern subsidiary, and its as- 
sociated refrigerator car firms. 


Lined. up as far as the camera’s range of view 
extends, some of the 1,500 new and modern re- 
frigerator cars now being delivered to the West- 
ern Fruit Express Co., a subsidiary of the Great 
Northern, and its affiliated refrigerator line com- 
panies are shown here. Each car, adapted partic- 
ularly to transportation of highly Bam oe prod- 
ucts, has a load capacity of 75,000 tons. 


Each car weighs 57,200 pounds and has 
a load capacity of 75,000 pounds, and all 
have air circulating fans, according to 
the Great Northern. 


About 1,200 carloads of cherries and 
apricots would move from the Wenatchee 
area in the next several weeks, a large 
proportion being destined for eastern 
markets, the Great Northern said. 

Four hundred of the new cars, built by 
the American Car & Foundry Co., of all- 
steel design and with 4-inch insulation in 
the ends and side walls and 4%-inch 
insulation in roofs and floors, are for 
Western Fruit Express and the other 
1,100 are for Fruit Growers Express, ac- 
cording to the Great Northern. 


N.P.’‘s Northtown Yards 


Extension of the Northern Pacific 
Railway’s Minneapolis Northtown yards, 
and construction of a modern yard 
office at a total cost of $292,000 was an- 
nounced by W. W. Judson, vice-presi- 
dent, operating department. . A con- 
crete block yard office, 48x96 feet, will 
feature a glass wall observation tower 
from which the yardmaster can view 
yard operations and issue orders to 
switch crews via the public address sys- 
tem. The building will have a large 
lunch and locker room and toilet facili- 
ties. More than five miles of track and 
51 turnouts will be laid in the new yard 
for handling of inbound freight just 
west of the Minneapolis city limits. The 
new setup would relieve congestion, 
greatly expedite freight traffic, and re- 
duce blocking of highway traffic, Mr. 
Judson said. 


A GREATER FRISCO 
BRINGS YOU 


FINER TRANSPORTATION 


Representatives in Principal Cities 


NEW, FASTER 4-ENGINE 


AIR CARGO SERVICE 
COAST-TO-COAST 


Giant United Cargoliners get 

the goods there first, speed 

your sales. Attractive rates. 
* 


UNITED AIR LINES 


Pickup and Delivery 


North Western places at your 
disposal nearly 10,000 miles 
of rail transportation in nine 
midwestern states. It’s good 
business to ship ‘and travel 
via— 
CHICAGO and 
NORTH WESTERN 
SYSTEM 
Pioneer Railroad of Chicago and the West 
—Since 1848 Fa 
F tT ee 
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Twelve-Year-Old Wins 
B. & M. Coach Name Contest 


Bernadette Beatty, 12, of Woburn, 


Mass., was one of 200,000 New England 
school children who participated in a 
contest to name coaches in the Boston 


Miss Beatty Presenting Greetings 


and Maine‘s new $2,000,000 passenger- 
car fleet. She chose the name Bobolink. 
As winner of the first prize, she rode in 
“her own coach” to the opening of the 
Chicago Railroad Fair, arriving there on 
July 19, the day before the formal open- 
ing in which she participated. 

Miss Beatty carried a message of greet- 
ing from Governor Robert F. Bradford, 
of Massachusetts, to Mayor Martin H. 
Kenelly, of Chicago. The photograph 
shows her delivering her greetings to the 
mayor, who is a past president of the 
Traffic Club of Chicago. Others in the 
picture are G. E. Gustafson, western 
traffic manager, Boston and Maine, and 
R. M. Edgar, assistant to the B. & M.’s 
president, of Boston. 


“Chessie’’ Has Competition 


“Neighbors of C. J. Scharfenberger, 
farmer at Carntown, Ky., say prenatal 
influence is responsible for natural 
markings of ‘C’ and ‘O’ on the right 
flank of a Holstein cow named, quite 
naturally, ‘Chessie,’” says the C. & O. 
“The cow’s mother grazed in pastures 
bordering the Chesapeake and Ohio Rail- 
way’s mainline, and neighbors started a 
legend that the C. & O. left an imprint 
on the offspring. ‘Chessie’ is owned by 
Robert Scharfenberger, 21, a signalman 
for the C. & O. and son of C. J. Scharfen- 


"'Chessie’’ the Cow 


berger, who is shown holding the cow 
alongside a C. & O. hopper car to illus- 
trate the similarity of markings.” 


Grain for Storage Halted 


Lack of storage space for grain has 
resulted in the issuance by the Associa- 
tion of American Railroads of C.S.D. 
embargo No. 1041, which embargoes ship- 
ments of grain for storage and not for 
sale at all points in Kansas, Nebraska, 
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Colorado, Missouri, Oklahoma, an 
Texas, including Council Bluffs, Ia., an 
East St. Louis, Illinois. 

An exception is made in the case co 
shipments of grain when bills of ladin 
or reconsignement orders are endorsed 
specifically naming firm that will store 
the grain. 

The embargo was made effective a: 
11:59 p.m., July 16, and was issued by; 
reason of an accumulation of grain anc 
lack of storage space at the points 
named. 


WATER 


1948 Increase in Supply 
Of Tankers Held Ample to 
Meet Nation’s Oil Needs 


Indications that the commercial 
tanker fleet handling the petroleum 
transport requirements of the United 
States will be larger by 171 “T-2 equiv- 
alent” tankers than the fleet of such 
vessels which was in operation in the 
winter of 1947-1948 are seen in a report 
of the petroleum tanker transportation 
committee of the National Petroleum 
Council, made public July 19 by Walter 
S. Hallanan, chairman of the council. 

“According to the report,” said Mr. 
Hallanan, “there is no need for con- 
tinuing or reinstituting the emergency 
governmental measures which were 
placed in effect during the past winter.” 

The tanker transport committee said 
it was of the poinion that world avail- 
ability of tanker tonnage should balance 
demand “for at least the coming 12- 
month period as seen from present-day 
conditions.” 

Of the 171 “T-2 equivalent” tankers 
it said would be available for use in the 
latter part of 1948 as additions to the 
fleet that was in service last winter, the 
committee said, 100 would be “T-2” ves- 
sels that might be taken from laid-up 
status, 19 were “equivalent T-2’s” com- 
prising 37 Liberty tankers, 30 were 
“equivalent T-2’s” due to increased effi- 
ciency under private ownership, and 22 
were new vessels expected to be de- 
livered before the end of this year. 

The world tanker fleet as of November 
20, 1947, the committee said, consisted 
of 1,271 tankers equivalent in size, speed 
and general efficiency to the T-2 type 
vessel, and a net total of 1,005 available 
for commercial use (after exclusion of 
those inoperative or devoted to govern- 
ment service or other than petroleum 
trade in all countries), while as of April 
1, 1948, the world fleet comprised 1,264 
tankers, of which 1,012 were available 
for commercial petroleum transport 
service. 

Described as “a most significant fact” 
in the report was the change of owner- 
ship of tankers which the committee 
said had taken place in the period be- 
tween October 1, 1947, and April 1, 1948. 
It said US. Maritime Commission 
ownership of tankers had declined by 
approximately 260 T-2’s of which 45 
had been transferred to the U.S. armed 
services. Of the remaining 215, said the 
committee, 110 had been transferred to 
US. private ownership and the balance 
had been transferred to private fleets 
under British, Panamanian, Norwegian, 
Italian and French flags. 


The committee stated that 349 per 
cent of the world tanker tonnage on 


April 1 was U.S.-owned, while 42.7 per 
cent was owned by “E.C.A. countries,” 
the combined U.S.-E.C.A. nations’ owner- 
ship thus being 77.6 per cent of the total. 


N.F.T.C. Issues Study of 
U.S. Trade with India 


Intergovernmental action to remove 
barriers deterring the realization of 
potential increased commerce between 
the United States and India and Pakis- 
tan was recommended July 18 by the 
committee for India and Pakistan of 
the National Foreign Trade Council in 
a 60-page study of American commercial 
relations with the new eastern nations. 
The committee said that the United 
States could play a significant part in 
the economic development of that sub- 
continent. 


“The solution of problems arising from 
commercial relations may be more easily 
attained at present, when the Indian 
and Pakistan governments are in proc- 
ess of organization, than later when 
procedures and regulations will be less 
adaptable to discussion and less sus- 
ceptible to change,” it declared. 


Cooperation between the two new gov- 
ernments themselves was termed an eco- 
nomic necessity, because- “the policies 
in either do not take into consideration 
the complementary character of much 
of their natural resources, but em- 
phasize political factors which can have 
disastrous effects for the development 
and well-being of both.” 


The committee recommended a 10- 
point program of measures and proce- 
dures to improve the commercial rela- 
tions of the United States with India 
and Pakistan, among them the following: 


The United States should negotiate mod- 
ern treaties of friendship, commerce, and 
navigation with India and Pakistan and 
thus provide reciprocal protection against 
discrimination for its nationals in business 
operations within India and Pakistan and 
in the conduct of trade with those countries. 

The relaxation of the regime of controls 
over domestic business activity in the two 
dominions of India and Pakistan is desirable 
as an incentive to greater foreign invest- 
ments in both countries. Greater encourage- 
ment should be given to private industry. 


Treaties for the elimination of double 
taxation should be negotiated as a means 
of assuring equitable tax treatment for 
foreign investments in the two countries. 

Efforts should be made to simplify the tax 
structure of the dominions and to lower 
corporate tax burdens where practicable. 

The hitherto undeveloped potentialities of 
the Indian peninsula as a tourist center 
should be thoroughly studied. 


Further reductions of imperial trade pref- 
erences and trade barriers of both India 
and Pakistan should be made progressively. 

A definition, valid for an extended period, 
of the scope of future nationalization laws 
and vrograms should be made. 

Business interests in the U.S. and in 
the two dominions through more active sales 
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Protect your Industry and your Nation 


Ship and Travel in American Ships 


NEW YORK 


Md PHILADELPHIA 


PaT ROUTES 


ATLANTIC & PACIFIC INTERCOASTAL 


From Baltimore, Chester, Philadel- 
phia, Norfolk, via Panama Canal to Los 
Angeles, San Francisco, Oakland-Ala- 
meda, Stockton, Portland, Seattle. 


PACIFIC WEST INDIES — PUERTO RICO 


From Pacific Coast Ports to San Juan, 
Ponce and Mayaguez via Canal Zone. 


PACIFIC ARGENTINE BRAZIL LINE 


Between Pacific Coast Ports and East 
Coast Ports of South America. 


2 COLOMBIAN PORTS 


VENEZUELAN PORTS 


Vagabond Leisure Cruises 


PAB Line has first-class accommoda- 
tions for those who wish to travel in a 
leisurely manner. Modern, large, C-3 
vessels sail every 30 days from San 
Francisco and Los Angeles via Canal 
Zone to East Coast ports of South 
America including Rio de Janeiro and 
Buenos Aires. Write P&T Passenger 


Dept., San Francisco 4. 


Why You Should Ship via Pope & Talbot Lines 


1. PORTS OF CALL—each an impor- 
tant gateway to rich, big sales markets. 


2. VESSELS—modern, fully equipped 
with up-to-the-minute handling and 
gear equipment. 


3. TERMINALS—large, conveniently 
located with ample storage and rail fa- 
cilities—for quick and economical 
movement of shipments. 


4. EQUIPMENT — most modern for 
efficient, fast loading and unloading— 
to speed shipments. 


5. HANDLING — systematic control 
and careful attention to all shipments. 


6. COORDINATION —all offices con- 
nected by telephone or teletype to aid 
shippers with prompt service. 


7. POLICY—careful attention to 
small details is year ’round function. 


8. PERSON NEL—cooperative, com- 
petent, experienced traffic men to assist 
with your shipping problems. 


9. MARKET INFORMATION —and 
channels of contacts to assist shippers 
to investigate new markets. 


10. SERVICE—dependable, saves 
time and money for shippers. 


For sailing dates and helpful information 
please write or phone nearest office. 


ney 


NTER 


EXECUTIVE OFFICES * 320 CALIFORNIA STREET ¢ SAN FRANCISCO 4 


POPE & TALBOT, INC. 


**ESTABLISHED 1849"" 


Offices and Terminals 


SEATTLE 4 
TACOMA 
PORTLAND 9 
SAN FRANCISCO 4 
STOCKTON 
OAKLAND 7 
LOS ANGELES 15 
NEW YORK 6 
PITTSBURGH 22 
DETROIT 2 
PHILADELPHIA 6 
BALTIMORE 2 
WASHINGTON 5 
NORFOLK 
SAN JUAN, P. R. 18 


Foreign Agency - Offices 
VANCOUVER, B. C. 
CANAL ZONE 
COLOMBIA 
VENEZUELA 
TRINIDAD 
BRAZIL 
URUGUAY 
ARGENTINA 








There is room to grow in Chicago, 
Kansas City and Los Angeles. Our 
broad Warehousing and Distribution 
service can help you expand in 
these great marketing areas. 


¥* 
CROOKS TERMINAL WAREHOUSES, inc 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St 271 Madison Ave 1104 Union Ave 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


F. C. HOGUE, Vice-President —Traffic 
DENVER & RIO GRANDE WESTERN 
RAILROAD 
Rio Grande Building, Denver, Colorado 
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efforts should attempt to stimulate greater 
consumption of goods from the latter coun- 
tries in the U. S : 





Curtailment of Federal 


Barge Services Ordered 


Secretary of Commerce Charles Sawyer 
has directed A. C. Ingersoll, Jr., president 
of the Inland Waterways Corporation, 
to put into effect the following tempo- 
rary measures, recommended by the 
corporation’s advisory board at its regu- 
lar semi-annual meeting held at the 
Department of Commerce, to conserve 
the corporation’s “dwindling financial 
resources” until more efficient equipment 
can be constructed: 

(1) That service on the Missouri River be 
reduced to monthly sailings to Kansas City 
and be temporarily suspended above Kansas 
City until suitable floating equipment is 
available. 

(2) That carload and less-carload freight 
to, from and via upper Mississippi ports 
above St. Louis be suspended and that serv- 
ice there be confined to barge load traffic 
until suitable floating equipment is available. 

(3) That service to, from, and via Baton 
Rouge be suspended until more suitable 
floating equipment and a more practical ter- 
minal are available. 

(4) That service to, from, and via of 
Greenville, Miss., and Helena, Ark., be sus- 
pended except for barge load traffic and 
cotton until more suitable floating equip- 
ment is available. 

At the same time, Mr. Ingersoll was 
directed to draw up for presentation to 
Congress, as suggested by the advisory 
board, a rehabilitation program based on 
integrated tow-operation equipment of 
the type successfully demonstrated in 
first test runs of the “Harry Truman”, 
to reinstitute “most rapidly” these serv- 
ices. The advisory board said first results 
of the demonstration indicated approxi- 
mately 20 per cent better performance 
than anticipated and at least 50 per cent 
better than existing equipment. 

The rehabilitation program calls for an 
integrated towboat especially adapted for 
Missouri River service, another especially 
adapted for Illinois and Chicago River 
service, another for upper Mississippi 
service, a duplicate of the Harry Truman 
to augment lower Mississippi service, and 
about 50 barges aggregating 75,000 tons 
of additional barge capacity. 


The board stated that the “dwindling 
financial resources” of the corporation 
was brought about largely because of the 
burden of operating with obsolete, worn- 
out and high cost equipment. 





Dravo Rebuilds Towboats 


The Dravo Corvoration’s Neville Island 
shipyard at Pittsburgh soon will begin 
remodeling two Ashland Oil & Refining 
Co. river towboats, the Tri-State and 
the Paul Blazer, Dravo announces. Both 
vessels will be fitted with new sterns, 
propellers, steering gear, rudders and 
Kort nozzles to increase their pushpower 
and maneuverability for handling oil 
barges on the inland rivers. Another 
Ashland company towboat, the Ashland, 
has just undergone extensive remodeling 
on Dravo’s marine ways. 





Shipments to Berlin 


The Lykes Bros. Steamship Co., Inc., 
has announced that a cargo of flour 
recently loaded aboard one of its vessels 
has been flown to Berlin to relieve the 
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food shortage, due to the Russian bl«ck- 
ade of Berlin. 

“The lLykes Lines vessel SS Jesse 
Lykes, loaded with approximately 9.000 
tons of U. S. Army flour in the Gulf, 
was rushed across the Atlantic Ocean to 
Bremen where the vessel was given an 
immediate discharge berth after the 
discharge of the cargo was declared an 
emergency,” said Lykes. “The flour was 
then discharged direct from ship to «ail 
cars and rushed to two airports in the 
allied zones of Germany at Weisbacen 
and Rhein-Main from which points the 
flour was flown into Berlin.” 





Operations Normal Now 
At Port of Portland, Ore. 


Daniel J. McGarity, general manager, 
Commission of Public Docks, Portland, 
Ore., has issued a statement advising 
eastern shippers that the Port of Port- 
land is “operating normally despite false 
reports of disastrous flood damage.” 

Stories of destruction of port facilities 
at Portland and other Columbia River 
ports were “greatly exaggerated,” ac- 
cording to his statement. 

“During the whole flood most of Port- 
land’s port facilities were operating at 
normal,” Mr. McGarity said. “Only 
three transit docks Were covered by flood 
waters. All cargo and equipment had 
been removed from those docks, so that 
no damage occurred. Other docks con- 
tinued to receive and deliver cargoes. 
When the waters receded to permit com- 
plete inspection of all rail and water 
terminals, it was found that damage to 
these terminals was negligible. On June 
15 the railroads began spotting cars at 
the various docks and by June 18 port 
operations had returned to normal. 

“We trust that this authentic informa- 
tion will convince shippers that the 
water terminals, rail-yards, facilities and 
equipment of the port of Portland re- 
ceived only slight damage from high 
water and that the Columbia River gate- 
way to the world is in a position to safely 
and speedily expedite their shipments to 
and from all world markets.” 





Montreal Liner Services 


The Montreal Shipping Co., Ltd, 
Montreal, Canada, has announced it 
has taken “first steps” to improve its 
regular liner services to northern Europe 
and to the Mediterranean. 


Following the recent sale of three of 
their Canadian war-built park vessels 
and pending replacement by more mod- 
ern units, the company said it had taken 
on charter fast motor vessels to main- 
tain a speedier and regular liner sched- 
ule. These, together with the remaining 
Canadian park vessels, it said, would 
assure greatly improved liner service on 
its two European routes. 





Hawaii Trade Trip 


Plans for a San Francisco Chamber of 
Commerce business development tour t0 
Hawaii have been announced by G. L 
Fox, general manager of the chambel. 
The delegation will leave San Francisco 
October 13 aboard the S.S. Lurline, and 
will return to the city November 4. 

“Competition from other Pacific coast 
cities for Hawaiian business is steadily 
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increasing,” said Mr. Fox. “San Fran- 
cisco must meet and overcome this situ- 
ation if our community is to maintain 
its rightful position of importance in 
relation to the islands.” 

Business. conferences for the San Fran- 
ciscans are being arranged by the Hono- 
lulu Chamber of Commerce. The trip is 
under the sponsorship of the board of 
directors of the chamber, the domestic 
trade committee, and the Hawaiian af- 
fairs committees. 


0.1.T. Develops European 
Travel by U.S. Citizens 


Travel by Americans in Europe under 
provisions of the economic cooperation 
Act of 1948 will be developed by the 
Office of International Trade, Depart- 
ment of Commerce, Paul G. Hoffman, 
E.C.A. Administrator, has announced. 

Under Section 117 (b) of the act, the 
Administrator, in cooperation with the 
Secretary of Commerce, is authorized to 
“facilitate and encourage, through pri- 
vate and public travel, transport, and 
other agencies, the promotion and de- 
velopment of travel by citizens of the 
United States to and within participat- 
ing countries.” 


The E.C.A. said measures to be ex- 
plored under the program included the 
following: Special measures to alleviate 
north Atlantic passenger transport 
bottleneck; development of off-season 
travel programs to utilize fully existing 
facilities; development of a program for 
low-cost travel facilities to and within 
Europe; and elimination of official bar- 
riers to travel to and within Europe. 

In effecting the program, the services 
of the 16-nation committee of the Inter- 
national Union of Official Travel Organ- 
izations would be utilized, as well as gov- 
ernmental and private industry media 
in the United States, said E.C.A. 


New Orleans Public Elevator 


All previous records for handling of 
grain by the public grain elevator in 
New Orleans were broken in the fiscal 
year ended June 30, 1948, according to 
E. S. Binnings, president of the board 
of commissioners, Port of New Orleans. 
For this period, a total of 42,446,903 bush- 
els were received at the elevator, shatter- 
ing the previous all-time high of 41,940,- 
700 for 1921 and topping the 1946-47 
total by over two million-bushels. In 
1947-48 a total of 174 ships loaded 
grain at the elevator, one o¢ean-going 
ship departing from the elevator wharves 
every two days. As a result of the un- 
precedented heavy movement, the eleva- 
tor’s annual revenues exceeded $1,000,000 
for the second consecutive year, said Mr. 
Binnings. 


Ford Truck Publication 


“The Ford Truck Times,” a new bi- 
monthly publication for truck operators 
and drivers, has made its initial appear- 
ance with the July-August issue just off 
the press. Done in full color, the pocket- 
size magazine totals 30 pages. Contribu- 
tors include William Hazlett Upson, Wal- 
lace Boren, and Captain C. J. Scavarda 
of the Michigan State Police with an 
ariicle on highway safety. William D. 
Kennedy, editor-in-chief, said that dis- 
trioution of the first issue would exceed 
2,00,000 copies. 


Get Your Copy of New Traffic 
Educational Catalogue—FREE 


This latest 24-page catalogue of the College 
of Advanced Traffic will give you complete 
details and course outlines on what the leading 
traffic educational institution offers you. 


We'll gladly send copies to you or to any 

names and addresses you supply. 

This catalogue today is getting more and 
more men and women, now in and out of traffic work, started 
with accelerated tempo in successful well-paying traffic and 
transportation management careers. 


College of Advanced Traffic is the educa- 
tional division of the Traffic Service Corpo- 


ration. It is affiliated with: 


Traffic World (weekly), Traffic World 
Daily, Traffic Bulletin, World Ports, 


Transportation Supply News. 


COLLEGE OF ADVANCED TRAFFIC 


Dept. 72448 14 East Jackson Bivd., Chicago 4, Ill. 
Phone: Harrison 8649 


Minneapolis, Minn., Branch 
1200 Metropolitan Life Bldg. 
Phone: Lincoln 4252 


ANOTHER 
REASON- 


why GREYVAN is the 
Choice of America's Leading 
Traffic Managers! 


WAREHOUSING IN WORLD WAR Il... 


by Samuel G. Spear, featuring Public Mer- 
chandise Warehousing—What It Is, Planning 
the War Storage Plant, Building the War 
Storage Piqnt, Manning the War Storage Plant, 
The Federal Emergency Warehouse Associations, 
Extent and Variety of Wartime Warehousing, 


Warehousing Postwar Surplus Property, Public 
Merchandise Warehousing Looks to the Future. 
Paper bound, $1.50. 


Book Department 
The Traffic Service Corporation 
815 Washington Bldg., Washington 5, D. C. 





* Detroit, Mich., Branch 
Ford Bldg., 615 Griswold St. 
Phone: Cherry 4383 


Manufactured to 
O'Malley Specifi- 
cations #535 for 
the U. S. Army. 


Size 8'' x 36'’—.015— 
packed in wood cases. 
600 sheets to a case— 
each case 100 Ibs. net. 
*10c per Ib. in 10 case lots. 
*1 1c per Ib. in 5 case lots. 
*Single case minimum order 
at 12c per Ib. These are 
delivered prices. 


GOLDMAN PAPER & PAPER STOCK CO. 
Dealer in Job Lots 
316 N. 3RD ST., PHILA. 6, PA. 
MA 7-5220 



























PERSONAL NEWS 





Clancy W. Dayhoff, for the last 20 
years a public reiations executive in the 
air transportation industry, has -been 
appointed director 
of public relations 
for the Los Angeles 
Harbor Depart- 
ment. He will be in 
charge of advertis- 
ing, publicity and 
public relations, ac- 
cording to Arthur 
Eldridge, general 
manager. Prior to 
his new appoint- 
ment, Mr. Dayhoff 
was western direc- 
tor of public rela- 
tions, route devel- 
opment and state 
relations for Trans World Airline. A 
former newspaperman in Sioux City, Ia., 
Butte and Helena, Mont., and Los 
Angeles, Calif., he entered air transpor- 
tation in Los Angeles for Western Air 
Express in 1928. He later served as 
public relations and advertising director 
for Eastern Air Lines and T.W.A., in 
New York City, Chicago and Kansas City. 
In the period of the war, he was western 
director of sales and service for T.W.A., 
and returned to public relations activi- 
ties in 1945. On leave of absence from 
T.W.A. early this year, Mr. Dayhoff acted 
as public relations director for the City 
of Los Angeles on the five-day re-dedica- 
tion of the Freedom Train to the west 
coast in February. 





C. W. Dayhoff 


* * * 


Leonard H. Hale has been promoted 
from superintendent of the Alamosa 
division to superintendent of transpor- 
tation, Rio Grande Railroad, with head- 
quarters in Denver, succeeding W. R. 
McPherson who has retired after more 
than 57 years of railroad service, 36 of 
which were with the Rio Grande. 


* * * 


Elmer F. Twyman, general manager of 
the Automatic Transportation Co., Chi- 
cago materials handling equipment 
manufacturer, has announced organiza- 
tion of J. M. Barclay, Inc., Newark, 
N. J., as sales representative in New 
Jersey north of Trenton for his com- 
pany. 


* a By 


Miss Tomicinie Opal Ray has been 
appointed to the traffic department of 
Municipal Haulage Co., Inc., Brooklyn, 
N. Y., and its affiliated companies, 
Municipal Warehouse Co., and Municipal 
Export Packing Co. She has been ad- 
ministrative assistant to the procure- 
ment officer, Army Transportation Corps, 
2nd transportation zone, and is secre- 
tary-treasurer of the New York chapter, 
Army Transportation Association, and 
a member of its board of directors. 


+ +. Ed 
John M. Cody has been appointed ac- 


count executive in the New York City 
Office of the Caples Co. advertising 


agency. Mr. Cody was advertising and 
public relations manager for the Irish 
Air Lines until the recent abandonment 
of the lines’ trans-Atlantic operation by 
the Irish government. 


* * * 


Louis E. Kilmer will have charge of 
the new freight and passenger oftice 
the Chicago & Eastern Illinois Railroad 
plans to open at Los Angeles, Calif. 
John M. Budd, president of the railroad, 
says “the growing industrial importance 
of Los Angeles and the west. coast jus- 
tifies the C. & E. I. being represented 


there.” 
* a 1 


Glenn H. Smith has been appointed 
traffic manager for Navajo Freight Lines, 
Los Angeles, Calif. 


* * * 


Richard R. Williams has been ap- 
pointed direct sales representative for 
the Toledo, C., territory of Rapids- 
Standard Co., Inc., material handling 
equipment manufacturérs of Grand 
Rapids, Mich., with office in Toledo. 


* * * 


James Edwin Carlisle has been ap- 
pointed assistant to director of personnel, 
Seaboard Air Line Railroad Co. 


* o* a 


George T. Cussen has been elected ex- 
ecutive vice-president of the Flying Tiger 
Line, Inc. Since August, 1947, when he 
joined the company, after 18 years with 
other airlines he has served as general 
traffic manager and assistant to the 
president. 


* * * 


Iron & Steel Products, Inc., Chicago, 
has announced election of the following 
officers: John F. Parker, president and 
treasurer; W. J. Parker, executive vice- 
president and secretary; and Charles A. 
Marshall, vice-president and _ general 
manager. 


oa * * 


O. J. Grimes has been appointed gen- 
eral traffic manager, at Denver, Colo., for 
the Denver & Rio Grande Western Rail- 
road Co. His former position, assistant 
— traffic manager, has been abol- 
ished. 


* * ok 


Lykes Bros. Steamship Co. has an- 
nounced promotion of M. D. Parker to 


- assistant general freight agent, at Mil- 


waukee, and K. P. Fischer to the same 
position at Chicago. D. A. Brown has 
been advanced to district freight agent 
for Lykes at Chicago. 


Communications for this department 
should be mailed to Editorial Depart- 


ment, Traffic World, 815 Washington 
Building, Washington 5, D. C. 












TRAFFIC Wop 


The International Harvester Co., Chi- 
cago, has announced appointment of he 
following as branch managers: J. R. 
Scott, at Grand Island, Neb., replacing 
C. R. Russell, retired; L. E. Rykken, at 
Watertown, S. D.; and E. A. Zeitner, at 
Madison, Wis. 


* * * 


Walter W. Linder has been appointed 
to the new position of vice-president and 
director of all United States operations 
for Philippine Air Lines, with head- 
quarters in San Francisco. Since joining 
the company in February, 1946, when he 
resigned from Trans World Airlines after 
8 years of service, he has served as treas- 
urer, executive vice-president and as a 
member of the board of directors. 


* * * 


Orrville C. Warrenfelt has been ap- 
pointed freight traffic agent, at Indian- 
apolis, Ind., for the Chicago, Indianapolis 
& Louisville Railway Co. 


a * * 


J. B. Nance, former vice-president and 
general manager, has been elected presi- 
dent and general manager of the Mary- 
land and Pennsylvania Railroad Co., suc- 
ceeding O. H. Nance who died on June 27. 
E. J. Weber, former assistant to presi- 
dent, was elected vice-president. 


* * * 


A. C. Hopkins, formerly with the 
Pennsylvania Railroad and the Alcoa 
Steamship Line, has been appointed as- 
sistant traffic manager for the H. H. 
Robertson Co., manufacturer of build- 
ing products, Pittsburgh, Pa. 


* * ok 


Ralph E. McGlothen, formerly general 
agent at Phoenix, Ariz., has been named 
general agent at San Francisco, Calif., 
for the Cotton Belt. Charles C. Hamby, 
formerly commercial agent at Los An- 
geles, has been appointed general agent 
at Phoenix. 


bd * %* 


John Taylor, of the traffic department 
of the American Trucking Associations, 
Inc., has been appointed executive sec- 
retary of the District of Columbia Truck- 
ing Association. He will continue his 
present duties with the A.T.A. 


* K * 


Frank J. Wesh has been appointed 
vice-president in charge of sales of the 
motor, air and steamship divisions of 
Peter A. Bernacki, Philadelphia freight 
forwarder. He formerly held sales and 
executive positions with the American 
Hawaiian Steamship Co., the Preston 
Trucking Co., and the Republic Carload- 
ing Co. 


Bo * * 


V. C. Knorst has been appointed as- 
sistant to foreign freight traffic manager, 
Missouri Pacific Lines, with headquarters 
at St. Louis, Mo. 


* * * 


F. E. Haasch has been appointed district 
freight service manager at Boise, Ida., 
and D. E. Ingman has been named to the 
same position at Omaha, Neb., for the 
Union Pacific Railroad Co. 


* * * 


Walter Holland has been appointed re 
gional representative of the - Nations 
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Highway Users Conference for the states 
of Kansas, Missouri, Oklahoma, Ar- 
kansas and Texas. He was formerly with 
the public relations division of the 
American Trucking Associations, Inc. 


* * * 


G. H. Borgman has been appointed 
assistant to general manager of the Mil- 
waukee Road, with headquarters in Chi- 
cago. Since 1946, he has been super- 
visor of contracts in the road’s operating 
department in Chicago. 


* * * 


The Wheeling & Lake Erie Railway 
Co., has announced transfer of Harry H. 
Quinn, traffic representative, from 
Wheeling district territory to Pittsburgh 
district territory, reporting to O. M. 
Moore, general agent at Pittsburgh, and 
appointment of William E. Thompson as 
traffic representative, reporting to C. L. 
Fouts, general agent, Wheeling, W.Va. 


a * % 


H. E. Rook has been named superin- 
tendent of terminals at Tulsa, Okla., and 
the following have been appointed termi- 
nal trainmasters—all newly - created 
positions of the Frisco Lines: Ben Cassel- 
man, St. Louis; Earl M. Gray, Spring- 
field; Leonard C. Carner, Kansas City; 
and W. R. Allen, Memphis. 


* * * 


A. Lee M. Wiggins, who recently re- 
signed as Under Secretary of the U. S. 
Treasury and who was formerly director 
of the Atlantic Coast Line and presi- 
dent of the American Bankers As- 
sociation, has been elected director 
and, effective September 1, chairman, 
of the board of directors of both 
the Louisville & Nashville and the Atlan- 
tic Coast Line Railroad companies. As 
chairman, he will succeed Frederick B. 
Adams, a director since 1914 and chair- 
man for the last four years. Mr. Adams 
continues as chairman of the executive 
committee for both corporations. 





OBITUARIES 





Harry F. Sundberg, 64, traffic manager 
of the Chamber of Commerce traffic 
bureau, Cedar Rapids, Ia., for more than 
39 years, died July 14. He had been ill 
since March 1. Mr. Sundberg was a 
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registered I.C.C. practitioner and served 
on various committees of the National 
Industrial Traffic League. 


* * * 


Charles L. Kennedy, retired general 
northwestern freight agent, Chicago, 


. Milwaukee, St. Paul & Pacific Railroad 


Co., past president and long time mem- 
ber of the Traffic Club of Minneapolis, 
died July 14. 






The following have been elected offi- 
cers of the Western North Carolina 
Traffic Club for the 1948-49 term: Presi- 
dent, Albert H. Lathrop, traffic manager, 
American Enka Corporation, Enka, N.C.; 
vice-president, Robert L. Johnson, traf- 
fic manager, Ecusta Paver Corporation, 
Pisgah Forest, N.C.; and _ secretary- 
treasurer, Tom Reeves, assistant traffic 
manager, Champion Paper & Fibre Co., 
Canton, O. Named directors for two- 
year terms were: T. A. England, terminal 
manager, McLean Trucking Co., Ashe- 
ville, N.C.; C. M. Hill, assistant general 
passenger agent, Southern Railway Co., 
Asheville, N.C.; G. A. Jones, commercial 
agent, Southern Railway Co., Asheville; 
and J. K. Immel, auditor of passenger 
revenue, Smoky Mountain Trailways, 
Asheville. 


* * * 


The Traffic Club of St. Louis will hold 
its mid-summer dinner dance and outing 
July 27 at the Norwood Hills Country 
Club. 


Special Notice 


Traffic clubs are still mailing news 
items for this department to the Chicago 
address of the Traffic World. Communi- 


cations for this department should be 
mailed to Editorial Department, Traffic 
World, 815 Washington Building, Wash- 
ington 5, D. C. 


"SULIUA 
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H. C. Hamilton, retired assistant to 
traffic manager, Lehigh Valley Railro.d, 
and member of the Traffic Club of New 
York, Inc., died July 11. 


* * * 


J. A. Hewitt, retired assistant freight 


. traffic manager, Pere Marquette Railway 


at Chicago, died at San Martin, Calif, 
July 12. He was buried at Kirkwood, Mo. 


SN 


The Traffic Club of Kansas City held 
its third golf outing and dinner July 23 
at Quivera Lakes. 


» - > 


The Jamestown Transportation Club 
will hold its annual outing—a boat ride 
on Chatauqua Lake, with music and re- 
freshments—August 12. 


* * * 


The annual summer meeting of the 
Eastern North Carolina Traffic Club is 
to be held August 6 at the Ocean Terrace 
Hotel, Wrightsville Beach, N.C. 


* * * 


The Transportation Club of Terre 
Haute has scheduled its annual fall golf 
outing for September 16 at the Elks Fort 
Harrison Country Club, Terre Haute, 
Ind. 


: >» s 


The Indianapolis (Ind.) Traffic Club 
will hold its fall golf outing August 26 
at the Hillcrest Country Club. 


* * * 


The Traffic Club of Detroit held its 
fourth monthly stag nite card party, with 
buffet supper, July 19 at the Tuller Hotel. 


* % x 


The nominating committee of the 
Women’s Traffic & Transportation Club 
of New Orleans, La., at the club’s regular 
monthly meeting July 13 at the Montele- 
one Hotel, selected Miriam V. Brown, of 
the traffic department, Godchaux Sugars, 
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Inc. aS president, with the folléwing 
candidates completing the ticket for the 
1948-49 term: First vice-president, Neva 
Stewart; second vice-president, Ethel 
Bohie; treasurer, Claretta Jones; finan- 
cial secretary, Agnes White; recording 
secretary, Amy Kane; corresponding 
secretary, Louise Pickens; parliamenta- 
rian, Ruth Nutter; and board members, 
Florence Hecker, Jackie Gorman and 
Lear Casey. Nominations will be called 
for from the floor at the August meeting, 
with the election to follow in September. 


* cd * 


The Women’s Traffic Club of Los 
Angeles held a meeting July 21 at the 
Clark Hotel, under the sponsorship of its 
educational committee. Speakers for the 
evening included Thelma Falk, of Victor 
Belting & Rubber Co., and Evelyn G. 
Riddle, of the Republic Supply Co. 


* cg %* 


The Traffic Club of Washington, D.C., 
has set August 12 for a moonlight boat- 
ride and September 21 for its fall golf 
outing. 

* 1 ca 


The Birmingham Traffic & Transpor- 
tation Club, Inc., will hold its twenty- 
sixth annual picnic July 27 at the Roe- 
buck Country Club. 


* oa a 


The Traffic Club of the Providence 
(R.1.) Chamber of Commerce will hold 
a clambake September 20 at the Francis 
Farm, Rehoboth, Mass. 


* %%* * 


The following have been elected offi- 
cers of the Women’s Traffic Club of Phil- 
adelphia for the 1948-49 term: President, 
Mrs. Paula Spratt Buehl, M. E. Spratt 
Trucking Co.; first vice-president, Miss 
Rose Klar, Eagle Truck Transport; sec- 
ond vice-president, Miss Dorothy Mertz, 
International Forwarding Co.; treasurer, 
Miss Annette Hoffman, Moore Mc- 
Cormack Lines; recording secretary, Miss 
Gloria Sauerwald, Rudolph Motor Serv- 
ice; corresponding secretary, Miss Ange- 
line Paoletti, Universal Carloading & 
Distributing Co. Directors are: Miss 
Frances Snyder, Pennsylvania Railroad, 
chairman; Miss Elsie Henry, U.S. Pipe 
& Foundry; and Miss Lucille Knowlton, 
American Export Lines. Named com- 
mittee chairmen are: Welfare, Miss Ger- 
trude Keenan, Sears Roebuck & Co.; 
publicity, Miss Gene Knox, Andale & 
Co.; entertainment, Miss Rose Klar, 
Eagle Truck Transport; speaker, Miss 
Elsie Henry, U.S. Pine Foundry; ways 


—___. 





and means, Miss Helen Mayer, Rohm & 
Haas Co.; editor, Miss Marguerite Ma- 
haney, Marchwood Corporation; and ed- 
ucational, Miss Isabell McCarron, Ellis 
Motors. 


ICC DOCKET 
ate 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 109846, assigned July 20, at 
San Francisco, Calif., postponed to a date to 
ke fixed. 

Hearing in MC 52947 Sub 11, assigned July 
21, at Bristol, Tenn., postponed to a date to 
be fixed. 

Hearing in I. & S. M-2854, assigned July 
21, at Chicago, Ill., canceled and reassigned 
for July 22, at Main P. O. Bldg., Chicago, 
Ill., before Examiner Johnston. 

Hearing in I. & S. M-2890, assigned July 
2, at New York, N. Y., canceled. 

Hearing in MC 109751, assigned July 26, at 
New Orleans, La., postponed to a date to be 
fixed. 

Hearing in I. & S. M-2831, assigned July 
27, at New York, N. Y., canceled. 

Hearing in I. & S. 5581, assigned July 28, 
at Washington, D. C., postponed to a date 
to be fixed. 

Hearing in MC-C 916, assigned August 2, at 
St. Paul, Minn., canceled and reassigned 
for July 28, at State Comm., St. Paul, Minn., 
before Jt. Bd. 24 and Examiner Johnston. 








July 26—Albuquerque, N. Mex.—Hilton Hotel 
—Jt. Bd. 125: 

MC 109276—Southwestern Film _ Service. 
Taos, N. Mex., contract carrier applica- 
tion. 

MC 109858—Sower Bros., Bayfield, Colo., 
common carrier application. 

July 26—Asheville, N. C.—Battery Park Hotel 
—Jt. Bd. 289: 

MC 109630—City Bus Co., Hendersonville, 
N. C., common carrier application. 

July 26—Asheville, N. C.—Battery Park Hotel 
—Jt. Bd. 221: 

MC 109630, Sub. 1—City Bus Co., Hender- 
sonville, N. C., common carrier applica- 
tion. 

July 26—Boston, Mass.—New P. O. Bldg.— 
Examiner Parker: 
MC 21995, Sub. 11—Safe Way Truck Lines. 
July 26—Brooklyn, New York—St. George 
Hotel. Examiner Fuller 

30010—New York State Commutation Fares 
—New Haven RR. 

July 26—Chicago, Ill.Main P. O. Bldg.—- 
Examiner Johnston: 

MC-C 942—Vegetable oil shortening, Ivory- 
dale to Chicago. 

July 26—Chicago, Ill—Main P. O. Bldg.— 
Examiner Kilroy: 

MC 1422, Sub. 14—Voss Truck Lines, Inc., 
Oklahoma City, Okla., common carrier 
application. 

July 26—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Lawton: 

I. & S. M-2886—Soap, Cincinnati, O., to 
Chicago & St. Louis. 

July 26—Jacksonville, Fla.—George Wash- 
ington Hotel—Examiner Yardley: 


Reduce Inventory Loss 


¥ This is but one of numerous benefits made possible by 
using time-saving, dependable American Airlines Airfreight or 


International Air Cargo for your shipments. 
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MC 88300, Sub. 
Whitley City, 
plication. 


10—Dixie Transport Co., 


Ky., common carrier ap- 
July 26—Montpelier, Vt.—U. S. P. O.—Ex- 
aminer Saltzman: 

MC 108473, Sub. 2—St. Johnsbury Truck- 
ing Company, Inc., St. Johnsbury, Vt., 
common carrier application. 

July 26—Montpelier, Vt.—U. S. P. O.—-Jt. Bd. 
116: 


6: 

MC 109863—Verreault Transport Limited, 
Quebec, Canada, common carrier appli- 
cation. 

July 26—New La.—Jung Hotel— 
Jt. Bd. 164: 

MC 109751—Refiners Transport -Service, 
Inc., Baton Rouge, La., contract carrier 
application. 

July ooo Orleans, La.—Jung Hotel, Jt. 
Bd. 32: 
MC. 18267, Sub. 5—Akin Truck Line, 

Shreveport, La., contract carrier applica- 
tion. 

July 26—New York, N. Y.—641 Washington 
St.—Examiner Colfer: 

MC 84537 Sub 1—A. Gulko, Bronx, N. Y., 
contract carrier application. 

MC 109845—Lo Basso Trucking Co., Long 
—— N. Y., contract carrier applica- 

on. 
July 26—New York, N. Y.—641 Washington 
St.—Examiner Burns: 

MC 29582, Sub. 1—Lincoln Trucking, Inc., 
Jersey City, N. J., contract carrier appli- 
cation. 

MC _ 110071—P. Muhlenhaupt, Northport, 
N. Y., common carrier =. 
July 26—Oklahoma City, Okla.—Oklahoma- 

Biltmore Hotel—Examiner Krebill: 

MC 108158, Sub. 10—Mid-Continent Freight 
Lines, Inc., Oklahoma City, Okla., com- 
mon carrier application. 

July 26—Omaha, Nebr.—Hotel Fontenelle— 
Examiner Peterson: 

MC 88613, Sub. 1—Glasco Trucking Com- 
pany, Glasco, Kans., common carrier 
application. 

MC 106796, Sub. 1—L. E. Grace Truck Line, 
Minneapolis, Kans., common carrier ap- 
plication. 

July 26—San Francisco, Calif.—P. O. Bldg.— 


Jt. Bd. 75: 
MC 109626—-Air Terminal Facilities of 
Calif., common 


Calif., San Francisco, 
carrier application. 

July 26—San Francisco, Calif—P. O. Bldg. 
—Jt. Bd. 75: 

MC-C-951—Hardy Trucking Co., et al. v. 
Monterey Peninsula Transfer Co., et al. 

MC-C-952—Hardy Trucking Co., et al. v. 
Rosales Trucking Service. 

July 26—Washington, D. C.—Argument: 

Finance 15795—N. Y., S. & W. RR. Co. 
Abandonment. 

Finance 11681—N. Y., S. & W. RR. Co. 
Reorganization. : 

July 27—Albuquerque, N. Mex.—Hilton Hotel 
—Jt. Bd. 125: 

MC 109903—Theatrical Service Co., Albu- 
querque, N. Mex., common carrier ap- 
plication. 

July 27—Boston, Mass.—Hotel Lenox-—Ex- 
aminers Sharp and Vandiver: 
20769—Charges for Protective Service to 
perishable freight protective service 
against cold. 
July 27—Chicago, Ill—Main P. O. Bidg.— 
Jt. Bd. 160: 

MC-C 953—Decatur Cartage Co. v. Gordons 
Transports, Inc, . 

July 27—Indianapolis, Ind.—Fed. Bldg.—Ex- 
aminer Lawton: 

I. & S. M-2855—Grass Articles, O.L.D. For- 
warding, Inc. 

July 27—Jacksonville, Fla.—Mayfiower Hotel 
—Examiner Yardley: 

MC 107816, Sub. 18—Kelly Motor Lines, 

Inc., Sumter, S. C. 


Orleans, 
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July 27—Jacksonville, Fla.—Mayfiower Hotel, 
Examiner Yardley: 

MC 109732, Sub. 1—Russ Truck Line, Win- 
ter. Garden, Fla., common carrier ap- 
plication. 

July 27—New Orleans, 
Examiner Driscoll: 

MC 109714—Southern Belle Express, Inc., 
Indianapolis, Ind., common carrier ap- 
plication. 

July 27—New York, N. Y.—641 Washington 
St.—Examiner Burns: 

MC 76840, Sub. 2—Prisco Bros., Brewster, 
N. Y., common carrier application. 
July 27—New York, N. Y.—641 Washington 

St.—Examiner Colfer: 

MC 102143, Sub. 2—Doscher’s, Long Island, 
N. Y., common carrier application. 

MC 109993—Parkway Bus Line, Pough- 
a ate N. Y., common carrier applica- 
tion. 

July 27—New York, N. Y.—641 Washington 
St.—Examiner Boss: 

MC 31024, Sub. 15—Neptune Storage, Inc., 
New Rochelle, N. Y., common carrier 
application. 

July 27—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 88: 

MC 29812, Sub. 16—North East Texas Motor 
Lines, Inc., Paris, Tex., common carrier 
application. 

July 27—Omaha, Neb.—Hotel 
Examiner Peterson: 

MC 108550, Sub. 1—Nelson & Son, Tescott, 

Kan., common carrier application. 
July 28—Albuquerque, N. Mex.—Hilton Hotel 


La.—Jung Hotei— 


Fontenelle— 


—dJt. Bd. 33: 
MC 95287, Sub. 2—K. J. Williams Trucking 
Contractor, Artesia, N. Mex., common 


carrier application. 
July 28—Chicago, Ill. —Main P: O. Bldg.— 
Examiner Kilroy 

MC 18738, Sub. 8. -Motor Transport Lines, 
Chicago, Ill., common carrier applica- 
tion. 

July 28—Chicago, Ill—Main P. O. Bidg.— 
Examiner Johnston: 

I. & S. M-2892—Motor Vehicles within 
Rocky Mtn. & Pacific States. 

July 28—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Card: 

MC-F-3841—H. E. Beard & J. T. Laney— 
Control, Beard-Laney, Inc., Purchase, 
Portion, J. C. Hagler, Jr., and T. W. 
Hagler. 

July 2$--Hartford, Conn.—U. S. Ct.—Exam- 
iner Naftalin: 

I. & S. M-2876—Hourly rates from Spring- 
field, Mass., to Conn. 

July 28—Jacksonville, Fla.—Mayfiower, Hotel, 
Examiner Yardley: 

MC 56891, Sub. 2—dZeigler’s Driveaway 
Service, Jacksonville, Fla., common car- 
rier application. 

July 28—Montpelier, Vt.—U. S. Ct.—Exam- 
iner Saltzman: 

MC 26641, Sub. 7?—Romano Bros. Trucking 
Co., Rutland, Vt., contract carrier appli- 
cation. 


7, 28—Montpelier, 
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MC 31440, Sub. 10—Maine Central Trans- 
portation Co. Portland, Me., common 
carrier application. 

July 28—New York, N. Y.,—641 Washington 
St., Examiner Burns: 

MC 12442—Nevine Distr.. Inc., New York. 
N. Y., broker application. 

MC 44919, Sub. 1—Meadowbrook Horse 
Vans, Inc., Brooklyn, N. Y., common car- 
rier application. 

July 28—New York, N. Y.—641 Washington 
Street—Examiner Boss: 

MC-109268—G. E. Razp. E. Orange, N. J., 

common carrier application. 


vt.—_u. S. Ct.—Jt. Bd. 
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July 28—Omaha, Neb.—Hotel 
Examiner Peterson: 
MC 101747, Sub. 3—HYT, Des Moine:, Ig. 
July 28—Omaha, Nebr.—Hotel Fonten:ile— 
Examiner Peterson: 

MC 101747, Sub. 3—Highway Transpor: Co, 
Des Moines, Ia., common carrier «ppli- 
cation. 

July 28—Salt Lake City, Utah—State C: mm. 
—Examiner Williams: 

I. & S. M-2857—Groceries, Salt Lake City 
to Rangley & Artesia, Colo. 

July 28—San Francisco, Calif—P. O. Bldg, 
—Examiner Linn: 

MC 1801, Sub. 14—Ford Van Lines, inc, 
Lincoln, Nebr., common carrier applica- 
tion. 

July 28—Washington, D. C., Examiner Hall: 

I. & S. 5581—Grain and grain procucts 
Canada to the South 

July 29—Boston, Mass.—New P. O. Bi 
Examiner Naftalin: 

I. & S. M-2859—Morris Express Co., C.0.D 
Charges. 

I. & S. M-2884—Foodstufts, 
eries at Boston. 

July 29—Chicago, Til—Main P. O. Bidg— 
Examiner Kilroy: 

MC 101353, Sub. 11—The Senate Cartage 
Co., Inc., Chicago, Ill., common Carrier 
application. 

July 29—Chicago, ll.—Main P.O. Blidg., Ex- 
aminer Johnston: 

I. & S. M-2897—Glass Containers—Emery 
Transportation Co. 

July 29—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Card: 

MC-F-3838—S. S. McNinch, Jr., and J. W 
Barefoot, Control Jocie Motor Lines 
Inc., Purchase (Portion) Carolina Freight 
Carriers Corp. 

July 29—Jacksonville, Fla.—Mayfiower Hotel, 
Examiner Yardley: 


Fonte elle, 


Split Deliy- 


~~. a Sub. 1—J. A. Miles, Jr., Plant 

ty, Fl 

July 29Mobile, Ala.—U.S. Ct., Examiner 
Driscoll: 


MC 55889, Sub. 12—Cooper Transfer Co. 
— Ala., common carrier applica- 
on. 
July 29—New York, N. Y.—641 Washington 
St.—Examiner Burns: 

MC 110017—A. M. Anderson Trucking, Long 
— N. Y., contract carrier applica- 
ion. 

July 29—Washington, D.C., Examiner Lyle 

Finance 16165—Application of The Wheel- 
ing & Lake Erie Ry. Co., for authority 
under Section 5(2) of the Interstate 
Commerce Act to acquire the properties 
of The Zanesville Belt and Terminal Ry. 
Co., in Ohio, as consistent with the pub- 
lic interest. 


July 30—Albuquerque, N. Mex.—Hilton Hotel 
—Jt. Bd. 240: 
MC 88080, Sub. 8—Cresto Transfer, Gallup, 
N. Mex., common carrier application. 


July 30—Albuquerque, N. M.—Hilton Hotel— 
Jt. Bd. 125: 

MC 37904, Sub. 2—Valley Transit Lines, 
Inc., Taos, N. M., common carrier ap- 
plication. 

July 30—Boston, Mass.—New P. O. Bidg— 
Examiner Naftalin: 

MC-C 944—The New England Motor Rate 
Bureau, Inc. v. The Fast 8 Line, Lim- 
ited, et al. 


July 30—Chicago, Ill_—-Main P. O. Bldg— 
Examiner Kilroy: 
MC 90760, Sub. 2—R. D. Enos, Danville, 
Ill., contract carrier application. 
MC 109987—Lyons Truck Line, Waukegan, 
Ill., common carrier application. 
July 30—Columbia, S. C.—Wade Hampton 
Hotel—Examiner Card: 
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July 24, 1948 
MC-F 3881—B. D. Kelly, control, Kelly 
Motor Lines, Inc., Lease (portion), O. 


Alex Hicklin. 
July 30—Denver, Colo.—State Comm.—Ex- 
aminer Williams: 

t. & S. M-2879—Meats and packing-house 
products—Denver to Chicago. f 
July 30—Miami, Fla.—Fed. Bidg.—Examiner 

Yardley: 

MC 197818, Sub. 3—Greenstein Trucking 
Co., Pompano, Fla., common carrier ap- 
plication. 

July 30—Montgomery, 
Examiner Driscoll: 

MC 109129, Sub. 1—R. Herring, New Brock- 

ton, Ala., common carrier application. 


July 30—Montgomery, Ala.—State Comm., 
Jt. Bd. 157: 
MC 109921—Gay Bus Lines, Wehadkee, Ala., 
common carrier application. 


July 30—New York, N. Y.—641 Washington 
St.—Examiner Burns. 

MC 110015—S&K Trucking, Bronx, N. Y., 
common carrier application. 


July 30—Oklahoma City, .Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 210: 

MC 109997—Western refrigerator Truck 
Line, Oklahoma City, Okla., common 
carrier application. 


July 30—Providence, R. I—Main P. O. Bldg. 

—Examiner Naftalin: 

I. & S. M-2896—Charges for use of trailers. 

July 30—San Francisco, Calif—P. O. Bldg.— 

Jt. Bd. 5: 

Mc 43716, Sub. 13—Bigge Drayage Co., 
Oakland, Calif., common carrier applica- 
tion. 

August 2—Albuquerque, N. M.—Hilton Hotel 

—Examiner Smith: 

MC 106799, Sub. 1—B & H Transfer & 
Storage Inc., Lubbock, Tex., common 
carrier application. 

August 2—Augusta, Ga.—U. S. Ct.—Examiner 

Card: 

MC-F 3862—W. R. Dobson, Jr., control; 
Service Express, Inc., purchase (portion), 
Reliable Transfer Co., Inc. 

August 2—Camden, N.J.—U.S. Ct., Jt. Bd. 

283: 

MC 2353, Sub. 1—Monumental Motor Tours 
Inc., Baltimore, Md. 

MC 37075, Sub. 1—Dependable Motor Tours 
Inc., Baltimore, Md. 

August 2—Chicago, Ill—Main P.O. Bldg., 

Examiner Kilroy: 

MC 103880, Sub. 38—Producers Transport 
Inc., Benton Harbor, Mich., common car- 
rier application. 

August 2—Denver, Colo.—State Comm.—Ex- 

aminer Williams: 

I. & S. M-2833—Transcontinental Motor 
Rates—Increases. 

August 2—Denver, Colo.—State Comm.—Ex- 

aminer Williams: 

I. & S. M-2833-2nd Sup.—Transcontinental 
Motor Rates—Increases. 

August 2—-Miami, Fla.—Fed. Bldg.—2Jt. Bd. 

0. . 


Ala.—State Comm., 


205: 

MC 109905, Sub. 1—Rountree Transfer & 
Storage Co., Fort Lauderdale, Fla., con- 
tract carrier application. 

August 2—St. Paul, Minn.—State Comm.— 
Jt. Bd. 24: 

MC-C 916—Great Northern Ry. Co., et al. 
v. Kampa Truck Line. 

August 3—Chicago, Ill—Main P.O. Bidg., 
Examiner Kilroy 

MC 44761, Sub. 4—Lee Brothers Inc., Chi- 

cago, Ill., common carrier application. 
August 3—Miami, Fla.—Fed. Bldg.—Exam- 
iner Yardley: 

MC 19227, Sub. 44—Leonard Bros. Trans- 

fer & Storage Co., Inc., Miami, Fla., 
common carrier application. 
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FAST FREIGHT 


ON THE 


M. « ST. L. 


Midwest and 
Transcontinental Shipments 
Move Faster 


“a 


THE MINNEAPOLIS & ST. LOUIS 
RAILWAY 


and its Peoria Gateway 


August 3—Washington, D.C., Examiners Lyle 
and Starr: 

Finance 16163—Application of St. Johns- 
bury & Lamoille County RR., for author- 
ity under Section 5(2) of the Interstate 
Commerce Act to purchase and operate 
that portion of the line of RR., of the 
St. Johnsbury & Lake Champlain RR., 
extending from St. Johnsbury to Swan- 
ton, Vt., as consistent with the public 
interest. 

Finance 16164—St. Johnsbury & Lamoille 
County RR., Securities 

August 4—Chattanooga, Tenn.—U. S. Ct.— 
Examiner Card: 

MC-F 3827—Ralph M. Bowman, purchase, 
Decatur Transfer and Storage, Inc. 
August 4—Chicago, Ill.—Main P.O. Bldg., Jt. 

Bd. 72 

MC 68909, Sub. 27—Decatur Cartage Co., 

Chicago, Ill., common carrier application. 
August 4—Chicago, Ill.—Main P.O. Bldg., Jt. 
Bd. 58 

MC 68909, Sub. 28—Decatur Cartage Co., 

Chicago, Ill., common carrier application. 
August 4—Chicago, Ill.—Main P.O. Bldg. Jt. 
Bd. 149 

MC 68909, Sub. 29—Decatur Cartage Co., 

Chicago, Ill., common carrier application. 
August 4—Miami, Fla.—Fed. Bldg.—Exam- 
iner Yardley: 

MC 19227, Sub. 43—Leonard Bros., Trans- 
fer & Storage Co., Inc., Miami, Fla., 
common carrier application. 

August 5—Chicago, Ill.—Main P.O. Bldg., Jt. 
Bd. 21 

MC 64932, Sub. 57—Rogers Cartage Co., 

Chicago, Ill., common carrier application. 
a Cea, Ill.—Main P.O. Blidg., Jt. 
+ 

MC 95996, Sub. 2—Elkhart Driveaway Serv- 
ice, Elkhart, Ind., common carrier ap- 
Plication. 


August 6—Kansas City, Mo.—Hotel Pickwick, 
Examiner Williams: 
I. & S. M-2871—Rate restrictions, Central 
and Southwestern Territories. 


August 6—Miami, Fla.—Fed. Bldg.—Exam- 
iner Yardley: 
MC 105813 Sub. 3—Belford Trucking Co., 
Miami, Fla. 
August 9—Baltimore, Md.—U.S. Appraisers’ 
Stores Bldg., Jt. Bd. 301: 
MC 84728, Sub. 19—Safeway ’ Trails, 
Washington, D.C. 
August 9—Chicago, Ill.—Main P.O. Bldg., Jt. 
Bd. 149: 
MC 57240—Jet Cartage Co., Chicago, III., 
common carrier application 
MC 59649, Sub. 5—Peoria Cartage Co., Pe- 
oria, Ill., common carrier application. 
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August 9—Des Moines, Ia.—U. S. Ct. Ex- PEORIA-GATEWAY 
aminer Williams: PEORIA RPEKIN 
MC-C 955—Solar Aircraft Co., vs. Days 


Transfer, Inc., et al. 
I. & S. M-2870—Washing Machines, Newton, 
Ia., to Chicago, Ill. 
MC-C-963—Machines, washing, Newton, Ia., 
to Chicago, Ill. 


August 10—Chicago, 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


Ill—Main P.O. Bldg., 


Jt. Bd. 111 
MC 60393, Sub. 7—Central Transfer Co., “One of America's Railroads ‘ 
Brimfield, Ill, common carrier appli- —in Partnership with All America” 
cation. 
August 10—Washington, D. C.—Examiner | 





Berry: 

F. S. A.-18935—-Coke from Ohio River points 
to Keokuk, Iowa. 
10—Washington, 

Flood: 
MC 108068, Sub. 12—U. S. A. C. Transport, 
Inc., Dover, Dela., common carrier ap- 
Dlication. 
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Nation-Wide Warehousing and Distribution 


WAREHOUSE & DISTRIBUTION FACILITIES AS FOLLOWS: 
Buffalo 13, N. Y. Buffalo Los Angeles 21, Calif. Over- 
Merchandise Whse., Inc. land Terminal Whse. Co. 


Chicago 7, Il. Crooks Ter- Milwaukee 2, Wis. Hansen 
Storage Co. 


sburg, W. Va, Gen- Portiand 9, Ore. Rudie 
eral Storage Co. Wilhelm Whse. Co., Ine. 
Cleveland 13, Ohio. The San Francisco 11, Calif. 
Cleveland Stevedore Co. Overland Freight Trans. Co. 
Green Bay, Wis. Leicht Scranton 3, Pa. Quacken- 
Transfer and Storage Co. bush Warehouse Co. 
Kansas City 7, Mo. Crooks Seattle 5, Wash. Seattle 
Terminal Warehouse, Inc. Terminals, Inc. 
Consult nearest member or our New York office. 


Interbake Terminals: 


GEORGE G. RODDY 271 MADISON AVE. NEW YORK 16 MURRAYHILL 5-8397 


Vice Pres. and Gen. Mg 


FAST FREIGHTS DAILY 
NORTH e EAST 
SOUTH e WEST 





Foreign Trade Zone 


No. 3 
Port of 


San Francisco 


NOW IN FULL OPERATION 


Tariff and Descriptive Folder 
On Request 


Board of State 
Harbor Commissioners 


For the Port of San Francisco 
Ferry Building, San Francisco 11, Calif. 











August 11—Chicago, Ill—Main P.O. Bidg., 
Jt. Bd. 54 

MC 60393, Sub. 5—Central Transfer Co., 
Brimfield, Ill., common carrier applica- 
tion. 

August 11—St. Louis, Mo.—Mark Twain Ho- 
tel, Jt. Bd. 135: 

MC-C-936—Highway 61-67 Ass’n., Inc. Vs. 

Middlewest Motor Freight Bureau, et al. 
August 12—Chicago, Ill—Main P.O. Blidg., 
Jt. Bd. 149: 

MC 489, Sub. 17—F. Landon Cartage Co., 

Chicago, Ill., common carrier application. 
August 12—Chicago, Ill—Main P.O. Bldg., 
Jt. Bd. 195: 

MC 107060, Sub. 1—Clark Transportation 
Co., North Kansas City, Mo., common 
carrier application. 

August 13—Chicago, Ill—Main P.O. Bldg., 
Examiner Kilroy: 

MC 103880, Sub. 37—Producers Transport 
Inc., Benton Harbor, Mich., common car- 
rier application. 

August 13—Chicago, Ill—Main P. O. Bldg. 
—Examiner Kilroy: 

MC 43038, Sub. 345—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

August 17—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Croft: 

MC 42866, Sub. 1—National Van Lines, Inc., 
Chicago, Ill. 

August 17—Chicago, Ill.—Examiner Boat: 

29839, Sub. 1—The Mead Corp. v. Southern 
Ry. Co., et al. ~- 

August 17—Washington, D. C.—Examiner 
Waish: 

Finance 16184—Lehigh Valley RR., Co., et 
al., Securities Modification. 

August 23—Norfolk, Va.—Monticello Hotel— 
Examiners Bernhard and Lyle: 

Finance 16000—Application of Southern Ry. 
Co. for a certificate of public convenience 
and necessity permitting abandonment 
of operation over 203.23 miles of line 
owned by Atlantic and Danville Ry. Co. 
-between west Norfolk in Norfolk County, 
Va., and Jeffress in Mecklenburg County, 
Va., and between Clarksville Junction 
in Mecklenburg County, and Danville, in 
Pittsylvania County, Va. 

Finance 16171—Atlantic & Danville Ry. Co. 
bond modification. 

August 30—Los Angeles, Calif—Fed. Bldg.— 
Examiner Croft: 

MC 42866, Sub. 1—National Van Lines, Inc., 
Chicago, Ill. 

September 1—Aberdeen, S. D.—Alonzo Ward 
Hotel—Jt. Bd. 26: 

MC 58929, Sub. 11— G & P Transportation 
Co., Inc., Aberdeen, S. D. 

September 1—Atlanta, Ga—State Comm.— 
Examiner Yardley: 

MC 95540, Sub 133—Watkins Motor Lines. 
Inc., Thomasville, Ga., common carrier 
application. 

September 1—Washington, D. C.—Examiner 
Flood: 

MC 1316, Sub. 3—Boyer Transportation 
Co., Inc., Knoxville, Md., common carrier 
application. 

September 8—Philadelphia, Pa.—U. S. Ct.— 
Examiner Mohundro: 

MC-F 3220—S. L. Lebowitz, Control; Mod- 
ern Transfer Co., Inc., Purchase (Por- 
tion), Edwin E. Clarke. 

MC-F 3769—Modern Transfer Co., Inc., 
Investigation of | Control, Edwin E. 
Clarke. 

Sept. 8—Washington, D. C.—Examiner Berry: 

F.S.A. 13918 and 16831—Commodity rates 
to South Atlantic ports. 

a 8—Washington, D. C.—Examiner 
yle: 

Finance 15978—Application of C. & O. RR. 
Co. for authority to construct a line 
of railroad from a point near West 
Gilbert to a point on Horsepen Creek 
6.94 miles in Mingo Cty., W.Va. 

Finance 15996—Application of N. & W. Ry. 
Co. for authority to construct a line 
of railroad extending from M.P. W 7.43 
on its Gilbert Branch northwesterly and 
westerly along Horsepen Creek for a dis- 
tance of 5.84 miles, in Mingo County, 
W.Va. 

Finance 16016—Application of Virginian 
Ry. Co. for authority to construct a 
line extending from its Wyandotte River 
Branch at Gilbert and extending up Gil- 
bert Creek and Horsepen Creek, approxi- 
mately 7.5 miles in Mingo County, W. Va. 

September 8—Washington, D. C.—Examiner 
Williams: 

I. & S. M-2828—Classification Ratings on 
Hosiery. 

September 9—Montgomery, Ala.—State 
Comm.—Jt. Bd. 100: 

MC 106034, Sub. 2—Holloway Transfer Co., 
East Gadsden, Ala. 

September 9—Washington, D. C.—Examiner 
Dishman: 

29977—-Celanese Corp. of America, v. A., C. 

& Y. RR. Co., et al. 


September 10—Washington, D. C.—Examiner 
Johnston: 
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ure to insert. No allowances will be made 
for any errors or omissions. 
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i. & S. M-2887—Classifications, candles, 
toys, figures or images. 

September 13—Atlanta, Ga.—State Comm.— 
Examiner Lawton: 

I. & S. M-2852 and ist sup.—South In- 

traterritorial 1948 Rate Increases. 
September 14—Washington, D. C.—Examiner 
Dishman: 

30014—Aluminum Company of America vs. 

Alton and Southern R.R. Co., et al. 
September 15—Washington, D. C.—Commis- 
sioner Mahaffie and Examiner Mohundro: 

MC-F-3910—The Greyhound Corp.—Inves- 
tigation of Control—Southeastern Grey- 
hound Lines et al. 

September 20—Ft. Worth, Tex.—Hotel Texas 
—Examiner Walsh: 

13535—-Consolidated Southwestern Cases. 

28023—The Bull Steamship Line, et al. v. 
A. & S. Ry. Co., et al. 

September 20—Ft. Worth, Tex.—Hotel Texas 
—Examiner Walsh: 

13800—J. A. Waldrop, et al. v. A. T. & S 
Fe. Ry. Co., et al. 

14880—Dallas Chamber of Commerce, et al. 
v. A. & R. RR. Co., et al. 

14416—Little Rock Board of Commerce v. 
A. & S. Ry. Co., et al. 

15463—St. Louis Chamber of Commerce v. 
A. & R. RR. Co., et al. 

I. & S.’s 2097 and 2271—Rates to South- 
western Destinations. 

F. S. A’s 565, 701, 634, 999, 1005, 4486, 4487, 
12442, 12543, 12446, 4648, 12555, 12524, and 
Suppl. F. S. O. 6500 and 9600—Rates from 
to and between points in Southwestern 
Territory. 

F. S. A.’s 12560 and 4491. 

September 21—Detroit, Mich.—Hotel Fort 
helby—Examiners Carter and Lawton: 

29820—Chrysler Corp., et al., v. A.C. & Y 
RR. Co., et al. 

September 21—Washington, D. C.—Examiner 
Wilkins: 

F. S. Appls, 15197, 15198, 15199, 15200, 15277, 
15319, 16285, 18310, 21003 and 21961—An- 
thracite Coal to New England Territory. 

September 21—Washington, D. C.—Examiner 


Walsh: 
Finance 12620—Central RR. of N. J. Reor- 
ganization. 
Sept. 21—Washington, D. C., Examiner 
Barber: 
29900—Universal Carloading & Distributing 
Co., Inc., v., Pennsylvania RR. Co. 


September 21—Washington, D. C.—Examiner 
Brooks: 
MC-C-968—Determination of Exempted 
Agricultural Commodities. 
September 21—Washington, D. C.—Examiner 
Brooks: 
MC 107669—Produce Dispatch, Detroit, 
Mich. . 
September 22—Washington, D. C.—Division 
4: 


29622—U. S. of A. v. A. & R. RR. Co., et al. 

29735—Same v. Same. 

29746—Same v. Same. 

29795—Same v. Sou. Pac. Co., et al. 

29805—Same v. Un. Pac. RR. Co., et al. 

September 26—Aberdeen, S. D.—Alonzo Ward 

Hotel, Jt. Bd. 26: 

MC 58929, Sub. 11—G. & P. Transportation 
Co., Inc., Aberdeen, S. D. 


Sept. 28—Washington, D. C.: ; 
MC-C 550—Investigation of bus fares. 
October 8—Ft. Worth, Tex.—Hotel Texas— 

Examiner Walsh: 
I. & S. 5578—Asphalt Rock, Okla. to Tex. 
October 11—Fort Worth, Tex.—Hotel Tex., 
Examiner Walsh: 

13535—Consolidated Southwestern Cases. 

28023—The Bull S. S. Line, et al., vs. A. & 
S. Ry., Co., et al. 

13800—J. A. Waldrop, et al., vs. AT&SF Ry. 
Co., et al. 

14880—Dallas Chamber of Commerce, et al., 
vs. A. & R. RR. Co., et al. 

14416—Little Rock Board of Commerce, vs. 
A&S Ry. Co., et al. 

15463—-St. Louis Chamber of Commerce v. 
A&R RR. Co., et al. 

I, & S.’s 2097 and 2271—Rates to South- 
western destinations. 

F.S.A.’s 565, 701, 634, 999, 1005, 4486, 4487, 
12442, 12543, 12446, 4648, 12555, 12524 and 
Suppl. F. S. O. 6500 and 9600—Rates from 
to and between points in Southwestern 
Territory. 

F.S.A.’s 12560 and 4491. 

October 11—Washington, D. C.—Examiner 
Hosmer: 

9886—Official-Southwestern Divisions. In 
matter of Divisions of Joint Rates be- 
tween Official and Southwestern Terri- 
tories. 

Oc:ober 12—Washington, D. C.—Examiner 
Berry: 

‘. & §S. 5579—Freight Forwarder Terminal 
Areas. 

October 14—Fort Worth, Tex. — Examiner 

Walsh: 
3090—Tex-O-Kan Flour Mills Co., vs. A. & 

S. Ry. Co., et al. 











CLASSIFIED ADVERTISING 








The only weekly market place in print covering the entire field of transportation and dis- 


tribution for those who have services, materials, equipment, etc., to buy or sell. Address all 


Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Help Wanted 





Opening Available 


ACCOUNTANT—OFFICE MANAGER, with 
necessary educational background and ac- 
counting experience to supervise and di- 
rect main office of a large Class I Motor 
Carrier operating between Boston and 
New York, and serving all of Southern 


New England. Location in Boston Area. 
Knowledge of I.C.C. Accounting Rules 
and Regulations essential. Exceptional op- 
portunity for a man with the proper 
qualifications. Please furnish all details 
of experience and education in letter of 


application. Address reply to Box 848, 
Traffic World, 122 East 42nd Street, New 
Yoru. 17, N,. TF. 








ESTABLISHED MOTOR FREIGHT bureau 
located in Ohio desires the services of an 
experienced tariff compiler. Excellent oppor- 
tunity for advancement. Please state ex- 
perience and when available in your reply. 
—- Box No. 847, Traffic World, Chicago 

ce. 





Situations Wanted 


TRAFFIC POSITION WANTED. Qualified 
practitioner with years experience filing and 
prosecuting cases before regulatory bodies. 
Railroad and shipper rate experience; also, 
familiar with Chamber of Commerce work. 
Box 844, Traffic World, Chicago 

ce. 


TRAFFIC MANAGER seeks broader respon- 
sibilities. Excellent ten year record with 
railroad and industry. Extensive rate ex- 
perience, registered practitioner, legal train- 
ing, age 28. Please write your requirements 
with salary range to Box 845, Traffic World, 
Chicago Office. 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23 St., New York 
aa his work is transportation he registers 

us. 


Special Service 


TRAFFIC MGR. SERVICE for N. Y. Metro 
Area. Full or part time. Expert on rates & 
routes, overcharge, loss and damage claims, 
freight bill auditing. Address Box No. 840, 
Traffic World, New York Office. 


DESIRE TO REPRESENT Associations, 
Shippers and carriers, who have interests in 
N. Y. Area as their N. Y. Office or Traffic 
Representative. Part or full time basis. Ad- 
dress Box 841, Traffic World, New York Office. 








Educational Courses 


I. C. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, DL 














Wanted To Buy 


WILL BUY ORIGINAL tariffs CFA 245 and 
CFA 535. Address H. A. Brennan, T.M., The 
Kansas Soya Products Co., Inc.,. 18th & 
Bayard Ave., Kansas City 3, Kansas. 








For Sale 


Railroad Cars For Sale 


Standard Gauge 


15—Gondola, 50-Ton, All-Steel, 40’6” 
50—Gondola, All-Steel, 50-Ton, 38’2” 
4—Gondola, All-Steel, Equipped with 
Twin Hoppers, Cross Dump, 50-Ton 
12—Gondola, All-Steel, 50-Ton, 40’3” 
14—Gondola, Composite, 50-Ton, 40/9” 
9—Gondola, Composite, 50-Ton, 41-Ft. 
29—Hopper, Twin. All-Steel, 50-Ton 
50—Ore Hopper, All Steel, 50-Ton 
4—-Box, 40-Ton, 40-Ft., Single Sheathed 
24—-Box, 40-Ton, 40-Ft., Double Sheathed 
6—Caboose, 8-Wheeled, Steel Sills 
19—Flat cars, 40 and 50-Ton, 38 to 48 Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe 
8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 
—— 20-Yard, Automatic Air Lift 
oor 
11—Dump; 30-Yard, Automatic Air Lift 
Doors with Aprons 
35—Dump, 16-Yard, Automatic Air Lift 


Door 
1—Tank, 3665 Gallons, Class 2 Non- 


Coiled 

1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

8—Tank, 7850 Gallons, Acid Car, 50-Ton 
Trucks 

18—Passenger Cars, 64’6”, All-Steel 

7—Baggage Cars, 60-Ft., All-Steel 


Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 
Phone BAYport 3456. 





FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 


Suitable for Transporting MILK, WINE, 
ALCOHOL and Non-Corrosive Liquids. 


Available for Immediate Delivery in AAR 
Operating and Interchange Condition ! 


A REAL BARGAIN! 

WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 
43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 


Phone: BAYport 3456 


Address all communications concerning Classified Advertisements to 


Traffic World, Advertising Department, 


418 South Market St., 
Chicago 7, Illinois 















































































EDITORIAL 


9,500 Wasted Lives 


ARIN MERSENNE, a seventeenth century Franciscan, 

spent a good part of his life contemplating perfect 

numbers. The idea of being so obsessed seems strange in 

our modern practical world; yet we confess that we, too, in 

recent weeks, have found it hard to get out of mind the 
highly “imperfect’’ number, 122,215,948. 


In dollars, that represents the amount of money paid 
out last year by the railroads for claims for lost and damaged 
freight. 


We are not sure just why that figure continues to disturb 
our sleep at night, unless it is because, huge as the sum in- 
volved is, it was permitted to drop into the public mind a 
few weeks ago without apparently causing a ripple of 
apprehension. 


Our own obsession with it has resulted in some inter- 
esting and fearsome comparisons. For instance: 


The sum represents a “tax” of $2.75 on every car loaded 
by the railroads in 1947. 


It represents a levy of about eight cents on every ton 
originated by the railroads in 1947. 


On the basis of the 1947 average revenue a ton mile of 
1.76 cents, it means that in that year the railroads performed 
11,358,360,000 ton-miles of freight transportation without 
a cent of payment. 


The $122,215,948 paid out in claims by the railroads 
in 1947 was $7,380,403 in excess of all receipts by those 
tailroads for express services in that year. 


It amounted to about 62 per cent of all the revenue they 
received in 1947 for hauling mail. 


It was just about one-fourth as much as the total net 
revenue of all the railroads in 1947. 


It amounted to more than half of the $236,465,563 paid 
to stockholders as dividends by all the railroads in 1947. 


In terms of expenditures, the claim bill was also near 
the top of the 1947 list: 


Bituminous coal is usually considered far and away the 
largest expense of the railroads, in materials and supplies, 
but, in 1947, freight claims amounted to more than a fourth 
of the money paid out for bituminous coal. 


They added up to more than half the money spent for 
fuel oil—the stuff that makes the diesel engines run. 


With the money paid out in claims, the railroads could 
have bought all their 1947 ties, and had more than $30,000,- 
000 left over. 


They could have paid for all the steel rail purchased in 
1947, and still have banked about $34,500,000. 
And what did all this mean in terms of human endeavor ? 


Well, the average hourly wage of all railroad workers in 
1947 was $1.204. 


Elementary calculation shows that more than 101,500,000 


railroad man-hours of work were needed last year to pay 
the claim bill. ; 


TRAFFIC WORL> 


The average work-year of railroad employes in 194 
included 2,673 hours on the job. Hence, the bill for claims 
represents the whole year’s wages of almost 38,000 workers 


And, if you want to go still further, consider that about 
40 years is the average work-life. That means that the 
whole life work of some 9,500 railroad workers was wasted 
last year because of inadequate packing, stowing and han- 
dling of freight! 


There are, of course, men who are fully aware of the 
significance of these facts and who are working, valiantly, 
night and day, to do something about them, with inadequate 
tools and inadequate financing. 


Many of those men have assigned to them the claim 
prevention activities on individual railroads—usually in 
combination with other duties in the claim department. They 
are men in charge of multi-million-dollar jobs at salaries 
hardly comparable with those of other executives whose 
responsibilities are not nearly so important. There is also 
the small group of prevention workers in the freight claim 
division of the Association of American Railroads, remain- 
ing loyally on the job, year after year, with little encourage- 
ment from the parent organization. 


Finally, there is the vast group of shippers and railroad 
representatives who take an active part in the annual Perfect 
Shipping campaigns and try to keep the prevention spark 
alive throughout the other eleven months of the year. 


At the meeting of the Mid-West Shippers’ Advisory 
Board, in Milwaukee last week, Mr. Stringer reported that 
the 1948 April campaign had been highly successful. More 
than 42,000 men had attended 257 meetings in 177 cities, 
and more than 370,000 pieces of literature had been dis- 
tributed, said he. 


The work of those who obtained the results is beyond 
praise. But the results, still, are pitifully inadequate to the 
job at hand. In the first place, those who attend Perfect 
Shipping meetings are usually those who need the messages 
there delivered least. The million-odd who need educating 
never get to them. 


Almost incidentally, at that meeting, it transpired that 
the Association of American Railroads was taking official 
note of the problem, through the appointment of five western 
railroad presidents on a joint committee with the past general 
chairmen of the Perfect Shipping campaigns, to study the 
whole matter and to make recommendations. 


We hope that committee sets its sights high. It is going 
to be difficult to make an industry that spends less than a 
quarter of one per cent of its gross revenue on advertising 
of all kinds adopt a budget calculated to do a real job in 
claim reduction. 


The first thing the committee ought to do is to expand 
its considerations to cover the whole country. The next is 
to consider whether the problem is important enough to 
require the organization of a separate division, adequatel; 
staffed and financed, in the A.A.R. to supervise the nation- 
wide job. 





